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Turkish leaders 
urged to resolve 
political turmoil 


a rapid 


lar B est stngle party in parliament 
d _P. k- ) y ers J»aid the Refah vote was a warning to the 
"S iS” 186 tteir ways and adopt a 
^political ujideretamUng to deal with Turkey's 
problems". Page 10; Editorial Comment, Page 9 

3l-2bn Canary Wharf sale goes ahead: 

The £800m ($1.2bn) sale 
of the Canary Wharf 
development in London 
to a consortium of US 
and Middle East inves- 
tors led by its original 
developer Paul Reich- 
mann (left) has been 
completed despite the 
reported withdrawal of 
one of the consortium’s 
biggest members. How- 
ever, the consortium was 
unable to persuade former senior government dvU 
servant Sir Peter Levene, who masterminded 
Canary Wharfs recovery since its collapse in 1993, 
to stay on as chairman and chief executive. Page 11 

Sarajevo withdrawal on schodulo: Bosnian 
Serb and government forces were withdrawing from 
checkpoints in Sarajevo in accordance with the first 
deadline of the Dayton peace agreement, Nato offi- 
cials said. Page 2 

Porto, the UK hotel and restaurants company 
fighting a takeover bid from Granada Group, agreed 
to sell its roadside businesses to UK bre w er Whit 
bread for £LQ5bn ($l.6bn). Page 11; Lex. Page 10 

Swiss satisfied wfth their loft: The Swiss are 
the most satisfied workers in Europe and the Brit 
ish among the most dissatisfied, according to a sur- 
vey of European employees' attitudes to their jobs. 
Page io 

Kobo quake lifts damage MB: Natural 
disasters caused a record JlflObn worth of damage 
this year - mostly due to the Kobe earthquake in 
Japan - but the cost to the insurance industry has 
been less than in previous years, Munich Reinsur- 
ance, the world's largest reinsurance company, 
said. Page 11 

Slot, the Italian state-controlled 
telecommunications group, said it was still inter- 
ested in buying a 25 per cent stake in Russian tele- 
phone company Sviarinvest, despite an official Rus- 
sian notice that the deal was off. Page 2 

FDA to approve new drugs: The US Food and 
Drug A dminis tration, which controls the sale of 
medicines in the US, is likely this week to grant 
approval for a batch of six new drugs in its tradi- 
tional tidy up before the new year. Page 12 

Tradepoint, the rival to the London Stock 
Exchange launched in September, got off to a slow 
start with only 10 to 15 trades per day compared 
with about 30,000 on the stock exchange. Page 4 

Cuba plans taster recove r y: Cuba has 
unveiled a new-look economic plan for 1998 which 
aims to increase the pace of economic recovery 
through an expected rebound in depressed sugar 
production and higher revenues from the growing 
tourist industry. Page 3 

Bayer, the German chemical company, will cut its 
German workforce by about 1,000 next year as part 
of its efforts to become more competitive and profit- 
able It said there would also be employment reduc- 
tions abroad. Page 12 

Indonesia approves record Investments: 

Indonesia announced record annual foreign invest- 
ment approvals of $39.9bn for 1995 and said the 
prospects for next year were bright. Page 3 

Rocket attack on armoured van: Robbers 
attacked an armoured security van with a rocket 
launcher and machine-guns in Lesquin, northern 
France, killing one of its crew and wounding two 
others before escaping with a large sum of cash. 

Seoul store owners Jelled: A father and son 
who owned a Seoul department store that collapsed 
in June, killing more than 500 people, were jailed 
for !&/, yearn and seven years respectively. 

England lose ground In test: England were 40 
for one in reply to South Africa’s total of 428 after 
the second day of the fourth cricket test at Port 
Elizabeth. 

Futures tables: Financial fatures and options 
tables on pages 16, 17 and 22 were not fully 
updated for this edition because of technical prob- 
lems at the Liffe exchange. 
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Cut taxes 
to stave off 
job losses, 
Bonn is told 
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By Judy Dempsoy in Berlin 

Germany faces higher industrial 
unemployment in the new year, 
with 90,000 job losses in construc- 
tion alone, unless incentives to 
Industry are created by lower 
taxation and reduced labour 
costs, economic institutes and 
Industrial bodies warned yester- 
day. 

The separate warnings from 
the Institute for German Econ- 
omy CDIW), the HDB construc- 
tion industry federation and the 
Chamber of Industry and Trade, 
suggest unemployment will be 
the single most important domes- 
tic challenge facing Chancellor 
Helmut Kohl’s conservative coali- 
tion in the coming monthu 

Unemployment is r unning at 
9.6 per cent - about &S per cent 
in west Germany and over 14JJ 
per cent in east Germany. 

The warnings reflect concern 
that the economy is slowing. Last 
week, the Munich-based Ifo eco- 
nomic research Institute said it 
expected growth to slow to L75 
per cent next year from 2 per 
emit in 1995 - less than three 
months ago it predicted 2.25 per 
cent growth this year rising to 2.5 
per cent for 1996. 

The threat of higher unemploy- 
ment and slower-than-expected 
growth comes as the government 
is bracing itself for three state 
elections in March. The opposi- 
tion Social Democrats are seek- 

Reformer 
emerges as 
leader of 
Japanese 
opposition 

By WHflam Dawkins in Tokyo 

The master strategist of Japanese 
politics, Mr Ichiro Ozawa, yester- 
day emerged from the shadows of 
the backroom to take the leader- 
ship of the opposition New Fron- 
tier party and launch a fresh 
campaign to make Japan an 
“ordinary country". 

Once a symbol of old style 
"money politics”, the 53-year-old 
has reincarnated himself as a 
political reformer, advocating 
economic deregulation, a greater 
international role for Japan and 
an overhaul of the tax system. 

“1 feel a very heavy responsibil- 
ity and a sense of mission.” said 
Mr Ozawa, who easily beat Mr 
Tsutomu Hata, a former prime 
minister, in a ballot of the opposi- 
tion party's membership and the 
general public. 

Japanese business leaders wel- 
comed Mr Ozawa's victory. Mr 
Jiro Ushio, chairman of the Kei- 
zal Doyukai executives' associa- 
tion, said his “clear-cut ideals 
and polices . . . will help Japanese 
politics progress". Mr Shoichiro 
Toyoda. chairman of the Keidan- 
ren business federation, said the 
result showed "the positive 
appraisal of the active policy 
stances of Mr Ozawa”. 

Mr Ozawa, who until now has 
been secretary-general of the 
NFP, is expected to bring a more 
combative tone to domestic poli- 
tics. He has called on the ruling 
coalition to hold a general elec- 
tion soon after next year's budget 
passes through parliament In 
February or March. 

He is likely to criticise govern- 
ment policy, especially on bank- 
ing and finance, more sharply 
than his predecessor as NFP 
head. Mr Toshlki Kaifu. Mr 
Kaifu, another former prime min- 
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ing to make unemployment, one' 
of the main election issues and 
are expected, to exploit the pessi- 
mistic forecasts. 

Mr Kohl's Christian Demo- 
cratic Union still enjoys wide 
popularity, but the liberal Free 
Democrats, the coalition's Junior 
partner, is - divided, weak , and 
proving an unstable ally fear the 
government- which has only a 10- ■ 
seat majority ifr .the Bundestag, j 
the lower; - house dTperiiament ' I 
■in m tfnhfl aT gj^drofyeSi 1 aur-'. 
vey. the Cologne-based ; DIW, - 
which. Is close= to 1 toduBtn' 
showed that 27 of:. 41 indusnL, 
sectors surveyed ;weie u pJ?iwW 
further job cuts in 199610 teducjF 
hi gh overheads, - ■■ . 

It said the strength of :the 
D-mark, coupled with growing 
international unfiompetitivenesa 

anti high labour CQStS, left tHpm 

little choice butito prtss ahead 
with redundancies as pne Of the 
few .ways to makg Bavidgs. - 
Heavy job losses are expected, 
■particulariy in the ebnstructian 
industry. Although this sector 
has enjoyed strong growth over 
the past five years, fuelled by the 
extraordinary building boom in 
eastern Germany, the HDB yes- 
terday confirmed what econo- 
mists were predicting three 
months ago: the construction 

Continued on Fags 10 
Editorial Comment, Page 9 
- Lex, Page 10 
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Heady vietory: Ichiro Ozawa celebrates bis successful leadership bid 
with supporters in a Tokyo hotel last night p**. 


More combative 
necal time bom) 


ister. chose not to stand for re- 
electlon and supported Mr 
Ozawa. 

Mr Ozawa seeks a sharp rise in 
sales tax from 3 per cent to 10 par 
cent, a more assertive Japanese 
role In foreign affairs, and domes- 


tic political reforms to speed up 
the government's response to 
external challenges. 

For the first time in Japanese- 
political history, the NFP invited 
the public to participate in the 
election, for a fee of Y1.000 ($9.80) 
per ballot paper. More than. L5m 
members of the general pnblic 
voted, with the remaining votes 
coming from NFP members and 
politicians. . . 
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By tmogon M«k In Santiaao. ' 
mid Kenneth Gootflng fn London 

Chile " Copper Corporation 
(Codelco) Is planning legal 
actions against metal brokers in 
London and New . York over 
,$17Qm of losses it suffered in the 
London Mettl Exchange's copper 
market, the state owned group's 
lawyer in London said yesterday. 

The first writ, alleging conspir- 
acy to defraud Codelco, has been 
issued against Sogemin, thB LME 
trading company owned by 
Union Bfinifoe, the Belgian met- 
als group. 

Mr Michel Moser, chairman of 
Sogemin, yesterday confirmed 
that. his company had received 
the writ. However, he added: *T 
can fiiakbno further comment at 
this stage. I must wait until we 


Meta exchange prices «~^-Psga 15 


have consulted bur lawyers. That 
wiB take a few days. 1 * ; . ; - - 

The losses stem from trades 
carried out by Mr Juan P^ilo 
■Davila, Codeko's former head of 
futures trading. He was charged 
last year with fraud against the. 
state. 

The Chilean government’s law- 
yer, Mr Eduardo Urrejola, said in 
Santiago - that "improper pay- 
ments" referred to in the Soge- 
min writ were payments made to 
people in some way connected 
with Mr Davila. ' 

Mr Davila has denied receiving 
money from the: representative 
office of Sogemin in Santiago, 
though Mr “Jorge Guerrero, his 
lawyer, confirmed a broth- 
er-in-law of Mr Davila was a part- 
ner there and a dose friend with 
whom Mr Davila had had busi- 
ness rieflbng K. 

Other LME traders said they 
were shocked and puzzled by 
Codeko’s action, because it came 
two years after the copper mar- 
ket turmoil that caused the Chil- 
ean group’s problems and 
because Sogemin was only one of 
23 brokers with which Mr Davila 
dealt 

Mr Tim Parfces, a partner at 
Herbert Smith. Codeko's sbUd- 
tors in London, said the Codelco 
board did not find out about the 


losses until- eariy last year and - 
then had started an investigation 
that involved ’ outside specialist 
accounting, and legal advisers 
and spanned Europe end; thfe US ' 

as well- as Chile: - 1- -. ; 

' <> The investigations are con-' 
tinning and Codelco expects in 
due.cour&foE thereto befurther 
proceedings against -brokers in 
both. London and New York;" Mr 
Paikes said. 

. According to Mr Davila, the 
kisses occurred when in Septem-' 
ber 1993 Overwork and stress led . 
bin* to winter an faftfai •rnfataim in 
a series, of capper forward, con- 
tracts. v 

The mistake led quickly to: 
major losses when the price of 
copper moved against him. 
Instead of owning, np, he afleg- 
«ily hid -the record xrf his »divr- 
ties from his immedfete superiors 
and fried to play the market to 
recover toe money. 

When he eventually- confessed 
in January 1994, the estimated 
losses had reached $20Qm. They 
were subsequently reduced to 
$17&ZL 

A preliminary report for 
Codelco into the losses by UK 
accountants Ernst & Young in 
mid-1994 said it had found evi- 
dence of .unusual dealings but 
none of fraud. 

However. Ernst & Young’s foil 
report has not been published 
because it affects the case against 
Mr Dftvaa. . 


This unnawicsfiisntappuni as ■ matter of lecoid only. 


rat cheers 
the bulls 
as Nikkei 
hits 20,000 

By Brrikb Teraxono In Tokyo 

The Pig has lived up to its 
pedigree, so bring on the Bat 
- Japanese stockbrokers with a 
sense of the superstitious are 
gaining confidence now that the 
Tear of the Pig is ending on a 
high note - the Tokyo market’s 
Nikkei index closed yesterday 
above 20,000 for the first time in 
14 months. 

“The pig comes in third," says 
Mr Yntaka Nakai at Daiwa Secu- 
rities, who has number-crunched 
the itwi« between the stock mar- 
ket awH the 12 animal symbols Of 
the Chinese zodiac. 

There have been three Pig 
years since Tokyo's stock market 
reopened tn 1949 after the second 
world war. The Nikkei closed 
Mgher than it started in all three 
of those years, with tiie increases 
averaging 30.4 per efint 
: Yesterday’s' 20,011 close was 
the highest since October 13 
1994, and while only slightly 
higher than last December’s 
close of 19,723, it was 38 per cent 
above the -1995 low readied in 
July. • 

' With the Pig romting true to 
fens late tn tbe year, expecta- 
tions are rising ahead of toe 
-Year of the Rat, best performer 
in the zodiac, coinciding with an 
average annual .rise in the Nik- 
kei frT 54.6 per cent. 

: - Hie rat, detested as a pest by 
Japanese housewives, is 
regarded as an auspicious ani- 
mal. It comes at the start of the 
zodiac and stands for vitality. 
The rat is also considered lucky 
.since ft Is a messenger of Dalko- 
kuten, one of the Seven Deities 
of rGOOct Fortune, who bestows 
and protects wealth. 

The second best performer has 
been the dragon. The ox, on the 
other hand, has been an unlucky 
sign for investors. Ox years have 
recorded an average fall at &9 
per cent, including a 37,6 per 
cent drop in 1949. While the ox 
can stand for stability and know- 
ledge, it also has a negative 
image, and in feudal times, 
curses on enemies were placed 
during the Hour of the Ox. 

Astrological animals aside, 
Japanese brokers and Industrial- 

Continued on Page 10 
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NEWS: EUROPE 


Italian group denies Russian telecom deal i£ Of| 


Stet, the Italian state- 
controlled telem mmimireitionfl 
group, yesterday said it was 
still interested in acquiring a 
25 per cent stake in Svlazinv- 
est, the Russian telephone 
company due for privatisation, 
despite an official Russian 
notice that the deal was off. 

In a statement issued yester- 
day. the Italian group also 
denied that the recent Russian 
parliamentary elections had 
contributed to the failure to 
secure a deal as planned by 
December H 

The statement said complex 
legal considerations and the 
need for adequate guarantees 
had held up signature of the 
purchase, which would cost 
Stet $640m f£415m) with a com- 


Robert Graham and Chrystia Freeland on why the proposal has run into trouble 


mitment to invest a further 
$770m. 

Despite the Italian insistence 
on pressing ahead with the 
operation, Mr Maxim Boyko, 
head of the Russian Privatisa- 
tion Centre, said that Stet 
would no longer be investing 
in Sviazinvest. He said: 
"Although it was a difficult 
decision [to reject the final con- 
ditions offered by Stet] it was 
the right decision and I do not 
regret it" 

Mr Boyko went on to 
describe Stet's behaviour as 
“impossible to understand" 
and he expressed confidence 


that the shares would be sold 
next year on terms considera- 
bly more favourable than those 
offered by Stet 

He discounted the political 
risk in delaying the tender 
until next year “1 don’t think 
that in the short run the politi- 
cal constraints would prevent 
the tender from happening." 

The Russians objected to last 
week's demand by Stet that an 
escrow account be set up to 
hold the funds for investment 
until all the conditions sought 
by the Italians had been met. 
Officials argued that the 
request showed an inappropri- 


ate distrust of the Russian gov- 
ernment and unfairly went 
beyond the terms of the Initial 
tender. 

A Russian statement Issued 
on Monday said: “Despite the 
desire of the Russian govern- 
ment to find a compromise, 
Stet insisted upon forms of 
payment that went beyond the 
conditions of the tender. 1 ' 

But Stet yesterday said that 
the company had to be prudent 
and the escrow account was 
intended to demonstrate such 
prudence. Stet's shares rose 2 3. 
per cent yesterday on the 
Milan bourse. Analysts said 


the markets had regarded the 
Russian attempt to cancel the 
deal with scepticism as Stet's 
offer was some $200m above 
the nearest bid 

Stet has set five conditions 
for the completion of the acqui- 
sition. Hie most important of 
these centres on a clarification 
of the relationship between 
Sviazinvest and Rostelecom, 
the main Russian telecommu- 
nications company. 

At present Sviazinvest is a 
holding company for 85 
regional telecoms companies in 
a so far Hi-defined role. Stet 
has not yet been satisfied 


regarding the role of these 
regional companies or future 
tariff structure. There are also 
questions about long distance 
traffic within Russia and the 
valuable international tele- 
coms business. 

Until now Stet has tried and 
failed to break into large inter- 
national telecoms contracts 
an d business. In eastern 
Europe it has twice been 
passed over despite higher bids 
in Hungary and the Czech 
Republic in privatisation pro- 
grammes. 

It has been left to pick up 
business in Latin American 


privatisations, being Presentm 
Anrentina and latterly Bolivia. 
Thus, the Russian deal was 
seen as an important opportu- 
nity. 

From Russia’s perspective, 
the reformist camp in the gov- 
ernment has been anxious to 
make the telecoms .sector a 
model for state divestment 
This was particularly impor- 
tant for M T Anatoly Chubais, 
the deputy prime minister and. 
architect of Russian reforms, 
who was the main force behind 
telecoms privatisation. 

The bold mass privatisation 
progr amm e which Mr Chubais 


launched in 1392 earned Russia 
praise for its swift reforms. Bin 
this year, the country's privati- 
sation reran! had been marred 
by the second stage wmch 
many observers have criticised 
as a secretive process, 
arranged to benefit govern- 
ment insiders. , 

For the Russian government, 
the telecoms privatisation was 
envisioned as an important, 
source of budgetary revenue m 
1995 Moscow's urgent need to 
cover the deficit was one rea- 
son the government sought to 
push through the deal rapidly. 
However, the government may 
prefer to proceed at a more lei- 
surely .pace now that the 
urgency which drove the ten- 
der has evaporated 


Madrid is basking in international acclaim as it gives up the helm of the Union, writes Lionel Barber 


Spain steers EU round 
a rock-strewn course 


Handing over the EU presidency 


Despite doom-laden prediction, 
Spain hands over the rotating 
presidency of the European 
Union to Italy at the end of 
1995 aglow with international 
praise. 

Mr Felipe Gonzalez, the 
Spanish prime minis ter, not 
only survived a crisis within 
his governing coalition, he 
steered the presidency to suc- 
cess at the Madrid s ummi t, 
where EU leaders christened 
the single European currency 
the "Euro" and agreed on a 
blueprint for its launch in 
1999. 

Other achievements include 
a 150-point programme to 
strengthen EU-US relations; 
the Barcelona conference on 
Middle East co-operation; and 
the Westendorp report, which 
finessed divisions over reform 
of EU institutions. 

The smooth-running presi- 
dency and the pursuit of the 
transatlantic agenda may also 
have helped propel Mr Javier 


Sol ana. Spain's foreign minis- 
ter. into the post of Nato sec- 
re tary-generaL 

The omens were poor on 
July 1 when Mr Gonzalez, 
stained by charges of Socialist 
party corruption and complic- 
ity in a "dirty war" against 
Basque terrorists, took charge. 
Many predicted early elections: 
many suggested that Mr Gonz- 
alez, who has led his country 
for 13 years, had lost his appe- 
tite for the job. 

In the end, an enviable stock 
of goodwill built up by Mr 
Gonzalez among fellow EU 
leaders, notably his old pal 
Chancellor Helmut Kohl, was 
decisive. So was Spanish pride 
and a collective discipline. 

"We Spanish are the kings of 
improvisation." says a senior 
Spanish official, "but we are 
afraid of improvisation because 
it often gets us into trouble. So 
we planned our presidency 
very carefully." 

The transatlantic initiative 


offers a case study. Originally 
a D anis h idea, it was refined 
by Mr Carlos Westendorp. the 
senior Spanish diplomat who 
has just been appointed succes- 
sor to Mr So latia . 

Mr Westendorp first visited 
Washington in December 1993, 
well before it became fashion- 
able to talk about the need to 
counter populist neo-isolation- 
ism in the US Congress and to 
build a post-cold war agenda to 
cement transatlantic ties. 

The new initiative contains 
dozens of practical steps such 
as sharing information on 
organised crime, killer viruses 
and humanitarian aid, and fur- 
ther trade liberalisation in 
areas such as shipping and 
telecommunications. If the 
building-block approach works, 
it could be more profitable 
than a US-EU treaty whose 
time has yet to come. 

Mr Westendorp also chaired 
the high-level group of experts 
preparing options for institu- 


CONTRACTS & TENDERS 
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5. 


Employment And Training Project 

Invitation for Pre-qualification for 
Automation of Local Labour Offices in Turkey 
Contract Number: 4/1/001 

1. The Republic of Turkey has received Loan No. 3541-TU from the International Bank for 
Reconstruction and Development, towards the cost of the Employment and Training 
Project and intends to apply a portion of the proceeds of this loan to eligible payments 
under a contract for which this Invitation for Pre-qualification is issued. 

2. The Turkish Employment Organisation (Is vc Isci Bulma Kurumu - IIBK) intends to pre- 
qualify suppliers for a contract to automate central and local labour offices throughout 
Turkey. 

3. The contract will comprise the provision, installation and commissioning of computer 
equipment to the central and local labour offices of DBK, including 120 servers, 1.000 
workstations, networks, various printers and associated peripherals. The contract also 
covers all necessary software, including a proprietary integrated office package, 
development and commissioning of 1 1 separate customized application software packages, 
data conversion, technical assistance and full training for the staff in the use the computer 
equipment and both proprietary and application software. All the foregoing to be under a 
three (3) year warranty with a separately quoted maintenance contract for a further three (3) 
years, and a package of consumables. 

Pre-qualification is open to firms and voluntarily formed joint ventures from eligible 
source countries as defined in the “Guidelines: Procurement under IBRD Loans and IDA 
Credits” 

Eligible applicants may obtain the pre-qualification documents by writing or faxing to: 
General Directorate of the Turkish Employment Organisation, 

(is vc Is^i Bulma Kurumu Genel Mudurliigu), 

Employment & Training Project. 

Project Co-ordination Unit. 

Atatiirk Bulvan No 133, Kat 7. 

(16640 Bakanhk I ar/ Ankara/Turkey. 

Tel. 00-90-1 312) 425 70 84 Fax: 00-90-t 3 1 2 1 41 8 1 7 32 
6. The request must clearly state "Request for Pre-qualification Dxuments for Automation of 
Local Labour Offices in Turkey, Contract No. 4/1100 1 The documents are available for a 
non -refund able fee of USS 250 or the equivalent in Turkish Lira or any other freely 
exchangeable currency converted at the exchange nue on the day of payment. The fee will 
be paid to Garanti Bankasi. Section Code 170. Ycnisehir Subesi (Milli Mudafaa Cad. No. 4 
Telephone: 00-90-312-418 90 17: Fax 00-90-312-418 55 7S.I 

Once DBK has received a facsimile or photocopy of the transfer receipt or payment advice, 
the documents will be promptly dispatched. Collection of the documents is encouraged, as 
long as a transfer receipt or payment advice is presented at the time of pickup. Linder no 
circumstances, will ITBK be held responsible for late delivery or loss of documents. 

The minimum requirements for qualification will be tohave:- 

(a) Over the last three (3) full accounting years, an average annual turnover of at least USS 
200.000.00i) or equivalent: and at least two years of operating profit, and 

(b) within the last three (3) years, the successful fulfillment of at least two (2) contracts, 
each for the delivery of at least 50 servers and 1000 “x86 Intel microprocessor 
compatible" computers, and at least two (2) contracts for the delivery and installation 
of total systems. The systems should comprise computer equipment (servers, network, 
clients, peripherals) and software (operating, proprietary and extensive application 
development). All the foregoing to have been across sites in a country - or countries 
with conditions similar to those in the Turkish Republic; and 

(c) within the last three (3) years, the successful fulfillment of two (2) warranty/repair 
agreements, or contracts for at least one ill year covering 50 servers and 1000 "x86 
Intel microprocessor compatible" computers located in geographically dispersed 
locations in a country or countries with conditions similar to those in "the Turkish 
Republic: and 

td) a plan, that clearly demonstrates the installation and service capacity, that will be in 
place in Turkey by the time delivery commences. 

9. Submissions of "Applications for Pre-qualification" must be received in sealed envelopes 
at the address in paragraph 5 not later than 16.00 hr. Turkish Time. Monday. 1 2th February 
1996. They must be clearly marked “Application to Prc-qualffy for Automation of Local 
Labour Offices in Turkey - Contract No. 4/1/00 1”. 
Late applications shall be rejected. 

10. Unsuccessful applicants will be advised accordingly. Only firms and joint ventures 
prequalified under this procedure will be invited to bid. 


7. 


8 . 



tional reform at next year's 
intergovernmental conference. 
He saw off British bolshiness, 
French hesitations and Ger- 
man idealism, as well as the 
“fundamentalists" - but it was 
a close-run thing . 

Less than four weeks before 
the European Council summit 
in Madrid, his second draft 
report contained no fewer than 
200 reservations or “brackets". 
When it came to the final text, 
an Irish diplomat drily 
suggested that Mr David Davis, 
the UK representative, might 
care to put his own signature 
in brackets. 

The Spanish were fortunate 
to have an experienced team in 
Brussels led by Ambassador 
Javier Elorza Cavengt, known 
affectionally as “Raging Bull” 
to his colleagues. A hard-driv- 
ing Basque with a taste for 
modem photographic art and 
battlefield quotes from Wel- 
lington, Mr Elorza has the spe- 
cial gift of timing. 

"He rarely put people in a 
corner." says one British 
diplomat. “He knew which dos- 


siers were ripe for agreement 
and which were best left 
alone." 

Thus the Spanish broke the 
impasse over a new fishing 
pact with Morocco, one of the 
prerequisites for success at last 
month's Barcelona conference. 
They were also smart enough 
to extend its earlier focus on 
the Maghreb to the wider Mid- 
dle East, including Israel in 
order to bring the British 
aboard. The price was US 
involvement in what was sup- 
posed to be an EU showcase, 
but the Spanish overcame last- 
minute difficulties, including 
the shock of the assassination 
of Mr Yitzhak Rabin. Israel's 
prime minister. 

If there were weaknesses, 
they lay in the Spanish inclina- 
tion to clientlsm in Latin 
America and occasional lapses 
into protectionism. Spanish 
officials defend the push for 
aid to Cuba as a legacy of the 
past - even General Franco 
was a friend of Fidel Castro. 
Moreover, the US administra- 
tion may prefer to see the EU 


take a lead where it fears to 
tread because of the Republi- 
can majority in Congress. 

Mr Gonzalez also owes a debt 
to Mr Alexandre Lamfalussy 
and his team at the European 
Monetary Institute in Frank- 
furt, who produced a virtually 
unassailable blueprint for the 
launch of the single currency. 
Mr Pedro Solbes, finance min- 
ister, also played an important 
role, at one point gently point- 
ing out to the Germans that 
their drive for tighter budget- 
ary enforcement through a 
“stability pact" could jeopard- 
ise consensus on the . Emu 
timetable. 

Mr Peter Ludlow, director of 
the Brussels-based Centre for 
European Policy Studies, says 
the Spanish presidency's 
achievements underline the 
importance of the European 
Council - the biennial summit 
- as the key decision-making 
forum in the EU. Despite weak 
governments, disasters can 
often turn into triumph, says 
Mr Ludlow. "Europe succeeds 
almost in spite of itself." 


EUROPEAN NEWSDIGEST 

Forces pull back 
in Bosnia capital 

Bosnian Serb and government forces were wfthtowing from 
checkpoints in Sarajevo in accordance with the first deadline 
of the Dayton peace agreement. Nato officials said yesterday. , 
The two sides were due to remove troops and weapons from 
designated points in and around Sarajevo and mark or remove 
mines by midnight last night, a week after the peace 
agreement formally came into force. “It seems to be going very 
well As of [this] morning they had already removed 30 of 38 
checkpoints," said a Nato spokesman, adding they would have 
to wait until today to ensure compliance was complete. 

The Red Cross yesterday criticised Serbs and the Moslem-led 
Bosnian government for violating the agreement by denying 
access to 200 prisoners before they were exchanged. Prisoners 
of wars in the past have been subject to allegations of 
desertion or spying on release. Laura Sillier. Belgrade 

Trial call in Agusta affair 

A Rome magistrate yesterday recommended that six people be 
tried for corruption at the Italian helicopter maker Agusta. 
according to judicial sources. Prosecutors claim Agusta 
promised to pay the now dissolved Italian Socialist party (PSD 
LlOObn (£40m) in return for a L800bn contract to supply the 
country's police with helicopters in 1992. 

The six include Mr Roberto D'Alessandro, a former Agusta 
president, and Mr Francesco Fusco, the company’s former 
head of external relations. Magistrate Francesco Misiani is 
aicn expiring the trial of Mr MauTO Giallombardo, one-time 
secretary of Mr Bettino Craxl a former prime minister and PSI 
leader. A senior judge must now decide whether there is 
sufficient evidence to commit for trial 

Agusta is at the heart of a separate defence contracts 
bribery scandal i n Bel gium which earlier this year forced the 
resignation of Mr WiHy Claes as Nato secretary-general The 
company denies any wrongdoing. Reuter, Rome 

Bulgaria to shut down reactor 

Bulgaria will close its controversial Soviet-made number one 
reactor at the Kozloduy plant by next May. the country’s 
atomic energy committee said yesterday. The restarting of the 
reaqtor in September after seven months of routine repairs 
and safety upgrading triggered an international outcry amid 
doubts over its safety. 

“Reactor number one at the Kozloduy nuclear plant win be 
closed for samples to be taken from the vessel’s metal 
probably in April or at the beginning of May.” the committee's 
chairman, Mr Yanko Yapev, told a news conference. He said 
the European Commission would finance the cost of the study 
- about half a million dollars. 

Bulgaria relies oil its six Kozloduy reactors, which have a 
total capacity of 3.760MW, for more than 40 per cent of its 
power needs. It insists that the 21-year-old reactor is safe. Hie 
energy committee said there were plans to upgrade and 
modernise the four oldest 440MW reactors and and some 
$20Qm would be invested by the year 2000, Reuter. Sofia 


1995: vintage year for French scandals 


T he latest probe by 
French magistrates into 
the affairs of the Bouy- 
gues empire and family looks 
like turning 1995 into a vintage 
year for top executives placed 
under formal investigation. 

After pursuing seven execu- 
tives of Bouygues, France's 
largest construction company, 
over alleged false billing and 
tender-rigging, magistrates 
proceeded to ruin the Bouy- 
gues family's Christmas. On 
December 22 they put the 
group's head, Martin, under 
investigation for illegal funnel- 
ling of money via Swiss bank 
accounts to an ex-mayor of 
Lyons, and charged his eldest 
brother. Nicolas, on a quite 
separate fraud allegation. 

This brings to more than a 
dozen the number of French 
company presidents, let alone 
executives, who have this year 
been put under formal investi- 
gation - mis en examen, in the 
French legal jargon. The num- 
ber is rising rapidly, because 
the French justice system 
works exceeding slowly. 

According to an Agence 
France Presse analysis, the 
cases of only two of some 23 
captains of French industry 
and finance mis en examen. 
since Frances anti-corruption 
crackdown started in 1993. 
have been completed. These 
are Mr Michel Mauer, ex-presi- 
dent of Paribas’s Cogedim 

property subsidiary, who was 
convicted of false billing, and 
Mr Pierre Berg#, former head 
of Yves St-Laurent, who was 
acquitted of insider trading in 
the takeover of the fasbion 
bouse by tbe Elf oil group. 

The pace is slow because 
France bas relatively few mag- 
istrates or police with speci- 
alised financial knowledge - 
and those who have, take their 
time. 

Yet. far from proving the 
kiss of death that it is to 
French politicians - tbe 
unwritten rule is that minis- 
ters must resign the minute 
they are mis en examen - 
many French executives seem 



Top targets (1. to r.): Mauer - convicted. Suard - stepped down. 
Pinean-Valencienne and Beffa - riding the storms 


David Buchan reviews 12 months 
that a fair number of senior 
executives might prefer to forget 


to be learning to live with the 

stigma. 

In part this reflects apprecia- 
tion of the fact that putting 
someone en examen does not 
mean bringing formal charges 
against him or her. though 
that can be the next stage. 
Some French defendants wel- 
come being mis en examen as it 
gives them and their lawyers 
the right to see the prosecution 
dossier. 

There are other reasons why 
nearly two-thirds of the 23 
company bosses investigated 
over the past two to three 
years have not resigned. It nat- 
urally helps to have personal 
control of the business, as in 
the case of Mr Martin Bouy- 
gues. whose family owns 20 per 


cent of the construction and 
telecommunication group and 
works in many parts of it. 

The same is true of Mr 
Nicholas Clive Worms, who is 
still president of the Worms 
group despite being put under 
Investigation in October for 
alleged insider trading related 
to the attempted takeover by 
Ciments Fran pais of Ciments 
Beiges in 1990. 

Sometimes the defendant can 
plausibly claim that tbe allega- 
tions are so removed from his 
job as not to jeopardise iL 

This is the argument made 
by Mr Louis Schweitzer, who is 
still the president of Renault 
despite being put under inves- 
tigation earlier this year for 
“poisoning” in the affair of the 


Aids-contaminated blood 
which infected and killed 
many haemophiliacs in the 
mid-1980s. 

The accusation does not 
stem from anything Mr 
Schweitzer has done as an 
industrialist - it arises from 
the fact that a decade ago he 
was an aide to Mr Laurent Fab- 
las, prime minister in 1983-86, 
who is also to face the “poison- 
ing'” charge. 

Also perhaps in tbe same 
category was Mr Gilles 
Menage, who survived until 
last month as head of Eiectri- 
cite de France despite being 
put under investigation for 
improper wire-tapping when he 
was a Mitterrand aide at the 
EIys4e. 

It also counts in the defen- 
dant's favour if the alleged 
offence concerns a subsidiary 
for which he or she might have 
legal responsibility, but hardly 
day-to-day control This helps 
explain why 74-year-old Mr 
Guy Dejouany is still nomi- 
nally head of G£n£raJe des 
Eaux despite being mis en exa- 
men this year for alleged cor- 
ruption involving a Reunion 
company which is one of the 
group's several thousand sub- 
sidiaries. 

Likewise, Mr Jean-Louis 
Beffa remains the head of St 
Gobain group despite having 
been put under investigation 
in autumn 1994 for “aggravated 
influence-trafficking" involv- 
mg St Gobain's Pont-d-Mous- 
son subsidiary and a Nantes 
contract 

But an investigation can 
cause enough practical prob- 
lems to drive an executive 
from his a 1 her post It seemed 
that this might happen to Mr 
Didier Plneau-Valencienne, 
head of the Schneider electri- 
cal group. Last year's Belgian 
issue of an international arrest 
warrant against him effectively 
prevented Mr Pineau-Valen- 
cienne from travelling and 
forced him to manage Schnei- 
der's foreign subsidiaries by 
video-conference from Paris. 
Earlier this year, the Belgians 


dropped their warrant, but 
have retained the fraud 
charges against the Schneider 
boss. 

Despite facing fraud and 
other charges, Mr Pierre Suard 
did try to cling to the presi- 
dency of Alcatel In the end, be 
had to go because the judge 
banned him from any contact 
with a number of Acatel 
employees. 

The smoothness of Mr' 
Suard's replacement by Mr 
Serge Tchuruk was facilitated 
by the mediating skill of Mr 
Marc Vtenot. head of the 
Soctete Generate bank, a big 
shareholder in Alcatel. Mr 
Vienot has been mis en examen 
since 1992 after his hank broke 
company law in buying some 
of its own shares back in 1968. 
But this offence carries only a 
fine, and as such would be 
included in the amnesty follow- 
ing President Jacques Chirac's- 
election last May. 
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for more combative era 


J apan took anotliei s^) to 
a more direct dfe^Etfi»ofifr" 
leal leadaniiip- '^rterday 
■wife ■fi» Section -3tr Ifeiro 
Ozawa as heaC^fee main 
■ '.opposition party,;- *- - — 

Mr Ozawa - won twice as 
-many votes as- US sole oppo- 
■ cent and long-time colle^ue .. 
-Tsotomn Pat *' ™. ty raw to 
head the Shinshinto - (New 

bandar party), a taroadbased 
grouping formed last year. The 
election of Mr Ozawa, 53, will 
be welcomed by farrign gpv- 
ernments - . and investors, 
among wham he is widely seen - 
as one of the few mainstream . 
Japanese politicians with a 
clear ’ ideology. |tfr Qzaiga'p y 

tk ‘yrlriytiiMfyffip ^ 

liberal and assertive' Japan, ‘ 
correspond, with what Japan's. 
frustrated- foreign partners ^ 
have been inging fhp yeAs.- . - 
Japanese business leaders 
welcomed hiselectian. Ifr Sio- . 
idnro Toyoda, phairmarr of fee 
Keidanx en business federation, 
said the result showed "the 
positive af^raisal of fee'active ; 
policy stances, of Mr Gzafoa* 

Tn his i»1 i»Hion tynrl - 

his; jbooR,. Blueprint ft»- a New 


Japai i, Mr Ozawa calls for fas- 
ter econoaicd&egnJation and 
at sharp rise in indirect tax 
: rates to reduce fee govern- 
ment's heavy reliance on a 

RhrinVfng- lrw*nrrw> tax b&S& Be 

believes that Japan's, role in 
interna tional afEairs should be 
nwre inline wife its economic 
weight. Mr Osawapnqpoeesfee 
farma t inn of a specialised mili- 
tary Unit to take part in United 
Nations peaceke^ang flnfog 
Tlie Crst consegnmce of Mr 
Ozawa’s emergence from the 
backroom to fee heart of- fee 
.stage win be to hft-fee-cartaiu 
an. . a~ mate openly cqmlajave 
.period, in Japanese ft 

means! featv^ofe 
wodjflppoffitiim in 

taiHa* 

leaders udm prefer confronta- 
tion to 1 con^efisos. dainty to 
taoddle.. .‘ i - ? -' 51 5 - 

Mr Ozawab blunt leadership 
style, parallels th«t of long- 

time rival, fee outspoken Mr 
Ryutaro Hashfanoto, 58, presi- 
dent of fKp liberal P ff go w it k 
party - the dominant partus- 
in fee threeparty govanmeht 
coalition.'. Mr Bashimoto, 
widedy tipped to bring a mane 



assertive style to the IBP, has 
gone curiously quiet stoce tak- 
:rugthfttc5)jf*feerfc 

But he and the JUMP may be 
roused by the attacks to come 
finun Mr Ozawa. The outcome 
of a direct fight could clarify 
the hitherto muddy policy 
debate between government 
and apposition, which in itself 
would be an -advance in 
Japan's slew-motion political 
TBflhgmnenL 

One of the first targets in Mr 
Ozawa's sights Is likely to be 
last week's unpopular go v ern- 

Twcmt jfaritiwi tO aTUvafp puh- 
. Be money to what J i nnnii tf to 
a hanking haflotrt. Previously. 
. safe a ’move would have 

irttrs u4 »A nn nvgp thaw • foWcn 

.attack from a. weak and 
divided opposition. 

- Mr Ozawa began his career 
as ks atdA to Mr Kakuel Tan-' 
qka, fee forma- prime minister 
Involved bx fee.Lockheed brib- 
ery scandal. He soon rose 
thjcoogb the ranfcs fast enough 
tO czaate Aimwitoc among ofhff 
LDP fretions. Many Japanese 
believe he. was motivated as 
nyrw4i by arnhiHftn BS by desire 

■for political reform when be 


fed a defection from the mP in 
uud-1998, bo bringing down an 
LDP government far the first 
tirnp in nearly four decades. 

Since feen, Ms fixer's skips 
have been in demand as he 
manoeuvred hehfad the w ypos 
to build the first post-war 
uaxtv stroiK' enough to chal- 
lenge the LDP. He put togeths: 
fee first post-LDP coalition, a 
rtfcparah * group embracing fee 
religious right and extreme 
left, and its equally disparate 
successo r, «nd«w Ms ffa ro part- 
ner, Ifr H«<*, a fo r m a- prime 
minister. 

The t y-rfr stage «mi* at the 
end of last year, when Mr 
Ozawa engineered the merger 
of nMe opposition groups into 
a single party, the NFP. But 
gjwrip thm, he has switched his 
allegiance to others in the NFP 
and fallen out wife Mr Hata. 

Mr Ozawa's promotion is 
another blow to the old politi- 
cal System - and rmp tha t- may 

make it easier for Japan’s 
trade partners to understand 
what is in policy makers' 

irriryfy 

* William Dawkins 



Mr Tsntomu Hata, defeated yesterday by Mr Ichiro Ozawa to fee 
race to lead the New Frontier party, is questioned by reporters 
outside his Tokyo home amt 


Tokyo's fiscal time bomb is ticking away 


;i t v.vii!'- numtet 
. -*v-. th uHltmj': 

Till- r<-ixtaci 
|...iiSUli nfB l) 
M. ii-.njl.-ulciys • 


- By Gerard Baker in Tokyo . 

Budget deficits may -have - 
brought political gridlock to 
the corridors of Washington - 
and actual gridlock to -fee. 
streets of Paris this Christmas, 
but in Tokyo the biggest deficit 
of all has been si gned off 
wife barely a murmur of dis-' 
sent 

On Cbzistmas Day, the Japa- 
nese cabinet agreed . the 
nation’s budget for fiscal 1996, 
beginning in April ‘ The 
Y75,000bn . ($732bn) spending 
toted, on the central govern- 
ment account will be financed 
partly by fee largest-ever 

• planned issue of deficit-financ- 
ing bonds: more than 
YttJWOta.’ . 

When fee issuance of coa- J 
struction bonds, a somewhat’ 
evasive method by vfeich the . 
goyemment Justifies much of 

, its borrowing! is taken into^^ 

• accoi£nt, f ^ HB b ’•fetaj. ;deifj;Qt j. 

reaches YZyXJObn. .. . ' • 

That figure represents 45 per . 
cent of Japan’s gross domestic 
product, fee largest gap ; 
between . fee govehniaeni*s “■ 
spending and revenues hi sev-/ 
eral decades. 

hi the midst of its deepest 
recession in- post-war iristpry, 
that may not seem too mudi of 
a strain: it is well below' the. 
sort of figures seen in the 
depth of recessions in Europe 
in the past . 

' “ "But fee real numhexs, com- 
plicated as ever by fee opacity 
of Japanese- accounts, !are : 
mrrfe worse, • . . . - . 

.Five-years ago, talk of an 
Impending . - budget crisis in 
Japan seemed fanciful. Having 
been in surplus for most of the 
post-war period, fee central 


Japan's industrial dntpatxose L8per cent 
from October to NdranUer, far. exceeding 
n fHriai ezpe ctations^ f h* urink iry of inter- 
national trade and industry announced 
yesterday, writes William Dawkins in 
Tokyo. 

Hie increase, fee same as the previous 
month's rise, contrasts yrith MitTs origi- 
nal estimate that ontoot would dip 0.1 per 
Cent in November. The ministry’s latest 
report indicates signs of recover, rather 


than the weak trend described in previous 
o ut put studies. Miti forecasters believe 
output could continue to rise and expect 
production to grow 0.5 per cent this 

lnnartli anH tiio anna again tn J amrnr y 

Stocks of imsold goods and materials 
fell 1.1 per cent in November, nearly 
rever sin g a L4 per cent rise in October. 

. These are the latest in a series of 
encouraging «ennnmii» data, including a 
rise In departmen t store sales in Novem- 


ber for the first time in 45 months, and 
the first time in six months that the gov- 
ernment's main eCQUOudC mfltaitar has 
risen above the 50 per cent dividing line 
between growth and decline. Yesterday 
the construction ministry announced 
Japan’s housing starts in November 
increased 0.1 per cent from a year ago to 
187,180, the first rise in eight months. In 
October, housing starts fell Z3 per cent 
from a year earlier. 


government's finances went 
into the red in 1990. 1 

Oyer fee ***** five yeais^fhe 
annual borrowing TBu ninmiHit 
increased at an'afanniiig pace, 
and as a result the gross out- 
sfanfling debt of the central 
goveromehf went from- 55 per 
ceot of national income inJ990 
to nearly 15 per cent fe^S year. 

. The principal culprit was, of 
course, .the recession . which 
cut tax revenues and increased 
But fee anto- 

of re6e^Sn r hfe 

not fee only factors in'the slide 
into deficit. - " ; ‘ 

A series ^ measures aimed 

ind^&^a^pccessi^^frn 

^^ l^ g n^'have 

elemAJ^fee deficit Hie total 
value of .such packages (there 
havebeEn six since 19ffi) is fif- 
ficnft’fci^Mge, but a c 
tive; estimate would 
total about 
per cent of gross 
produrt^! . v 
The OECD estimates these 
and other factcqs havejfsulted 
In fee gCEfemnenPs trfng a 
structural surplus <& about 1 
per cent of GDP in- 1990 into a. 
structural defiettetfaberati per 
cmttMsyea£ . 

In other words, , even if the - 


Japan's budge* bfai.es' ' " 

1996 central flovemment budget ^¥7$,1tJ4Bbh .-••••. 

Vbrt (changB da 1 '■ ~ . . ‘ 

~:.i. •: v \ V i;. , ; . .C ; ; .. Revenue : 

'iGemfat- ,Otfw2,730j>HiJrt*}. . ! Ttot 


1^33409 

j; 



IE 




a 



V 



fcMW 


Economy were to recover to 
something like pre-recession 
levels of growth, a large deficit 
weflild persist . 

the real budget picture 
Japan is more complicated, 
the past fow years, to dis- 


rVk" -3J - -a* . 
-CS r -Z.1 . 


.torfkficIC potBW lor aoipka . 
:fl4***mrtA«9P9e*anc!Oeco. ,, 

guise the' frill extent of fee 
deterioration, the gove rn ment 
has shifted more spending 
away from fee central govern- 
ment account (the one it 
unveils every December) into 
other areas erf public spending: 


most notably local govern- 
ment 

Local authority borrowing 
now amounts to about 3.4 per 
cent of GDP. against 12 per 
cent two years ago. 

In total, therefore, fee gen- 
eral government deficit comes 
dose to 8 per cent of national 
inravmg and gross debt is now 
95 per cent of income. 

Both figures approach levels 
which are more commonly 
associated with 1«ws developed 
countries than fee prudent 
Japanese, and they are well in 
excess of the debt figures now 
causing so much grief in the 
US and France. 

Offsetting the large recur- 
ring deficits in the central and 
local governments’ bu&ets is, 
of course, Japan’s famous 
social security surplus. Funds 
paid in social security contri- 
butions for pension provision 
are more than enough to meet 
present obligations, and fee 
ensuing surplus is thus set 
against the general deficit 

On these figures, the overall 
deficit is, the government esti- 
mates, about 4 J2 per cent of 
GDP, and net debt is about 13 
per cent 

The government is anxious 
to stress these lower figures in 
arguing that its fiscal position 


is, for the time being, sustain- 
able. But those social security 
surpluses may, of course, soon 
be whittled away by Japan’s 
changing demographic profile. 

With a rapidly ageing popu- 
lation, nffi rials know they are 
playing with fire. Counting 
those current surpluses as part 
<rf current revenue is a risky 
exercise without a subsequent 
big increase in social security 
contributions. 

Another factor is threatening 
a debt explosion. As govern- 
ment borrowing grows, the 
cost of servicing that debt rises 
year after year, and the task of 
balancing the budget gets 
harder. 

Central government debt-ser- 
vice costs next year will hit 
Y16,3Q0bn, more than a fifth of 
total expenditures. Debt has a 
habit of spiralling, mating up 
more and more tax revenues 
simply to pay for past excesses. 
In a rlimato of falling prices It 
accelerates even faster. 

The need to avoid that omi- 
nous debt trap is firmly 
ingrained in the mind of every 
finance ministry official in 
Tokyo. But for fee moment, 
they are stuck in a different 
kind of trap. 

As long as the economy 
remains mired in slump. . 
addressing the fiscal problem 
wife tax increases or spending 
cuts could be ruinous. 

Instead, the government 
enters another New Year with 
its fingers firmly crossed. A fis- 
cal time bomb is ticking away 
under its spending plans. 

Every month feat passes 
without a vigorous economic 
recovery increases the likely 
damage it will wreak when it 
explodes. 







enemies 


By WBBmn BamM in Bangkok 

The : Thai- . government’s 
sacking of its stock ,’mm‘kets 
regulator, Mr Fhamnl Kirjwgt, 
on Tuesday is widely &£& j^s a 
settling of old scores. 

Mr Surakiart Sat 
finance minister;, said 
day be had evideace,;iftich;li£ 
declined to prodnee, suggesting 
Mr Ekamcrf-was involved infee 
feffing of-news of investiga- 
tiensinlo share pricemarupu-. 
fatipn to 1992 and 1993. , .. 

. feit Mr Bkamol, secretary- 
general of; ferSecoritfes and 

Exchang e Commission, was 
unrepentant yesterday: “I 
knew my phohe tvas being 
tapped” but '^ didn’t . care 
becanse’.toy/keart. is pure. I 
- have nothing te hidje." 

But* several other parties 
appear to bave had, an interest 


publicly stated goEcyJias been 
to increasefee transpmency Of 
fee-capftalrintoketA j l : . \; 

His determination to^pl&y 
; fee . finandai ^poticemaioait 
^ short, Ms tenure ai feerSEC 
and resulted m.bb dismissal, 
I also bn Tuesdays as .deputy 
governor nf fee central bank, a 
post he held qjpcnrrentty. 

Mr dramnl ^B bg phja^ -tlffi 
local brokers -.whA ran. fee. 
stock exchange. They ^jectod 
’ to schemes designed tiDocseD 
their lucrative control of 
trading on the; exchange. . . 

; Also, Mr/Vifeit Suptoto gov- 


ernor of fee'Bank (rfTEtaifand, 
viewed Ms deputy as a r)yaL 
. ' Mr. tdraninl also inade power- 
ful enmnies when the SEC 
charged bti gpwmln- 

tor known as Sia: (t ycoo n) 
Snng , and more tten a score of 
Other . Investors, ^ -^.wife^feare 
manfeulatibn three years ago, 
.‘But he. may. have fifaally 
sealed his fate by success f ully 
demanding, from fea peyr’jgoy- 
ariirrmnt of the prime ihtoi^fflr 

- Mr- Banham Sfe>a-archa; five 
months ago, a reaffirmation s£ 
the independence (rf fee SEC. 
The preiflimptlpma n t agnnis ed 
thagovenunenL - 
"Ete stock maritot has hardly 
twitched at fee news of Mr 
"Ekamol's, dismissal -~h.hti.the 
long-term impact of aife a 
blunt move, to . disable an 
jfccreastogly MgjBpflent SEC 
could be profound. - 

■ ;Qver fee past 12 mohfes, 
govHnmeht attempts- af fh fafr 
qal rrfbnu have often resulted 
in investor dtoeochantment. 
(mhninating' m fee attempted 
smdde..of an investor at: the 


- Many investors have, critic- 
ised Mr SbraSlart’s lack of 
hands-on finandai experience 
but he has,' so far, appeared to 
have avoided trouble. Even so, 

feg goverameririwascritidsed 

in November for_ creating a 
;$L^bn credit; Hue for hSTd- 
egd spedilatcra and teo- 
i In re^xmse. to the suicide 


Cuba plans for faster recovery 



Ftetdber tn Havana 

unveiled a new-look 
plan for 1996 which 
aTtos to increase the pace of 
econonripkecovery through an 
expected rebound in depressed 
sugar production and h ighe r 
revenues from fee growing 

tourist industry. 

Putting fee plan to parlia- 
ment on Tuesday Mr Jose Luis 
Bodriguez, . economy minister, 
forecast gross domestic prod- . 
uct growth of 5 per cent next 
year: double the 2J5 per cent 
for Vp95± . . . 

-e^rts were projected to • 

; the 20 per cent, increase 


recorded in 1995, while imports 
would grow 15 per cent, com- 
pared to 12 per cent in 1995. 

The upbeat economic plan, a 
departure in that it deals with 
one year rather than five, was 
drafted with the government’s 
1996 budget proposal It is fee 
first'to be publicly presented 
by fee Cuban government 
since fee collapse of massive 
trade and credit flows from the 
Soviet bloc threw the economy 
into recession five years ago- 

The plan contained no new 
policy initiatives but appeared 
to be aimed at consolidating 
fee reforms of the last two 
years. Mr Rodriguez stressed, 


however, feat the expected 
growth in 1996 would depend 
cm a number of variables. The 
one-year 1996 plan would not 
only be vulnerable to the 
uncertainties of fee interna- 
tional market; lack of access to 
medium and long-term credit 
would also be a limiting factor. 

A main challenge was to lift 
sugar production, fee tradi- 
tional mains tay of the Cuban 
economy. Deprived of vital 
imports such as fertiliser, out- 
put fell in fee 1994-95 harvest 
to a 50-year low of 3^m tonnes. 

The target for the current 
1995-96 sugar harvest is 4£m 
tonnes. Imports of fertilisers 


financed by foreign credits 
have increased fee amount of 
cane available this year, 
although foreign analysts say 
deterioration of mills could 
limit the expected recovery. 

Mr Rodriguez said the gov- 
ernment wanted to increase 
net earnings from tourism. 
Cuban nffirfais put gross tour- 
ism earnings at about $lbn 
for 1995, up from $800m in 
1994. 

The 1996 budget sees the def- 
icit falling to 580m pesos (nom- 
inally S58Qm). less than 3 per 
cent of GDP. compared to a 
lower than expected 3.6 per 
cent of GDP In 1995. 


INTERNATIONAL NEWS DIGEST 


Ex-minister on 
fraud charge 

Mr Toshio Yamaguchi, the former labour minister arrested 
three weeks ago by Tokyo prosecutors, was charged yesterday 
with criminal breach of trust, fraud, ami perjury in connection 
with the collapse (rf two credit unions last year. 

Mr Yamagufei, an independent member of the lower bouse 
of parliament, is accused of having used his connections with 
the president of one of the two companies to arrange illegal 
loans for businesses run by members of bis family. Mr 
Harunori Takahashi, president of Tokyo Kyowa credit union, 
and Mr Yamaguchi’s sister have already been charged on 
several counts of embezzlement and breach of trust 

The chief prosecutor in the case told a news conference that 
the indictment of Mr Yamaguchi concluded prosecution 
inquiries into the collapse of the two credit unions. The news 
will disappoint some critics, who want the investigation to be 
widened to include other politicians and government officials 
who are alleged to have been Involved in the allair. 

The two companies collapsed last December under more 
than YlOObn ($980m) (rf bad loans, many of thpm allegedly 
advanced to companies connected with Mr Takahashi, one of 
the more colourful of Japan’s 1980s “bubble-era" property 
speculators. Gerard Baker, Tokyo 

1 

S Africa considers flood relief 

A South African government delegation, led by acting 
President Thabo Mbeki, yesterday visited deluged settlements 
outside Pietermaritzburg to decide whether to allocate central 
government funds for relief work by designating the area a 
national disaster. Residents are braced for further heavy 
storms today after Hash floods claimed at least 166 lives and 
left more than 1,500 people homeless in KwaZulu-Natal 
province. 

Mr Mbeki also held talks with Mr Frank Mdlalnse. premier 
of KwaZulu-Natal, following increased fighting in the 
province. At least 1% people had been killed in political and 
criminal violence in the Zulu heartland since Friday, polio* 
said yesterday. In fee town of Sbobashobane. an isolated 
African National Congress stronghold in an area dominated by 
Inkatba Freedom party members, about 600 IFF supporters 
were reported to have marched through the town, some 
carrying automatic weapons. The local ANC chairman. Mr 
Kipha Nvawusa. was among those killed. A farther 15 people 
died during two separate incidents of factional violence on 
Boxing Day. 

Local government elections in the province have been 
delayed until March 27 following demarcation disputes 
between the ANC and IFF. - Mark Ashurst. Johannesburg 

Prisoner release plan for Israel 

Israel yesterday turned over the West Bank town of Ramallah 
to Palestinian control and announced it would release more 
than 1900 Palestinian prisoners next week. Ramallah, north of 
Jerusalem, is the last of six towns to gain fall autonomy under 
the Israel-Palestme Liberation Organisation deal expanding 
Palestinian autonomy in the West Bank. 

A seventh town, Hebron, will gain partial autonomy before 
Palestinian elections, scheduled for January 20. Jenin. 
Tulkarm. Kalkilyah, Nablus and Bethlehem are already undo* 
Palestinian control, along wife Jericho and the Gaza Strip, 
which gained autonomy last year as part of the 1993 Oslo 
accords. 

Yesterday’s handover was smooth, with only scant protest 
from Israelis opposed to relinquishing land in the West Bank. 
They have been largely silenced in the wake of the 
assassination last month of Mr Yitzhak Rabin, the former 
prime minister. 

The prisoner release, decided by the Israeli cabinet 
yesterday, is part of an Israeli effort to boost Palestinian 
support far the peace process in fee run-up to the elections. 
Israel's detention of the prisoners, despite provisions for their 
release in the September interim agreement, has angered 
many Arabs. 

Palestinian officials say there are up to 5,000 Palestinians in 
Israeli jails, most of them for political reasons. Israel says the 
number is around 4,000, with most jailed for security or 
criminal offences. Mark Dermis, Ramallah 

Chemicals for Iraq intercepted 

Jordan has seized a large consignment of toxic chemicals and 
equipment far making missile parts, which were bound for 
Iraq in violation of UN sanctions, it was announced yesterday. 

Mr Abdul-Karim al-Kabariti, foreign minister, said the 
interception of banned goods had been aided by documents the 
Iraqi government had handed over to the UN after the 
defection of a key Iraqi official in August. The documents were 
handed to the UN commission overseeing the elimination of 
Iraq’s weapons (rf mass destruction. 

Security sources said that Jordanian customs agents had 
seized dangerous adds and chemicals concealed in a shipment 
of drugs being exported by a local pharmaceutical 
manufacturing company to Iraq. Medicines and humanitarian 
goods are exempt from a stringent UN economic embargo 
imposed on Iraq after its invasion of Kuwait tn 1990. 

in addition to the chemicals, authorities had in the last few 
weeks seized a computerised milling machine for making 
missile spare parts, imported by an Iraqi front company based 
in Amman, Mr Kabariti said. Reuter, Amman 

Bankers sentenced to death 

A Chinese court has sentenced nine people, including three 
bankers, to sentences ranging from eight years to death for 
corruption involving more than $400,000, officials said 
yesterday. 

China has recently cracked down on corruption, particularly 
in the special economic zones of Shenzhen and Zhuhai. which 
border Hong Kong and Macau. 

Mr Xu Biao, vice-president of the Zhuhai International Trust 
and Investment Carp (Otic), was sentenced to death, with a 
two-year stay of execution, for taking bribes worth Yn-159.000 
($55,300) and accepting two watches. 

Mr Deng Ping, responsible for ZHic’s domestic loan 
department, was sentenced to death, also delayed for two 
years, for abusing his position and using the name of a 
printing house to embezzle Ynl.l5tn, a court official 
said. Reuter, Beijing 



’s investment 
at record high 


Indonesia' - , yesterday 
announced, record annual for- 
eign investment- approvals far 
1995 arid said fee prospects far 
next year 'were bright. Renter 
jeportsffem Jakarta. >• 

: Mr Sanyeto SastowanJoyo, 
investment .minister, said 
approvals ' totalled $39.9bn, 
compared with $2JL7bn in. 1994 

and only $8bn the previous 
year. 

1 The minister said an eco- 
nomic, package to be unveiled 
roan would improve Indonas- 
fa's investment dimate, but he 
gave DO ; details. Other minis- 
ters have said the package will 
be unveiled by nest month :at 
the latest, 'partly to help-fee 
private ’sector compete on 
world markets. 


Mr Sanyoto said Indonesia 
faced challenges' in attracting 
foreign investment, including 
increased competition from 
other east Aslan countries 
.such as Vietnam, 

- Domestic sectors attracting 
foreign investment included, 
fhp. rhpmirfll, oil refining, food, 
plantation -and paper Indus- 
tries. "Tiare are some Mg pro- 
jectS in the pipeline prior to 
next, year’s approvals, ” he 
added, without giving details. - 

- Britain topped fee list in 
investment value far 1995, with 
$&32bn, compared with $295bn 

: tolS94r Japan was second wife 
$339bn, np- from $156bn fast 
year. 

The minister predicted a con- 
tinued flow of investment 


funds into developing coun- 
tries, especially in Asia. “The 
prospects [for Indonesia) for 
1996 are bright We hope we 
can achieve the same level as 
this year but it is going to be 
very difficult" he told a news 
conference. 

“We must increase invest- 
ment promotion and the way 
we treat investors. We must 
also make efforts to increase 
investment realisation," he 
said. Foreign investment real- 
isation in Indonesia averaged 
51-52 per cent 

Mr Sanyoto also said there 
were good prospects .for 
increased demand for Asian 
products and commodities, 
especially from Japan, the US 
and nanaria 


The Financial Times plans to 
publish a Survey on 

Franchising 

on Tuesday, March 12th. 


This survey will focus on areas such as research for 
potential franchises, explores sources of funding available 
and highlights the specialist help available. 

For more information, please contact 

Lesley Sumner 

Tel: +44 (0) 171 873 3308 Fax: +44 (0) 171 873 3084 


FT Surveys 
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Sime Darby Berhad 

NOTICE OF EXTRAORDINARY GENERAL MEETING 



NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of Sime Darby Berhad wlH be held on 15(janiary 1996 at f 
3.30 p.m. at the Grand Ballroom, Kuala Lumpur Golf & Country Club, No. 10, Jalan 1/70D. Off Jalan Bukit Klara, 60000 j 
Kuala Lumpur, Malaysia, for the purpose of considering and, if thought fit, passing the following resolutions, all of which will g 
be proposed as ordinary resolutions: § 


ORDINARY RESOLUTION 1 


PROPOSED ACQUISITION OF 201,168,890 ORDINARY SHARES OF RM1.00 EACH REPRESENTING 60.35% EQUITY 
INTEREST IN UNITED MALAYAN BANKING CORPORATION BERHAD (“UMBC") AND PROPOSED UNCONDITIONAL 
MANDATORY GENERAL OFFER FOR THE REMAINING ORDINARY SHARES OF RM1 .00 EACH IN UMBC NOT HELD BY | 
SIME DARBY BERHAD I 


THAT the Company hereby approves the proposed acquisition of 201,168,890 orefinary shares of RM1.00 each representing 
60.35% equity Interest in United Malayan Banking Corporation Berhad ("UMBC") from Datuk Keramat Hokfings Berhad and 
UMBC Hokfings Sdn Bhd, a wholly-owned subsidiary of Datuk Keramat Hokfings Berhad. for a total cash consideration of 
RM1 .300,000.000 (“Proposed UMBC Acquisition') pursuant to the conrfittonal Share Sale Agreement dated 1 1 November 1995 
between the Company, Datuk Keramat Holdings Berhad and UMBC Holdings Sdn Bhd AND THAT the Directors of the 
Company be and are hereby authorised to do all such deeds, acts and things (indudkig making an unconditional mandatory 
-general offer to the other members of UMBC (“Proposed General Offer") in accordance with Rule 34.1 of the Malaysian Code 
on Take-Overs and Mergers, 1987 for the remaining ordinary shares of RM1.00 each In UMBC at a cash offer price of RM6A6 
per share or such other price as may be imposed by the relevant authorities and/or as may be revised by the Directors) and to 
execute, sign and deliver all documents for and on behalf of the Company as they may consider necessary or expedient to give 
effect to the Proposed UMBC Acquisition and the Proposed General Offer with full powers to assent to any condition, 
modification, variation and/or amendment in any manner as may be made or required by the relevant authorities.’ 


ORDINARY RESOLUTION 2 


PROPOSED SPECIAL ISSUE OF 210,000,000 NEW ORDINARY SHARES OF RM0.50 EACH IN SIME DARBY BERHAD TO 
BUMIPUTERA INVESTORS TO BE NOMINATED BY THE RELEVANT AUTHORITY 


THAT contingent upon the passing of Ordinary Resolution 1, and subject to the approvals of all relevant authorities inclutfing 
but not limited to the approval of the Kuala Lumpur Stock Exchange and The International Stock Exchange of the United 
Kingdom and the Republic of Ireland Limited for the listing of and quotation for the new ordinary shares of toe Company to be 
issued hereunder, the Directors be and are hereby authorised to allot and issue 210,000,000 new ordinary shares of RM0.50 
each to Bumiputera Investors to be nominated by toe relevant authority at a price to be determined by the Dfrectors of toe 
Company taking into account, inter alia, toe last transacted prices of ordinary shares of RM0.50 each In toe Company as 
quoted in the Daily Diary published by toe Kuala Lumpur Stock Exchange for toe five (5) trading days prior to a date selected 
by the Directors of the Company and/or upon such terms as are approved by the relevant authorities ("Proposed Special 
Issue") and that such new ordinary shares ipon allotment and issue shall rank pari passu in all respects wfto toe existing 
ordinary shares of toe Company except that they shall not be entitled to toe final dividend declared for toe financial year ended 
30 June 1995 AND THAT the Directors of toe Company, be and are hereby authorised to do all such acts and things as they 
may deem necessary or expedient to give effect to toe Proposed Special Issue with full powers to assent to any condition, 
modification, variation and/or amendment in any manner as may be made or required by the relevant authorities." 


ORDINARY RESOLUTION 3 


PROPOSED SIME DARBY EXECUTIVES' SHARE OPTION SCHEME FOR ELIGIBLE EXECUTIVES AND EXECUTIVE 
DIRECTORS 


“THAT subject to toe approvals of aH relevant authorities including but not limited to toe approval of toe Kuala Lumpur Stock 
Exchange and The International Stock Exchange of the United Kingdom and toe Republic of Ireland Limited for toe listing of 
and quotation for toe new ordinary shares of toe Company to be issued hereunder, the Directors be and are hereby authorised: 


(a) 


to establish and administer an executives' share option scheme for toe benefit of eligible executives and Executive 
Directors of the Company and its subsidiaries (“toe Group*) to be known as the Sime Darby Executives' Share Option 
Scheme (“the Proposed ESOS" or "Scheme*) referred to in toe Circular to Shareholders dated 28 December 1995 and toe 
Sime Darby Executives’ Share Option Scheme Bye-Laws (a draft of which is contained in Appendix III thereto) and to give 
effect to the Proposed ESOS with full powers to assent to any modifications or amendments as may be required by any 
relevant authorities as they may deem fit and to make or grant an offer, or enter into any agreement or option pursuant to 
the Proposed ESOS which would or might require new ordinary shares to be issued; 


(b) 


to allot and issue from time to time such number of ordinary shares in the capital of the Company as may be required to 
be issued pursuant to the exercise at the options under toe Proposed ESOS provided that the total number of ordinary 
shares to be issued under the Scheme (including toe ordinary shares issued under any previous employees' share option 
scheme) shall not exceed ten percent (10%) of the Issued and paid-up share capital of toe Company at the time of 
allotment and such orefinary shares issued wfll upon allotment rank pari passu in all respects with the then existing issued 
ordinary shares of toe Company except that toe ordinary shares so alloted will not rank for any dividends, rights, 
allotments or other distributions declared, made or paid to shareholders which record date thereof precedes toe relevant 
date of allotment of the orefinary shares and will be subject to all provisions of toe Articles of Association relating to 
transfer, transmission or otherwise. The expression "record date" means toe date as at the close of business on which 
shareholders must be registered as members of toe Company in order to participate in any dividends, rights, allotments or 
other distribution; 


(c) 


to do all things necessary at the appropriate time or times and to make the necessary applications to the Kuala Lumpur 
Stock Exchange. The International Stock Exchange of the United Kingdom and the Republic of Ireland Limited and any 
other relevant stock exchange upon which toe ordinary shares of toe Company may for toe time being be listed, for 
permission to deal in and for the fisting of and quotation for toe ordinary shares of the Company which may hereafter from 
time to time be issued and allotted pursuant to the Proposed ESOS; and 


(d) 


to modify and/or amend the Proposed ESOS from time to time provided that such modifications and/or amendments are 
effected in accordance with the provisions of the Proposed ESOS relating to modifications and/or amendments and to do 
ail such acts and to enter into all such transactions, arrangements and agreements as may be necessary or expedient in 
order to give fuU effect to the Proposed ESOS." 


ORDINARY RESOLUTION 4 


PROPOSED ISSUE OF ORDINARY SHARES TO DATUK NIK MOHAMED BIN NIK YAACOB PURSUANT TO THE 
PROPOSED ESOS 


THAT subject to toe approvals of the relevant authorities and the passing of Ordinary Resolution 3. the Company and 
[he Board of Directors be and are hereby authorised to offer to Datuk Nik Mohamed bin Nik Yaacob who Is a director and 
in toe full-time employment of the Company an option to subscribe for 500,000 ordinary shares of RM0.50 each in the 
Company under the Proposed ESOS (as defined in Ordinary Resolution 3}.“ 


4 ORDINARY RESOLUTION 5 


PROPOSED ISSUE OF ORDINARY SHARES TO TUAN SYED FAHKR1 BARAKBAH PURSUANT TO THE PROPOSED 
ESOS 


THAT subject to toe approvals of the relevant authorities and toe passing of Ordinary Resolution 3, toe Company and the 
Board of Directors be and are hereby authorised to offer to Tuan Syed Fahkri Barakbah who is a director and in the full-time 
employment of the Company an option to subscribe for 450,000 ordinary shares of RM0.50 each in the Company under the 
Proposed ESOS (as defined in Ordinary Resolution 3).” 


ORDINARY RESOLUTION 6 

PROPOSED ISSUE OF ORDINARY SHARES TO MR MARTIN SMITH BERRY PURSUANT TO THE PROPOSED ESOS 


THAT subject to the approvals of the relevant authorities and toe passing of Ordinary Resolution 3. the Company and the 
Board of Directors be and are hereby authorised to offer to Mr Martin Smith Berry who is a director and in toe full-time 
employment of toe Company an option to subscribe for 450,000 ordinary shares of RM0-50 each in toe Company under the 
Proposed ESOS (as defined rn Ordinary Resolution 3)." 


Kuala Lumpur. Malaysia 
28 December 1995 


By Order of the Board 
Martin G. Manen 
Secretary 


Notes: 


A member entitled to attend and w» 81 above meeting is entfad to appoint aw or more prows to attend and vote in Ns stead. A proxy mod not be a 
member oi the Company. 


A Form ol Proxy (or ihe roeetng has been sent id registered sh&ahoidere. 


To be valid. Forms of Proxy, together wtti the power ot attorney or otfier aflwmy. i any. under when fl is sgrted, should be lodged «a relevant office rt tee 
Share Regtarare oi the Company [printed on the rswse side ot the form d Proxy) not less Pan 48 houra before me time fixed For taking the meeting or any 
adjournment thereof. The bdgng ot the Form of Proxy wfl not prackxte you from attend ng and wring h parson at the meeting d you so wish. 
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Stock exchange 



Trading rival has slow start 




?*? 



By John Gapper, 
Banking Editor 


Tradepoint, the rival to the 
London Stock Exchange which 
was launched in September, 
has got off to a slow start- Only 
10 to 15 trades a day ate being 
done on it compared with 
about 30,000 on the stock 
exchang e. 

Tradepoint, which -uses an 
“order-thriven" system under 
which institutional investors 
and brokers post their bids and 
offers to buy blocks of shares 
on an electronic bulletin board, 
wants to reach breakeven 
within a year to IS months. 


To do so, it estimates it 
would need between 150 -and 
300 trades a day in average 
blocks of about £150,000 
($231,000). Hie company, says it 
is mnfiftent of achieving break- 
even at its target date. ■ 
"We always planned for a 
slow start because this is a 
new type -of market,” safe! Mr 
Stephen Wilson, executive 
director of Tradepomt ‘Trad- 
ers in; London are not used to 
darting on screens." He said 
the record of electronic order- 
driven trading in wholesale 
foreign exchange markets in 
the past three years showed 
that such systems tended to 


start slowly, but could expand 
rapidly once traders became- 
familiar with them. 

Tradepoint works differently 
from the stock exchange, 
which uses a “pnee-dnven 
system under which market- 
makers provide liquidity by 
guaranteeing' bid and oner 
prices for. shares, which they 
post on the exchange’s -Seaq 
bulletin board. : 

However, the stock exchange 
has now decided in principle to 
allow order-driven tra ding ofl 
its -Seaqwmce trading . system, . 
to be launched in 1996. ; 

The stock exchange is moni- 
toring Tradepoint to see if 


there is a nntepped denW*K;_ 
ordepdrfven trading.^ ;. V - 
However, Mr .MicbaeT I^w- 
* rence, tot exchange s xta* 

executive, has argued^gat 
Tradepointfs record fc disaPv 
pointing. The. tqp 400 stores 
are being traded on Trade -' 

point, and.tf-lta .to: 

trading to the next largest .4&0 _ 
' ft the coming 

Mr Wife on raid-that : TYfflfe- 
point was ■ proving' popular- 
■ ^vpinng .quantitative, tradas j- 
who use mathematical : tech- 
niques because it shows 
-transparent prices. This allows 
traders ' to arbitrage cadi and 
-fltoheB markets' ibote.exactiy. 


.-y- * 
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Experts on death 
predict early 
doom for Tories 


By James BTitz, 

Lobby Correspondent 


Mr John Major's hopes of 
avoiding a general election 
before toe last possible date - 
May 1997 - look set to be 
daShed by a power that lies 
well beyond the world of 
Westminster, says a leading 
City of London organisation. 

As the go vern ment bravely 
dings to its notional House of 
Commons majority of three, a 
group of actuarial consultants 
has predicted that statistically 
four MPs in toe governing 
Conservative party should die 
between now and next 
Christmas, plunging Mr 
Major’s government into a 
general election. 

The prediction comes from 
Lane Clarke and Peacock, an 
organisation which advises 
large companies on their 
long-term pension liabilities. 
The company claims to be 
“experts on death rates and 
mortality statistics'*. It has 
based its latest analysis on a 
scrupulous study of toe age 
profile of Tory MPs. 

The prospect of the 
government’s majority being 
whittled down in this way is 
high on the minds of Tory 
business managers - even if 
they try not to talk about it too 
much outside the lobby of the 
House of Commons. The death 
of a sitting MP Immediately 
triggers a by-election in his or 
ho- district The Conservatives 
have not won such a contest 
since 1989. 

Mr Major wants to delay an 
election for as long as possible. 
The Conservatives are more 
than 30 points behind the 
Labour party in opinion polls, 
a gap that would put Labour 
well on the road to government 
if there were an election 
tomorrow. There are also 


Mr John Prescott, deputy 
leader of the opposition 
Labour party, yesterday 
taunted Conservative MPs for 
jotning the “chicken run", to 
districts safer than those they 
now represent He named 16 
Conservatives including two 
cabinet ministers who, he said, 
were seeking safer seats before 
the nest general election was 
called. 

Ten Conservatives including 
Mr Brian Mawhinney, chair- 
man of the party, have already 
switched to safer seats. Some 
are switching because their 
districts are being reshaped by 
boundary changes. So far 50 
other Conservatives have 
announced that they will 
either retire or leave the 
House of Commons at the next 
election. 


hopes that Mr Kenneth Clarke, 
the chancellor of the 
exchequer, might use his next 
national Budget - the last 
before an election - to cut 
further the basic rate of 
income tax. 

Mr Paddy Ashdown, leader 
of the centrist Liberal 
Democrat party, yesterday 
appeared to be in no less 
pessimistic a mood about the 
Tories' prospects. “In my 
bones,” be said in a television 
interview with ITN. “I don’t 
think the government is going 
to get through the next year.” 

Mr Ashdown said his party 
would contest the next general 
election on a platform which 
included a clear commitment 
to European integration and a 
single currency. 

“I want people out there to 
know that, on this issue, the 
Liberal Democrats can be 
relied on to be a rock in favour 
of the process of European 
integration,” he said. 


The long slide continues 


Government popularity measured by Gaflup pofls 
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There is no positive trend in the government's favour in the 
latest opinion polls, David Butler writes. The country is still 15 
or 16 months from a general election, and there is time for toe 
Conservatives to recover. Bat their unpopularity is greater than 
ever before. The diagram shows what has happened in the past. 
Every government since 1966 has drooped in mid-parliament 


UK NEWS DIGEST. 


Freezing weather ailed to curt entnusasm mr me aw ^ 
post-Christmas shopping in most areas, with several large 
shopping, centres reporting their highest -ever customs num- 
bers. An shops closed on Christmas Day and most on the day 
after. With temperatures as low as minus 29 degrn the 
Scottish city of Glasgow, covered shopping- centres gained at 
the expense of more exposed streets. At Gate shead s^Metro- 
; Centre in north-east England, one of Europe's largest shopping 
emtres, manag ement arriving for work found baigamhuntars 
q ueueing in t^mp wra hires of raimis 5 deg twohours before the 
shops were due to open. Mr Tony Salem, retail managing 
director of Liberty of Regent Street in London, said the capi- 
tal’s West End was “incredibly busy'*. Liberty^ takings ware 
running ahead of last year. . . 

Neil Buckley. Consumer Industries Staff. 


Consultants for sale chosen 


Lloyd's of London, the fnsurance'market, has 
LLOYD'S appointed DTZ Debenhain Thorpe, a property 
uom oi iondon consultant, to sell its .building in toe City of 
I/md on The move is part of a wider sale of-assets to raise 
rash for its recovery p lan. Lloyd's hopes to raise about £2GGm 
(f306rn) through a sale-and-leaseback deal under which the 
market’s participants would continue to occupy toe birilding. 
Lloyd's has just sold the subsidiary which published the 
Lloyd’s List daily newspaper for £83m. John Gripper 


Regulatory overhaul urged 


A former Bank of En gland official yesterday called for an 
overhaul of the UK’s financial services regulatory system. Mr 
Michael Taylor was formerly, with the Bank's supervision 
division which was criticised by politicians over the failures of 
Bank of Credit and Commerce International and of Barings 
merchant bank. He said toe present system had become 
unwieldy and ineffective. 

Writing in a paper published by the Centre /for Ihe Study of 
Financial Innovations, a non-profit think-tank, he proposed 
two new commissions to take over supervision of the industry 
from the Rank, the Securities and Investment Board - the City 
of London’s top watchdog - and other regulatory bodies. One 
commission would monitor toe soundness of the financial 
system while thenther would oversee conduct of business in 
toe retail markets. PA News 


PM’s aide shifts to British Gas 


Mr RodericLyne^ a former diplomat who is now an aide to Mr 
John Major, toe prime minister, is to be seconded to British 
Gas for up to a year to advise on the development of its 
international business. British Gas, a former state utility, said 
the secondment was -part of routine exchanges between the 
government machine and business. Mr Lyne, aged 43, was 
involved in negotiations which led to the Irish Republican 
Army ceasefire in 1994. - David Lascelles. Resources Editor 


Gas output begins off west coast 


Britain's first fully commercial combined oil and gas develop- 
ment off toe west coast began production just before Christ- 
mas. The Liverpool Bay project produced its first gas from lie 
Hamilton North Field on December 20.The ELlbn ($L69bn) 
project 30km out to sea from tile north-west Etogland tityjrf 
Liverpool will eventually have four gas-producing fi eld s, with 
two of the four producing oil as welL Those two fields. Douglas 
and Lennox, will shortly begin operation, marking the start-up 
of UK oil production off the- west coast The operator -add 
major shareholder in the project is BSP of Australia with 46 
per cent. Other partners include Lasmo, Monument and 
PowerGen. David Lascelles 


Feats grow for French student 100 police and two aircraft 
searched roads in southern England for a 1 9-year-old French 
student who has been missing for eight days. Celine Figard 
has not been seen ance she accepted a lift from a trucker at a 
motorway service station near Newbury about 100km west of 
London. Her father Bernard, a fanner from Ferrteres-Les-Sdefc 
350km south-east of Paris, visited E ng lan d yesterday to appeal 
for info rmati on about his daughter. 


Aslan community New bank would tap resources to invest in India - 


Escape from the spectre of BCC1 


By Khozem Merchant 
in London 


A group of rich Asians met 
recently for lunch at the roof- 
top terrace -of a London sky- 
scraper. The glass-fronted 
building houses toe London 
headquarters of the Hindqja 
brothers, Gopi and Srichand, 
who emerged during the after- 
noon as the prime movers 
behind a plan by toe 76odd 
guests, many based in toe 
Indian subcontinent, to launch 
a London-based Asian bank 
The bank would target 
Britain's commercially vibrant 
Asian community and mobilise 
resources to invest in toe rap- 
idly liberalising Indian econ- 
omy. Tt would represent the 
first move by UK-based Asians 
into toe British financial ser- 
vices sector. 

“The UK Asian commercial 
community has strong charita- 
ble and cultural associations 
which are very individual in 
their character," said a senior 
member of the Asian British 
Business Community (ABBC), 
a coalition of rich UK Asians 
set up two months ago with 


such a venture in mind. “But 
the community does not have a 

collective h anking or financial 
institution to call its own, one 
that can understand its own 
needs and respond as neces- 
sary." 

That is thought to be a refer- 
ence to the so-called “cultural 
factor” in British h anking and 

finance, most spectacularly, 
and ultimately fatally, demon- 
strated by Bank of Credit and 
Commerce International. 

BCCI collapsed in mid 1991 
with debts of $14bn. In 1993 
action by the Bank of England, 
the UK central bank, led to the 
closure of three small Asian 
hanks- Mount Banking Equa- 
torial Bank and Roxburghe 

R?nk_ 

In the wake of the BCCI col- 
lapse, all three banks had suf- 
fered severe liquidity problems 
- although Mount was also 
found by UK banting regula- 
tors to have conducted itself 
improperly. Their disappear- 
ance created a gaping hole in 
Asian banking in the UK that 
has never been satisfactorily 
filled, say Asian business lead- 
ers. 


Many ABBC members were 
hit hard by BCCI s collapse 
and today they pointedly dis- 
tance themselves from the 
world's greatest banking scan- 
dal “BCCI was an Arab, not an 
Asian bank,” says one top 
ABBC member. Mount Equa- 
torial and Roxburghe also had 
strong ties with Asian busi- 
nesses hi the -UK and partici- 
pated in high-risk trade 
finance with Asians in east 
Africa. It was not uncommon 
far these hanks to grant loans 
to Asian applicants - often 
with little security and fre- 
quently without evidence of 
business plans - who would 
have been routinely rejected 
by mainstream hank*; 

These and” other aspects of 
their operation inevitably pro- 
voked much public criticism 
and caricature. "“BCCI - the 
Bank of Commerce and 
Cocaine International” was one 
of many jibes. In October 1993, 
for instance, toe Banking 
Appeal Tribunal found 
brothers Suresh and Navin 
Shah, directors of Mount Bank, 
not “fit and proper” to act as 
directors of a b ank. It was this 


type of damaging public crift 
cism, BCCI aside, 'that 
tarnished Asian involvement 
in banking activity. 

Yet many Aslans, esp ecially , 
the smaller businessmen, ' stiD 
insist that mainstxeam I rinka 
do not understand their’ way of 
doing business. “Our banks, 
would speak "to os in our owo 
language - literally, for busi- 
ness was usually conducted In- 
Gujarati, Urdu or ffindl - und 
understand the family role,” 
was one common refrain.--- - -/'; 

^h BCCI receding into toe 
background - a court itr Lux-' 
erabourg cleared toe wayfork- 
final settlement last week iar 
BCCTs weary credifeors after 
ex-employees had withdrawn 
their opposition - many AKBC‘ 
tttembers~agree that now is toe ; 
right time ta lauhch sneh' a 

community bank. 

The tuning also seems appro- 
priate for developments 
beyond both- UK and Luxem- 
bourg. Economic and -financial 
liberalisation in India has. 
opened a new area of^activify 
for expatriate Tnifiawg keen to 
channel UK-generated profits 
into the Indian economy.' . 
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P ersonal customers of 

street ~banks- are JKrtori- 
ously inert. Even they, 
however, mighty generally, 
lie' expected to notice and respond 
to the creation of the bank with the - 
most extensive branch network in. 
theDK. 

The arm of those mastermittfing 
the merger of Uoyds Bank and TSB 
Group, which becomes effective 
today, is that costomers shsnS 
realise caily gradually that a, h? w 
entity has been ^eagkfr ^T he 
annonneemad -nf- ih* ddsSpfiFQctcy, 
her made- it dear ' 

brand ' would 

alon gside the Imasdd'Hhat Uoyds- 
already ■- offered"' tfi?; -retail - 
banking costomere~'” ; ’ 

To an extent mse jaagma- 

tism: sbort of gating the individTifll 
consent of millions of customers, ' 
the two organisations cannot for- 
mally merge their customer bases 
until a private biD has been passed 
by parliament.-- V - - 

IhB-comrnttment to keep tbe TSB 
bank brand alive in Scotland, where 
Lloyds has hardly a ny preseDce, xs 
absolute. Mfhfmg h the canmntmcaat 
to the brand’s survival in R ngfermt 
is sli gh tly vague, the present inten- 
tion seems to be that Lloyds mid 
TSB branches will coexist in cBffar - 
ent regkms, depeodiog ontb^r rda- 
tive strength. v*. 

The move mari ai foe espaiSiCHr cf 
Lloyds as n multi-brand fimmcial 
services organbation. ■ :.' r 

In. the past,' the general pattem - 
when one financial services com- 
pany boys another has been for the 
brand of foe one acqmred.ip fossm- 
pear. Most recaztiy; tins is -happen- 
ing In foe acqui^tion by- 'General 
Accident, a composite insure-, of 
Provident Mutual, a life office, ft is 
due to happen, with Abbey Natian- 
aTs takeover of National & Provin- 
cial Bunding Society year. 

But this phenomenon is most : 
common where both organisations 
are in exactiyfhe »"» ffrid. As the 
largest financial services organisa- 
tions become more ambitious to 
offer a foil range of products and 
cover foe whole market, this 1s 
changing. 

The inclusion of the TSB brand ’ 
will take to four the total number of 
brands available, to Lloyds Bank 
personal custcmen. 

Apart from being offered products 
which bear the Uoyds name, cus- 
tomers can also be sold life assur- 
ance, investmen t and pensions poli- 
cies from Black Horse Financial 
Services and mortgages and retail 
savings accounts from Cheltenham 
& Gloucester. - 

Lloyds bought C&G, formerly a 
building society, in August far 
£1.8bn with the specific aim of 
maintaining its separate identity - 
in order to capitalise on its mort- 
gage -expertise. . 

It already sells its home loans in 
Llpyds’ network as well as tts own- 


ays merger of Lloyds Bank and 
SB Grjjjup jaises questions of 
identity, says Alison Smith : 
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brand branches, and is expected to 

■ tnlrg nn fiiB n f 

ing Lloyds mortgages early next 
yean It- will desjgn and run TSB 
'mortgages, is likely to market 
flwm under its own brand. 

But for Uoyds to TTH> i w» » in Hm» 




does not believe this approach is 
t*»nafrlp - even in Scotland. 

*T can’t see how the TSB bank 
brand win survxve,"-he says. “There 
is no rationale fhpge days for main- 
taining a small, regional brand, 
even if it is Quite strong: 


The length of time needed to establish a 
name seems to be a particular feature of life 
assurance, where the customer is buying a 
promise - a good investment return - that 
can take several years to be kept 


TSB brand is ; a different proposi- 
tion. - instead of keeping a name 
with a strong reputation in a spe- 
cific and not generally overlapping 
area of business, tin* .-organisation 
would be maintaining two brands 
offering amfisr services to di ff erent 
parts of the market 
Tom Blackett deputy chairman of 
Interbrand, a branding consultancy. 
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“The whole trend is tow ards big, 
national brands." . 

An additional approach, open to 
the new group, however many bank 
brands it maintains, is retaining the 
brand name for use on certain prod- 
ucts, which would then be available 
from all branches. - • • 

In areas where Lloyds was seen to 
have the stranger products - for 


APPOINTMENTS 


example, perhaps in the basic cur- 
rent account - its brand would be 
sold throughout the network. 
-Equally, where TSB appears to have, 
foe stranger — such as ser- 
vices aimed at young people - that- 
name would survive.. . 

ft uoyds TSB adopts this strat- 
egy, it wrpiM HgfaHght the antana' 
ions and aidouomons position of 
-C&G wiihin the gnnqr. tt has hot 
only retaJhial- its own branches, but 
cutrmQr does not sell any other 
brand of i^odtaas from its network. 

Blackett - is dear on the advan- 
tages of keeping brands in 

cmrrv> fm-m. “ White fofi identity Of 

foe total' network needs just one 
TiOTiie* it makes very good sense to 
ure the old one on products because 
in financial services it takes a long 
time is build a brand, ".he says. 

. ’ The length of time needed to 
establish a name to be a par- 
ticular feature of life assurance, 
where foe customer is baying a 
promise - of protection far depen- 
dante' ar a good Investment return - 
that Can take several years to be 
kept;.. 

This may be one reason why a 
new note is being struck in some 
q ua rter s , as financial service com- 
panies wmgWfwr foe rationalisation 
of fbo fife assu rance sector. 

~ There are signs from one or two 
potential purchasers that they 
might be prepared to recognise the . 
value of additional brands In any. 
acquisition. If for example, Pruden- 
tial. which is the UK’s largest life 
assurance group and sells mainly 
through a direct sales force, bought 
a- life w np w iy sriling through inde- 
pendent fiimnrial a d visers, it n^ght 

rwnidrfpT holding qq to *h»t brand if 

it had associations with high levels 
of service or particular expertise in 
rteaigning products tor foe indepen- 
dent adviser market 

One instance where this approach 
of keeping the brand has worked is 
the purchase by Abbey National of 
Scottish Mutual in 1992. 

“With Scottish Mutual we were 
going for a different market the 
independent adviser market," says 
John Fry, deputy chairman of 
Abbey National. 

There was dearly an advantage 
for Abbey in staying with the brand 
known by Independent financial 
advisers, rather than trying to per- 
suade fogm that they ahrmlfl flaal 
with an organisation primarily 
known for its mortgages and 
savings accounts. 

The ffnanHal sector is still a long 
way from the clusters of brands 
owned by groups such as Kingfisher 
(Woolworth, Superdrug, Comet and 
B&Q) and Burtons (whose chains 
include Top Shop, Principles and 
Dorothy Perkins). 

But as the largest financial ser- 
vices organisations arpand further 
into eac h others’ markets, then they 
are likely to grow closer to high 
street retailers in this regard. 


A slicker approach 

The Labour party has engaged a top agency to see it 
through to the general election, writes Diane Summers 

O n Budget day last in foe summer, the agency has a Unison, Nalgo’s successor. 

month, the British long-standing relationship with Greater Loudon Council’s anti- 
electorate had its first Labour and foe trade unions, abolition campaign in 1984 was a 
taste of the kind of mainly through its chief case of foe patient dying but the 


O n Budget day last 
month, the British 
electorate had its first 
taste of foe kind of 
1 j ntutkual hi g hl y fayytol 
advertising that the Labour party 
is hoping will characterise its 
campaign from now until a 
general election. 

AH day the lights flashed on an 
electronic billboard In London’s 
Piccadilly Circus with a series of 
anti-government messages and a 

r tmwhig i- n mniMi fary nn fog 

chancellor’s pronouncements. 
tte-Hnf np foe lights were 
strategically placed posters cm 
rarroundinc streets. While the 
messages were not particularly 

original - “You’re worse off under 
foe Tories, You’re better off with 
Labour,” - the use of foe mediant 
and evidence of slick forward 
piamring gained a great deal of 
public attention. For a 
comparatively modest outlay. 
Labour’s attack on foe 
government's Budget made a good 
visual story on national television 
news and in some newspapers, 
and so covered its costs in public 
relations terms many times over. 

While tbe Conservatives 
struggle to sort out their 
communications strategy. Labour 

w Hip g wt rate of London’s top 
agencies, BMP DDB Needham, to 
see it through the next general 
election. Spring 1997 remains tbe 
likeliest date. 

It is probably only a matter of 
time before the Conservatives 
reestablish their relationship 
with Maurice Saatchl, following 
foe recent severing of links with 
his former agency. But for now 
Tray sympathisers within foe 
advertising world acknowledge 

font tete iff’c rwmmnnie ati rai? 

machinery is in tbe bettor 
working order. 

BMP, part of Omnicom, the 
giant US marketing services 
proup, is probably best known tra- 
its Bardaycard advertisements 
featuring foe actor Bo wan 
Atkinson. It regularly scoops 
awards fear a d v e rtisi n g 
effectiveness, although it is 
difficult to teD whether that is 
because it genuinely produces the 
most effective advertising, or is 
simply streets ahead of many 
other agencies in being able to 
doc um en t scientifically 
advertising's role in a product’s 
fortunes. While BMP’s 
appointm ent was rally confirmed 


In the summer, the agency has a 
long-standing relationship with 
Labour and foe trade unions, 
mainly through Us chief 
execstire. Clads Powell. 

Powell is rate of foe trio of 
siblings that has had a seat at foe 
top table of British politics for 
more than a decade. His elder 
brother, Charles, was one of Lady 
Thatcher's main advisers daring 

the late 1980s. Another, Jonathan, 



Campaigning hi foe streets 

has been Tony Blair’s chlef-of-staff 
for more than a year and one of 
the Labour leader's most 
important acolytes. 

In 1971 the agency was behind 
Trades Union Congress press 
adverts attacking tbe 
Conservative government’s 
Industrial Relations Bill. By 1975 
it was helping the Labour 
government enforce its incomes 
policy with a series of adverts 
showing industrial leaders and 
their union counterparts - for 
example, Derek Ezra of the Coal 
Board and Joe Gormley of the 
National Union of Mineworkers 
d eclaring their intention to stick 
to the limits for wage rises. 

Over three general elections, 
BMP created foe National and 
Local Government Officers 
Association “Put people first” 
poster and press campaign, 
hi g hli ghting the role of the public 
and social services. Recently it has 
put union advertising on TV for 
the first time, with an advert for 


Uuisrai, Nalgo’s successor. 

Greater Loudon Council's anfo 
abolition campaign in 1984 was a 
case of the patient dying but tbe 
operation being declared a 
success. Polls suggested 
opposition to abolition of the GLC 
amongst Londoners moved from 
50 per cent in January 1984. to 74 
per cent by the year-raid and the 
agency won an effectiveness 

award, despite the GUI's demise. 

The GLC campaign did much to 
change attitudes among those on 
the left tD advertising; where 
previously it had been viewed 
with suspicion as an instrument uf 
the enemy, now hs uses to further 
Labour movement causes could at 
least be demonstrated. 

It was because of BMP's 
involvement with tbe GLC 
campaign that Labour’s “shadow 
communications agency” was 
based mainly at tbe agency during 
the last two general elections. The 
idea to form a team of advertising 
agency volunteers came from the 
US, where the Republicans 
assemble a group of agency 
seconders - Ute “Tuesday Team" - 
six months before elections. 

With the 1992 British election 
came criticism from wiihin foe 
party that the shadow 
communications agency had 
become too powerful, mid 
Labour's campaign, according to 
some political watchers, was “very 
stagey." with an American flavour 
which alienated foe public. John 
Smith, who succeeded Neil 
Klnnock as Labour leader, 
replaced foe group of volunteers 
with the appointment, on a 
commercial basis, of agency 
Butterfield Day Devito Hockney. 
Leslie Butterfield had played an 
active part In tbe shadow 
communications agency. With 
Tony Blair's leadership came the 
subsequent shift to BMP. 

For the next election. Blair's 
team sees the job of an advertising 
agency to “come up with good 
ideas on campaigns the broad 
direction of wbicb we have 
already derided". Adds an insider: 
“A sharp distinction must and will 
be made between the role of the 
agency and foe role of foe 
politicians. Tbe shadow 
communications agency in 1992 
was not closely enough engaged 
with key politicians to ensure 
consent for what was going on. 

We must make sure we get that 
this time." 
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Holland chemical international b.v. 

HC1 is a privately owned multinational group of companies 
involved in the distribution, storage, trading & shipping of 
industrial chemicals throughout North, Central, South 
America, Canada & Europe. We are currently wishing to fffl 
the position ot 

FINANCIAL MANAGER -PERU 

In summary the successful candidate wSI be responsible for 
the overall financial control of the company. This wftl 
comprise: 

• monfoly financial reporting, quarterly/ annual forecasts 

• currency exposure control 

• normal treasury functions 

• compliance with local fiscal regulations 

The Financial Manager reports to the expatriate General 
Manager, with whom tie win work very closely in the day to 
day management of this company, tt is important therefore, 
tint he .has sufficient experience in such a role that he may 
be of immediate assistance in this respect 

Candidates, who MUST be qua/ffied accountants with one of 
the major professional bodies, need to have the following 
attrfoutes: 

• Fluent English & good spoken & written Spanish 

• * Probably 3 years of experience in a simitar managerial 

position... 

• Appreciate & adapt to widely varying business 
conrfitions. . 

As an expatriate, ft is highly probable that success in this 
position wifi result in a subsequent relocation in the future to 
another Group company anywhere that HC1 operates. The 
remuneration package includes a tax free salary together 
with other normal e xpatriate benefits. Resumes, including 
day & evening phone numbers, should be mailed or faxed to: 

David F Jordan, .Corporate Controller 
HCI (Services) Inc. 

PO Box 701069 

Houston, IX 77270-1069 USA 

FAX: 71SSBCL2667 


DOIXTT BUY HARDWARE 

...till you're sure it's wh.it you need. 


IN INDONESIA WE PROTECT 
THE RAINFOREST WITH FISH 


project 
i»i resulted 
in over a hundred 
fish ponds being binh 
in tbe Irian Jara rainforest 
in eastern Indonesia. Q 
Tbe fish ponds provide a much 
needed, reliable source of income 
and food for the focal communin'. 
They also produce an invaluable 
by-product; a reason far tbe villagers 
to cake of care (be local rain forest. 
The ponds require a supply of clean, 
fresh water. This is only available 
throughout the year if water-detaining 
roots of the neighbouring trees are kept 
intact. Which gave WWF good reason 
to provide plans and concrete lor the 
ponds, and fish to nock them with. 
And because wc believe it is more 
important to motivate by physical 
example (ban by just cpving advice, 
WWF agricultural extension 
workers helped to construct 
concrete tanks and dig fish 
ponds. Now an entire 
community benefits, and 
dte entire community 
runs the fish pond 
programme 
without 
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hi'-for^ you commit to c.ipitnl .■'xprnciiture. 
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fj*=-< duiv.- you cii-t bin on U»e ic-fital 

r-len'iC-nt vvh'. ri you piorji^ss ircmi 'hire?' Jo 
'acquire' . 

Get the details call 
0171-700 4848 
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would like 
to hdp us set 
up practical projects to 
saw tbe rainforests, write to tbe 
Membership Officer at the address below. 




WWF 

World Wide Fund For Nature 

(formerly World Wildlife Fund) 
International Secretarial, Gland. 
Switzerland. 















BUT THESE PEOPLE CAN. 



In many parts of the world land- 
mines aren’t marked with wa rning signs. 

They’re marked with blood. 

Detonated by the feet of passing 
civilians. 

The 1980 UN Weapons Convention 
dictates that “parties to a conflict shall 
record the location of all pre-planned 
mine fields laid by them.” 

Wars dictate otherwise. 

In the heat of battle landmines are 
scattered in huge numbers. 


Angola alone has over nine million 
buried landmines. That’s one for every 
single member of the population. 

They’re also dropped with scant 
regard for their whereabouts, either fired 
from launchers or dropped from planes 
or helicopters. Which means there’s 
little chance of mapping the weapons 
with any accuracy. 

And so land m i n es buried for short 
term military gain produce appalling 
long term consequences. 


When the trouble ends and the 
soldiers disappear these weapons remain 
to wreak havoc on the local population. 

In Poland people are still being killed 
or injured by landmines fifty years -after 
World War II ended* • ' 

But even if the military had a rough 
idea where they’d left their landmines 
there is little chance they could: remove 
them. 

Modem plastic mines are incredibly 
difficult to detect, while other varieties 
are designed in ways that makes them 
too dangerous" to try an^ defose. 

Afghanistan hasnearfy3000 deminers 
but it will take decades to dear the 
country, while huge tracts of Africa are 
fi no-go’ areas because of landmines. 

The situation is even worse for 
people in countries where there are 
ongoing conflicts. 

As the tide of battle shafts so an 
area that was considered safe one day 
can be mined the next. • • 

That is why action needs to be 
taken now. 

The International Committee of the 
Red Cross is committed to a worldwide 
ban on the production, export and use 
of anti-personnel landmines. 

Otherwise the world will continue 
to be demined. 

Limb by limb by limb. 
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INTERNATIONAL committee of the red CROSS (JCRC) 

BEST 




c. 





iJi pjn & 















FI 


f here js ranch. to be said 
for je* leg - and movie 
lag. I have just returned 
-from HoSywood and can 
testify to the pale,., 
harassed faces., of American iriifta 
trying to coax a “ten best” from a 


tog . back in the ffeeaSe-poilled 
1590 b. ^hte ' pripetplfl %rtoat the teg? 

you cagfetgadbr ypar.objgct of desire, . 
' .the mferjcharBwl n^pe the" feel- 
ings mK-wtfch yon'gaze lon g in g l y 
mtohisjher eyes. 

So in the west vie had Eft-hard 


recalcitrant year. Can they. indatei^iinMater's Before Sunrise, about two 
the revival of fia ckpackexs .(Ethan '3i®s , ke, : 5Snfie 

Can, they todude^gr, home videos. Delny) meeting cute 
and CWtoms? Carr they wait and . Clint Eastwood's The ^Bridiftk Of 
co u nfrroe | M9S and .1996? ^ ‘ ~ -A, Madison County, abont ^tro HoDy- 

InBritamyt^harassed^sitichas^wopd wrinkUeg (Eastwood, and 
the' opposite problem. He Js tossing Streep) meetingcnle to Iowa. There 
andtumiDginthfi Wllowsofhisown vert tears before cartaiimtime in 
vast short list: This numbers 2Sf * bbth cases. - ■. 
films of .which half may- be vaguely - ■ * Further : east, Hong - ■ Kong’s 
called “American independents”. . Chungking Express and Taiwan’s 
America itself, .to explain its Eat Drink Man Woman were each 
depleted year, got many of these in moba-strand love stories woven into 
‘ ‘ -- the tapestry of fr si&etyi They 

So we bad mardanfiy funny sodal showed raaacntoua . amts in com- 
satire in daics" Clueless and To Die Inning the temW; 

For, tangled tales of h m iu m relation- the anm^' and T . 

ships An : Sjpankmg The Monkey and . The east afeo In' 

£crtzbs; thrillers shot through with- accommodating vasH^ippIies «E 
toxic, ingenuity io Fresh rad The hfarit conab Tr wfo.MpBa»ria raring 
Usual. Suspects; documentaries fli»t f a n n * 

levied dcdphin-Bke from the genre's nfeerrod ' 

tradition - of earnest pedagogy , mfeitari wife d eter min ed to acquire 
(Cnanb, Hoop Dreams, Martha And . the so-called good thing s of life, 
Ethel); and hilariously inspfatffrrtfls mainly a new TV; : «ffle tramriiftw 


' Further east, Hong Kong’s 
Chungking Express and Taiwan’s 
Eat Drink Man Woman woe each 
multi-strand love stories' woven into 


the tapestry .of ~«‘ ; i 
showed mkacufoos-a 
fdnlng the tender; ^ 
the cranio and thecal 
The east also mtrro 


tety. They 

|y fa amt 

paestonate^ 
satMcaL , 


sdioolgn-l jdllers.' Its oblique, feux- 
naif mtdBgence ma<y » ft everirthing 
- that Oliver Stone’s flashy Natural 
Bom KzZfetif should have been. War- 
riors was alterations tale of cBstate- 
g^tteg family life among urbanised 
Maoris. Tarnation, not surpristogiy, 
was sogtehed up by Hollywood. 

There are few other radar blips on 
the screed: India's Bandit Queen' pob- 
vided a brief glow of power from the 
' subconthanL And Babe was a lone 
squeak fimh' Australia, in which the 
imps* Qtf-twrtttng idea afthevear. a_ 
talking pigjet, turned into the most 
quaintly lovable realtty. 

- Babe must- also have been the 
cheapest scenestealer of the year. In 
Hollywood star salaries are reaching 
a print of dementia. Fees off20m - 
. virtually the budget of Gandhi - am 
; doted 'out to the likes of Jam- Carrey 
and Sylvester StaBaae the-first for 
mWggrng bravel y through 'the Sbam- 
;hks of Batman Forever, the second 
:$orstffl beings to work after wuptiv 


Is and the 
ions remain 
population, 
being killed 
\v.\ts after 


had a rough 
r landmines 


came ZhoU^toow^B^wortdeBfellf 
observed Enho. abwrt:* consumed 
. mtuded wife detenmned to acquire 
file so-called good thing s of life , 

mainly a new TV/&ddte tramping 

on tinemfl. itself in Ed WmL - and . on the goodlramgS (h usband. 
Lamg-fn Obtiofon.- ■ - W^. . .. health, morals). Ahamrato fnrina . 

When films like these aigve on J 73vmg yftnou’s Shanghai Triad was 
the shares" of a country gpeafUpg the . a fragff! tu a af x s wa A **** ** t mfli wui 
same language, creativity wjfspark : betrayal, "pixilajed with choice 
creativity. l-pqinnilrilB ipiiftf ' ‘ . if £il]&i6 j cci$^r. 

best movies’ in years. XJynSnflC to’ •• /•" 

black comedy produced SW- r ■ ■ % etw^m*,Sslf;and wtet 
Grave, Priest, Butterfly Kiss and The ' there' watfannaw psecBct- 

Yotcng Poisoner 's Handbook all med- ... able chasm caned Conti- 

hating on murder, sex or damnation I ■ nental Europe. In my 
to toe age of Cromwell Street - . bestrofyear list, contain- " 

Ken Loach . escaped abroad to ' tog two dozen front runners and 20 
make Land . And Freedom, but Ids back-up films, there are precisely 
war-tom 1930s Spain seemed jnst as . two titie^frani this .hahua. They 
vibrantly tonnented as 1990s Britain: are France’s La H&irie, BSa&hieu 
strewn with violence, snatched Kassovitz’s irresistibly rougltdravni 
romances azri arguments about eto- .-picture of a aimebattered Fhmce, 
ics in a godless time. And even those . and Italy’s U Postmo. directed by a 


costume movies plucked from 
Britain’s own history, showed a pen- 
chant for the pathological. Nigel 
Hawthorne feD off his royal trolley 


Britan, Michael Radford, and star- 
ring a Frenc hman - (Philippe Noiret) 
playing a Chilean (poet Pablo Ner- 
uda). Against odds, its pile of antiun- 


i in The Madness Of Bng. George ,, nal friendship was tombing: 


t while Emma Thompson and Jona- 
than Pryce showed how difficult it 
1 was, wito or without the blessing of 
’Bloomsbury society, to sustain a 
'relationship incorporating gayoess' 
‘(his), nymphomania (hers) and 
r career jealousy (thefts). 

Coexistent with torment 1995 had. 
. a tendency to the wtirdiy terene 
' Romantic love, thrown away to the 


The lonely distinction of these 
films emphasised, the Euro-barren- 
ness all around; we know we are to 
trouble when the good movies from 
Europe are outshone vby those from 
New Zeatand. NoQinig^from -France, 
Germany, '^pato or Italy surpassed 
Peter Jackson's Heavenly Creatures 
and Lee Thmabarrh Ones Were War- 
riors Creatures was ' a sumptuous 


II __ ■ Komannc love, tnrown away m tne nors: treasures was a sumptuous 

JUKI I Cinove I free^exl96Qsarri ’70s,jb^bomn£xang-v--' black kmnedy (ags^i about two 


-1-. The madness has spread oot to 
whole movies. -By year’s end Water- 
world, the td^x point of fiscal delir- 
ium to 1995, had become a barely 
. remembered felly. I was remtoded of 
it only because ! saw them again, 
Costner and Hopper and glBOm of - 
sloshy spectacle, lulling passengers 
to sleep on my transatlantic redeye. 

Hollywood accountants wfla no 
. doubt argue fbdt a new movie is now 
a mini-indristry. it recycles itself 
into cassettes, laserdiscs and CD- 1 -' 
Roms; it begets toys and T-shirts; it 
becomes a novehsation. a game, a 
theme park sideshow. 

' to compensation, there is the other 
side of the American equa- 

tion. So much' corpulent emptiness 
finally produces an equal *"<1 oppo- 
site reaction. The US indq^endimit 
films we have lauded are just that, a 
growing army of Davids advancing 
to challenge the Goliaths or at least 
to draw sceptical attention to their 
muscle-bound giantism. 

For every Watenoorid. there is a 
Clerks. For every Stallone there is 
some unheard-of pintsized hero - 
the gangster-outwitting boy of Fresh 
or the acne’d Everyteenager of 
Spanking The Money - who reaf- 
firms that small is beautiful and that 
wit, irony, grace and subtlety can 
still be made in the US. 

Best of 1995: Clerks, Chungking 
Express, Clueless, Crumb, Ed Wood, 
Ermo, Heavenly .Creatures, Martha 
And Ethel, Shanghai Triad, Spank- 
ing The Monkey. 



P op stars and Christ- 
mas; it may be a 
recent seasonal tradi- 
tion but it is already 
deeply rooted. Some artists 
only appear at Christmas - 
Gary Glitter gathers the gang 
for an annual knees-up and 
then recuperates for 12 
months; some, Hke Status Quo, 


Sumptuous black comedy from New Zealand: Melanie Lynskey in 'Heavenly Creatures’ 
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I r I 1 hings are hxAtog up. The 

V I . auction houses And the:, 

V 1 I dealers inevitably hype the. 

1 ^ art market, but to 0966 the 

i v> facts began to support-the view, ihat . - 

> ' ’ afterShnost five -years of recessfonr, 
there was demand for works of aft t& ; 
toe finest quality and colledtoia ' 

Tbe figmes teB ft .ani_^gth#iy*s: 
managed an impressive £5 per’cedt 
improvement to sales (in dollars - in : : 
sterling the rise was 21 per cent) to 
$L66bn <£L05bn). In the final qtmrter 
tumo ver was 32 per cad greater to . 
dollars (34 per cent in sterling), a - 
good pointer to 1966. Christie’s teles . 
also rose, by i7. per cent fin dollars, 
14 per cent sterling), to $L4bn 
(£931m). hi the more mundane world 
where auction houses -sell antiques 
to the mtodleftlasses, Phillips man- 
aged a -7 per cent increase to £97 Am ’ 
and- Bimbanri contoured , its recent 
spurt by adding 14 per cent fo £4Qm. 

Prices, however, are stifl below the 
heady heights aftoe late. 1980s. This 
was wall iHustzHted to the sales of 
Impr essionis t and Modem art. Stron- . 
ger demand: to the suxnmear to New r. 
York persuaded sellers- to place their 
treasures to winter auctions. And 
they found buyers, especially at 
Christie’s, which sold 95 per cent by . 
value of .its nv*! 71 evening sale fear 
jl07.7m- The toghhght was a major 
Picasso, “Le miroir'’, which made 
320m. But to 19B9 it sold tor 126.4m 
Sothehy’s sale was less successful. 


Cautious optimism in the saleroom 

• • |^edatib^ have b readjusted tbis year, writes Antony Thomcroft 
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Deutechei Opior Berihv . . 
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• Garmfria Bteaoai'by Orff. 

Pterliiirnied ’bup-Hw-N^Mv London 
Consort,^ with ^contfcit^br Philip 
Pickett, and the Ghor und Orchester 
der Deutschen OperBertn, 
conducted by RafeS Frtlhbeck de - 
Burgos. Soloists irwiud&ftonhuala 
McCarthy, George. Poitune and Uwo 
Paper 7^0pm;OBc^iv. . . . 

KonzarthauB-- . 
TeL-49-30-20309210Cm.> ; 

• Rundtonk-Siidbnieorolte^ -• 
Beriin: v^.cooductor Rafael 
FrQhbeck de Biagte^andthe. ' - • 
Rundfunkchor BerflrTpwform 
Beethoven's “Choral Fantasia" and 

■ “Symptoriy Naff". Bdkiists -include ■ , 
pfanist Anneros© SciynKtt.soprano 

. Eva Johansson, attoUte Walttwr, - 
tenor Endrik Wottrichand base Bfch 
Kriodt;' 740prte fipiti} " v ' 

Phflharmonie AK apmavw aitoMt 

Tel: 49-80-254880 " *■ /.y‘' . ' 

V Berliner PhflhamKvascbes '. 

G)rchestenwlth conducte^CIaucfio : - 




' inandy because it afloweda major 
-vendor taiasistron ^ntSi^isly^high _ 
reserves. But a late Vta G«pi, '“Far- 
est glade 1 *, y»«dp t pff.qro , Mare toffic- ■ 
tofye of tbe-state of 'rigy waq a.Pto 
^o'ha^soenfi, *Le cuvtoi 
_ wfiirii- fetched $3jSm. tot 1989 it was . 
-- sold far- f8.2Sm.' Slowly seflms have 
. re-afljusted their- expectations down- ' 
ward? and. are ccodtoginto Him .with - 
. toffgalffitoBded bupertf iir 

The to^iest price paid at atutoon 
during^ toe year,- indeed toe highest 
Jar a' ; patotiftg since 1990, came frcm 
■ an KngliRhtnan. Sir Andrew Uoyd 
Webber, fer yet amother wori^ by 
- Picadsoc-ftiS ’Tine period” porErait of 
Angel Fernandez de Soto which sold 
to May fiK .fS9.2m, -Sto 'Andrew -was 
dotog his best tolkici-start fife mar- 
: ket: once the big players return,, 
r . renewed confidence will fitter down . 
tb the dealers to the FuIhaurRoad 
ffnfl toe Cotswtdds. This is hasten- 
ing, hut fitfully.;. 

Sotheby's was happy with its 
nfejmwiotertogiretefeanstandmod' 
each .sale in .London,- which totalled 
£15.Gm and was 65 per cent sold by - 
value. A tiny, gem-like Gauguin diet 
well at £3b2m. Christie's brought to- . 


Emst-Senff Ch6r SkT soloists Sytvfa 
McNair, AngeBca KrrchscWager and 
Barbara Sukjtwwa p«1 onn 
Mendelssohn's music to "A 
Midsummer Night’s Dreafn" mid - 
1 “Symphony Nt^V; 7pm; Doc 30,51 
(5.15pm) • — 

■ BIRMINGHAM 

CONCERT 

- Symphony HaS ; . i 

Tel: 44-121-2123338 \ 

• HaBA Orchestra: with conductor 

. Martto Yates And tbe Pro Music; i 
; Chorus of London - perform Act il, 1 1 
New Yea's Bra jarty scene from J. 
Strauss’ “Die Ftedefmaus" ana ' 

excerpts, from Leber's ■oie'Lustige 
' Wftwe". Sototets Include Amanda 
v. Thane, L»an Wateon, Gtona Parker 
and PhiUp Salmon; 7J0pra; Dec 30 

• Mozart In Costume:^ Maz^. - * 
Festival Orchestra wtttr'conductoF ■ 
Ian Watson and hom-pteyer Jeffrey . 
Bryant perform works byTMceartin 

1 ^aumaritic 18to-caTturycostumes: ' 
7^0pm: Pec29 .. . 

. ■'BONN.' 

MUSICAL.: 

Oper„dar Stodt Bom • - 

■Tifc 49-228-7281 . 

• Anateykar hy Bock. Conducted ■ 
by Hansgeorg Koch' arid performed 
by- the Ctoer Bonn. Soloisis include 

..... h.m. l. -■ — - laMiallna 


£33L3m, with a Brancusi bronze mak- 
ing a tfisappointtag rn 9m Like New 
York, both recorded their best 
results in this sector since 1990, . 
which means that in 1996 yet more 
choice works will reach the sale- 
rooms many from Japan which 
has a vast stock of over-valued post- 
1870 art acquired during toe ’80s. 

As well as pictures this era of 
crazy buying embiraced jewels, but 
while art prices have often halved, 
the value of top qualify jewels, espe- 
cially blue diamonds, just paused. 
Some of toe richest people to the 
world are buyers, notably the Sultan 
of BnmeL and there seems to be no 
dimming of their enthu siasm, 

' to Geneva to November jewelleiy 1 
owned by the Princess Salimab Aga 
Khan, the recently-divorced wife of 
toe Aga Kham sold far £17.7m at 
Ghristfe’s, with every lot finding a- 
buyer. The star lot, a deep blue heart 
shaped diamond of 13.78 carats 
known as the Begum Blue, went to 
the London retailer Graff 

for £5m. In May to Geneva. Sotheby’s 
sold a 100 carat diamond to Sheikh 
Ahmed H. Fitaihi for £10.5m, a 
record tor a jewel of any kind. 


choreography by FKndt after 
Ionesco’s play "Jeux de Massacre”, 
performed by the Royal Danish 
BaUefc 8pm; Dec 80 . 

■ DRESDEN 

OPERA & OPERETTA 
S&chstscbe Staatsoper'Dresden 
Tet 49^351-49110 

• Le Nozze di Figaro: by Mozart 
Gooducted by Wolfgang Rennert 
and "performed by the SSchdsche 
Stasisoper Dresden. Soloists inefude 
Andreas 'Schefoner, Claudia Kunz; - 
Eva Klrchner and Jukka Rasitednan; 

7pln; Dec 29 

■ HAMBURG 
sbflBrnoN 
HambUrgerKunsthate 

tet 49-49-24862612 

■. # Jarvis Kouneffis: KounelKs ‘ 

created an hstaflation for the 
-museum at its special request At- 
• fite ssnw tree a retrospective of his 
-wadi ts on show; to Jan 7 
OPERA & OPERETTA 
Hamburgteche Steatsoper - 
Tel: 49-40*351721 

• TABohftme:t3y Pucdnt 7 . ' ; 

Conducted by Bio Boncompa&ti 
and performed by the Hamburg 
Oper Soloists Include Luda . 
Mazzarte, Franco Farina and Albert 
Schagidullifr; 7J0pm; Dec 29; 2.. 


. KommOHe*; Sert Obertiorfer and 
Peter Beck ; Spire Dec 29>.3fl ;*■ ; 

■ cop pnEUGWTim 

6Sance 

DetKongePBftYeater 

Teh 45-331410 02 . -... ^ ; 


.tt/LAUSANNE. ; 

OPERA & OPERETTA 
•TMfltne de Beaufieu 

Tet41-2tr6432211 
• l>Comte tfOry: by Roaaint 
Conducted by BveUno PW6 and 
L performed by the Orchestne de 
O^iM-de'initeama andlthe ' 


There are very few British .buyers 
for the best post-1870 art or for the 
best jewels. UK collectors stick to 
furniture, silver and British art 
Here the improvement iix demand is 
mare modest, but still real Chris- 
tie’s was encouraged by its Novem- 
ber auction of modem art, which 
was 80 per cent sold by value. 

S tanley Spencer’s “ Crucifix- 
ion” doubled its estimate, 
selling for £463£00, a return 
to bis peak price levels of 
1990. Munnings was also in demand, 
with “Shrimp and the white pony", 
making ,£205,000. The star of toe 
year, however, was LJ5. Lowry: 
“Political meeting” sold for £122.500 
while at Sotheby’s Teel Park Sal- 
ford” jnst tapped £100,000. Furniture 
survived the recession stronger than 
other markets and'fo 1995 Chris tie's 
sales qf English furniture alone 
topped £21m. At Sotheby’s in 
November 87 per cent of toe lots 
offered sold, with a George m Chi- 
nese mirror painting making a 
record £298^00. 

In December Sotheby’s Old Mas- 
ters sale totalled £203m, its highest 


Choeursrde I’Op&ra'de Lausanne. 
Soloists include Alessancfro Corbel!, 
Vaigrie Lecoq, Jeffrey Fronds and 
Nadine Chdry: 8pm; Dec 31 (7pm); 
Jan 3, 5, 7 (5pm), 8, 11 


■LONDON 

CONCERT 

St Martm-m-the-Relds 
Tat 44-171-8300089 

• Annette Servadeh the pianist 
performs works by Sibettes, Grieg, 
Mendelssohn, Rachmaninov. 

Brahms and Liszt; 1.05pm; Dec 29 
Wigmbra Han Tab 44-171-9352141 

• Brindisi String Quartet with 
pianist Barry Douglas perform works 
by Puree!, Bartdk and Brahms; 

7.30pm; Dec 30 

JAZZ A BLUES 
Royal Festival Hafi 
Tat 44-171-9604242 

• Robert Carta* Quintet piano-led 
contemporary jazr classics and 
originals, featuring Andy Panayi 
(saucophone), Martin Shaw (trumpet). 
Tim Wells (bass) and ‘Mark Fletcher 
(drums); 5.15pm; Dec 29 
OPERA & OPERETTA 

Royrf Opera House - Co vent 
Garden Teh 44-171-3044000 

• Aida: by Verdi Conducted by 
Daniels Gatf and performed by The 
Royal Qpera. Soloists include 
Sharon Sweet, Nina Terentieva, 
Laaft-Maitan Jones, Dennis O’Neffl 
and' Simon Estes; 7.30pm; Dec 30 


■ LOS ANGELES 

EXHIBITION " 

Los Angelas County Mu s e u m of 

Art Tel: 1-213-857-6522 . . 

• Georg Saeefitz: this large-scale 


since 1989, but this is still a selective 
market One of tbe few Rembrandts 
still to private hands made a modest 
£3.85nL because its mythological 
subject was untypical, while The 
finding of Moses", painted by Genti- 
leschi for King Charles I, was inex- 
pensive at £5m. Dutch 17toc«itury 
and French 18th century-paintings 
are sought after, and Christie’s did 
better than it expected when a Cana- 
letto view of 'San Marco topped film. 

Another feature of the year was 
celehratary sales. Link an antique to 
a famous name and its value soars. 
This was notably true with Rudolf 
Nnreyev. The contents of his apart- 
ments to Paris and New York 
totalled almost £7m at Christie's, 
double the estimate, with tbe extra- 
odinary price of £12,075 paid far one 
pair of battered pink ballet shoes. 

Every year is a good one for col- 
lectables, which attract buyers 
bewitched by tbe image of an object 
rather than by its intrinsic value. In 
September a world record was set at 
Sotheby’s for a pop music manu- 
script when Paul McCartney’s hand- 
written lyrics for “Getting better” 
sold for £161,000, quite close to the 


exhibition, which premiered at the 
Guggenheim Museum In New York, 
surveys Basefitzte works over the 
past 30 years. Including 100 
paintings and several sculptures; to 
Jan 7 

■ MUNICH 

CONCERT 

. Phflharmonle bn Gastoig 
Tek 49-89-48098506 

• Symphony No.9: by Beethoven. 
Performed by the MOnchner 
Ptinharmortitarwith conductor 
Dennis Russel Davies and the 
PhOhaimonischer Cbor MOnchen. 
Soloists include Relnhftd Runkel, 
Alexander Spemann aid Hans Sotin; 
8pfn; Dec 30, 31 (5pm) ; Jan 2 

■ NEW YORK 

'concert 

Avery Fisher HaS 

Tet 1-212-875-5030 
•' New York Philharmonic: with 
conductor Leonard Slatfrin and 
soprano Julia Mlgenes perform 
works by Gershwin, Rodgers, 
Anderson, J. Strauss, LehAr and 
others; 8pm; Dec 30 

.1177 & BUJES 

Blue Note Tet 1-212-475-6592 

• Nancy Wilson & her Trio: 
featuring Uew Matthews, John B. 
Wiliams and Roy McCurdy, 9 pm & 
11 .30pm: Jan 2, 3, 4, 5. 6, 7 

■ PARIS 

EXHIBITION 

G&lerfes Natkmales du Grand 
Palais Tet 33-1 44 13 17 17 

• Retrospective Paul CAaanna: 
major redn*5pective aadtlbftion of 
works by tt« French pakiter Paul 


£276,500 which a few weeks later 
secured the autograph manuscript of 
the Bpminfll First World War novel 
“AH Quiet on the Weston Front". 

At Christie's South Kensington a 
TOO Valentine card made a record 
£770; a typewrit er a record £55,750 
(although it was the gold plated 
model on which Ian Fleming bashed 
out his James Bond novels); a Win- 
nie- the-Pooh first edition a record 
£8.750; and an EnJ albert Photo-re- 
volver de Poche spy camera a record 
£55,775. 

The most significant change hap- 
pened behind toe scenes. In the 
spring Christie's, then Sotheby's, 
announced that they would no lon- 
ger negotiate for important collec- 
tions. Much of their profit was disap- 
pearing as owners played one 
saleroom off against toe other. From 
September they both applied a slid- 
ing scale of charges, which means 
that even owners of properties val- 
ued at over £3m must pay - but only 
2 per cent of the hammer price. 

Dealers are still finding life diffi- 
cult and even antique fairs, which 
blossomed during tbe recession, now 
offer no guarantee of business. 
There are jnst too many of them. 
But 1995 was generally better than 
1994 and the more experienced deal- 
ers are telling themselves that the 
market has returned to normal after 
the quite unreal trading conditions 
of the mid-to-late '80s. 


. CAzarme. The exhibition 'includes 
paintings and watercolours by 
C6zanne tent from private and public 
collections throughout the world. In 
1996 the exhibition will also be on 
display in London and Philadelphia; 
to Jan 7 
THEATRE 

Comdcfie Fran^aise, SaBe 
RicheHeu Tet 33-1 40 15 00 15 

• Le Misanthrope: by Moltera. 
Directed by Simon Elne. The cast 
includes Alain Pralon, Franpots 
Beaulieu, Dominque Constanza and 
Yves Gase; 8.30pm; Dec 31 

■ STUTTGART 

OPERA & OPERETTA 
Staatstheater Stuttgart 
Tet 49-711-221795 

• Fideiio: tv Beethoven. 

Conducted by Robert Spam and 

performed by the Oper Stuttgart 
Soloisis include Anne Evans, Louise 
Walsh, MBchael Bbbecke and 
Wolfgang Probst 7.30pm; Dec 30; 
Jan 4 

• La Traviata: by Verdi. Conducted 
by Francesco Corf and performed 
by the Oper Stuttgart Soloists 
Include Carla Baste, Annette Kuhn, 
Alexander Fedln and J0m Wflsing; 
7.30pm; Dec 29 

■ ZURICH 

OPERA & OPERETTA 
Opemhaus ZQrtch 
Tet 41-1-268 6666 

• Die Frau Ohne Schatten: by R. 
Strauss. Conducted by Christoph 
von Dohndnyi and performed by the 
OperZCkich. Soloists include 
Gabriele Lechner, Anja Siija and . 
Gwyneth Jones; 6pm; Dec 30 


and some have albums to pro- 
mote. 

Mick Hucknall, who lightly 
hides behind his magnificently 
makeshift band. Simply Red, 
has Just released Life, Us fol- 
low up to Stars, which went 
platinum 12 times to the UK 
alone. The new songs featured 
heavily to Us Wembley shows. 
We may grow to love them all 
hut I doubt it. 

Hneknall, a dead ringer for a 
pixie with his matted red 
dreadlocks and impish face, 
somehow manages to create an 
atmosphere with the voice 
alone: the finest white funk. 
Perhaps he knows he Is not 
the most charismatic of 
performers so he conjures 
up a wonderful set - a sinuous 
walkway of delight snaking 
across the heart of the 
Arena, on which he trots and 
rather sweetly courts the audi- 
ence; his musicians amble 
with emphatic purpose, espe- 
cially Heitor Pereira on guitar; 
and the two black hacking 
singers stmt with “you dare" 
attitude. 

With festive good will it was 
all quite agreeable, but the 
new, slower, ballads sound 
ponderous, and the more ambi- 
tions songs, like the reggae 
based “Hillside Avenue", 
forced. Of the fresh material 
only u Fairgroimd N and 
“Remembering the first time" 
have the glister of standards. 
Yon long for the old hits, “A 
new flame” and “Stars", the 
happy melodies that dance 
along; and when they come 
Hneknall delivers gold, tiring 
proof that a white man can 
have sonL 

J arvis Cocker dominates 
his band. Pulp, even more 
than Hucknall is Simply 
Red. In fact his musicians 
are embarrassingly invisi- 
ble when set against the 
Cocker persona. Corker, in his 
early twenties, has already 
managed to become a great 
English eccentric. His unique 
setting proposition is that he 
is very nice, a gangly, even 
etiolated, youth to a shiny 
black soft who loves his mum 
- few pop stars can have spo- 
ken so oftm and warmly on 
stage about their mother - 
and still finds time to ask his 
audience at the Brixton Acad- 
emy for advice about where to 
go on New Year’s Eve. 

Then there ore the songs. 
Cocker writes in subconscious 
flow about tbe small lives of 
suburban youth; about idling 
at bus stops talking of girls, 
and car-cruising. Sadly, read- 
ing the lyrics quietly is almost 
as enjoyable as hearing them 
performed; some of Cocker’s 
tunes are tentative to the 
extreme. But when the melody 
does fit, on songs like 
“Babies", Britpop has found 
its most subtle and infectious 
practitioner. If Cocker can 
hold on to the mundane he 
could develop into a national 
icon, a musical John Betje- 
man. 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live oovarage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Fmandal Times Business 
Tonight 
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COMMENT & ANALYSIS 


O ne of the joys of 
dealing with corpo- 
rate America is the 
names of the compa- 
nies themselves. Granted, 
some are so dull as to strain 
belief: Standard Products, of 
Cleveland. Ohio: or Allied 
Holdings, of Decatur. Georgia. 
But there are any number of 
gems to compensate: Otter Tail 
Power, Equitable Bag, Grease 
Monkey Holdings or the Buga- 
boo Creek Steak Company 
(stock symbol: RARE). 

The more exotic names can 
be classed under three head- 
ings: those that describe what 
the company does, those that 
do the reverse and those that 
are total gibberish. 

Take, in the first category. 
Great American Backrub. As 
you might expect, it rubs peo- 
ple's backs. Similarly. Just For 
Feet Inc. nuts a chain of shoe 
shops. 

In the second class, a fine 
specimen is ilie boldly named 
Giant Group. Until recently, 
this was a small and struggling 
cement-maker in South Caro- 
lina. Alter a rather abrupt 
change of business it is now a 
tiny and st niggling drive - 
through hamburger chain in 
Beverly Hills. 

Or again, take the retail 
chain All Fr.r A Dollar, of 
Springfieid. Massachusetts. It 
used to sell a wide range of 
goods - toys, books, sweets - 
each for the aforesaid sum. 
Early this year it went bust. It 
could now be renamed All For 
35 Cents, since it is paying that 
amount on the dollar to its 
creditors. 

The gibberish category offers 
the richest field for specula- 
tion. In what business might 
the Aristotle Corporation be? 
Something abstruse and 
learned, plainly. No. actually, 
it makes women's underwear. 

Here are some less obvious 
ones: try guessing the business 
of Phaseout of America, the 
Failure Group, and Smart and 
Final*. 

Consider the splendidly enti- 
tled Frontier Adjusters of 
America. The purpose of this 
outfit seems clear, if slightly 
startling. One pictures its oper- 
atives at work under cover of 
darkness: chipping off a piece 
of Canada here, a chunk of 
Mexico there. The reality - 
that it is a small insurance 
company in Phoenix, Arizona 
- is almost too dull to 
bear. 

Such quirks aside, a broader 
question arises. Why is it that 
some industries in America 
produce companies with nice 



Game of the name 


Tony Jackson sifts through the prosaic, dull and 
delightful things US companies call themselves 


names, some with ugly ones? 

In ugliness, the winner by a 
fair margin is the biotechnol- 
ogy industry. Anxious to show 
how high-tech and exciting 
they are, biotech companies 
take a handful of terms - gene, 
tech, bio, immune, enzyme - 
and bang them together at 
random. 

Thus Genentech and Gen- 
zyme. Biogen and ImmunoGen. 
Gendex and Immunex. When 
the attempt is made to be more 
imaginative, the results are 
horrible: Bioject, Medclone and 
DepoTech. Worst of all are the 
puns: SciClone Pharmaceuti- 
cals. PerSeptive Biosystems 
and Incyte. 

One might infer that all tech- 
nologists were tone-deaf as 

Names can be 
classed under three 
headings: those 
that describe what 
the company does, 
those that do the 
reverse and those 
that are total 
gibberish 


well as boring. But In high- 
tech electronics, some of the 
names are rather pretty - 
Apple. Lotus. Cypress Semicon- 
ductor and Cirrus Logic. There 
is even one that contrives to 
poke fun at that tired old pre- 
fix. General (as in General 
Motors and General Mills): the 
software company General 
Magic. 

Given the restless nature of 
corporate America, the names 
of companies are always 
changing. It is also characteris- 
tic of America that there 
should be a company that 
devotes itself to recording 
those changes, called Inter- 
brand Schechter (a name that 
could use some work itself , ). 

On average. Interbrand 
Schechter says, one American 
company in 50 changes its 
name every year. Its list of 
changes this year is dispiriting. 
The trend is pretty uniform. 
For an interesting name, sub- 
stitute a boring one: for 
a boring one, a set of ini- 
tials. 

Universal Medical Buildings 
has managed the remarkable 
feat of ^airing itself sound less 
interesting by renaming itself 
Integrated Healthcare Facili- 
ties. Explosive Fabricators has 
become Dynamic Materials. 
American Colloid is now 
AMCOL International. Health- 
Mor Inc. has become HMI 
Industries. 

Public utilities, seemingly 


frantic to hide their origins, 
have sought disguise either in 
initials or in pure vagueness. 
Rochester Telephone has 
become Frontier Carp. Another 
phone company. Southwestern 
Bell, is now SBC Communica- 
tions. Pennsylvania Power & 
Light has turned into PP&L 
Resources. 

Sadly, the phenomenon is 
not confined to the US. Old far 
eastern hands will recall that 
the empire of Sir Y.K. Pao was 
once called the Hong Kong and 
Kowloon Wharf and Godown 
Company Limited. In these 
drab days it is known as Wharf 
(Holdings). 

Check the UK stock prices in 
this newspaper under the head- 
ing of "Building Mats and Mer- 
chants". and you will find a 
company by the unremarkable 
title of Breedon. A mere decade 
ago it gloried in the name of 
The Breedon and Cloud Hill 
Lime Works. 

America, though, is still the 
land of the free. For every new 
set of initials, there will be a 
name to fire the imagination or 
challenge logic. So let's hear it 
for the originals: Consolidated 
Cotton balls. Rocky Shoes and 
Boots, and the Fifth Third 
National Bank. 

* Phaseout of America makes a 
device to help people stop smok- 
ing. The Failure Group analy- 
ses engine e r in g failures. Smart 
and Final is a food distributor. 
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The World Trade Center New York is one 
of the world's most prestigious business 
locations. Situated in the heart of New 
York’s financial and commercial area, its 
famous twin towers afford the mosr 
stunning views, surpassed only by its 
world-class facilities and surprisingly 
competitive rates. 

The World Trade Center offers a range 
of size options, from small, fully 
serviced offices, to large business units, 
all providing state-of-the-art technology 
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security systems of any office complex. 

The World Trade Center is experienced 
in helping companies get the most from 
their move to New York. This support 
covers every aspect of relocation, from 
helping companies take advantage of 
financial incentives to assisting them 
in creating business opportunities 
and contacts. 

To find out how you can join other 
successful companies in this center of 
finance and business and get a FREE 
copy of "Establishing a Business in New 
York." simply clip the coupon below. 
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Condoleezza Rice • By Chr istopher Parkes 

Package still under wraps 


Conviction rather than planning has 
carried Ms Condoleezza Rice beyond the 
Unfits of most mortals' expectations. 

She looks back with unabashed pride 
and confidence on a two-year appointment 
in Washington at the start of the decade. 
Then, as the Soviet affairs specialist at the 
elbow of former president George Bosh, 
she called the odds on German unification 
and the end of the Soviet empire. 

Now she marshals the revolutionary 
forces of higher education from her posi- 
tion as provost at California’s famed Stan- 
ford University. And she is still only 41. 

"I don't find the package in which 1 
come all that interesting," says Ms Rice. 
Her youth, colour, sex and - in the context 
of her post at a liberal-thinking stronghold 
- her Republican party membership have 
long been considered remarkable. 

Fans tout her as a future secretary of 
state. Her teacher father, bringing her op 
in “Jim Crow Alabama - Instructed her 
that while “Whites only" signs barred her 
from eating in Woolworths’ cafeteria, 
there were no such obstacles to her becom- 
ing president of the United States. 

While she has no shortage of conviction, 
she says forward planning takes up little 
space on either her personal or profes- 
sional agenda. 

“The danger in a university is that you 
can over-structure or over-predict what 
the future is going to look like rather than 
create the conditions in which the future 
emerges rather naturally," she says. 

The $43m deficit she took on when she 
arrived is shrinking under her brisk cost- 
saving regime. This approach led her into 
hot water shortly after her arrival, with 
protests and a student hunger strike over 
service and staff cuts. Although she was 
shaken by the reaction, she has no time 
for complaints that she lacks compassion. 
“I am direct,” she says. The faculty way of 
building consensus may have its merits. 
"But sometimes someone has to draw a 
line between infor ming , consulting and 
deciding.” 

A dminis trative chores apart, Rice sees 
herself primarily as an educator. She is 
collaborating on a book-cum-research proj- 
ect which addresses her interest in the 
role of the mili tary in politics. But she 
reserves most of her energy for the job of 
maintaining the ferment at Stanford - 
"the cacophony" she calls it - which 
makes university one of the “few trans- 
forming experiences we have left”. 

Freshmen and leading-edge researchers, 
18-year-old Nebraskans and 60-year-old for- 
eign Nobel laureates come together at 
Stanford. "People with myriad experiences 



‘The danger In a 
university is that 
yon can over-structure 
or over-predief 


from the city or the countryside. People 
with different cultural backgrounds. 
American universities are places where 
social strata are being violated all the 
time." she says. 

She contributes personally to the fer- 
ment with an annual wager. “I bet our 
f reshme n each year that 30 per cent of 
them wall end up studying something here 
which they did not even know existed 
when they arrived. 

“That is the nature of higher education,” 
she says with the conviction of one who 
went from Bi rmingham, Alabama, to Den- 
ver University to study music before 
switching to international politics. 

However, she seems troubled that she 
can see less of the steely resolve that 
assured her own future in today’s stu- 
dents. "There is less of the belief that they 
can overcome whatever obstacles are 
placed in front of them. They have a ten- 
dency to think of themselves statistically 
rather than individually. They say if X 
happens to Y per cent of women, it follows 
that I have a Z per cent chance of what- 
ever’. She says: “I don’t think I ever had 
that sort of conversation with myself.” 

Although no stranger to the forces of 
change in the world beyond Stanford, she 


claims no inclination or d«irctorctarato 
the foreign affairs arena. “I dent racer 
SJpSSiac fever in the way t affbrfs 
many people who have worked in Wasb- 
Sn^od spend the rest of tber toes 
wanting to go back. I can say 
esty that I don’t spend a waking moment 
fhtninnff about whether to go." 

Such a lack of ambition is understand- 
able far a Republican sitting out another 
Democratic presidency. But Ms Rice says 
it is hard to see any circumstances that 
would tempt her back to Washington, "I 
had a chance to finish so much in those 
two years that I have no thirst to try to do 
it again,” she adds. 

Political events apart, she sees little 
prospect of resurrecting the personal cir- 
cumstances which made her spell at the 
former president's side so memorable. “I 
ask myself if I would ever have that con- 
stellation of forces, events and personali- 
ties again ... a president I 
adored . . . George Bush, for whom the 
great issues at the end of the cold war 
were priority number one. 

“My colleagues were the smartest people 
I had ever met, and we all hit the ground 
together with resolution of the issues that 
I had been taught were the most impor- 
tant in the international policy field on the 
table. Yes, maybe I have been spoiled:" 

And if the lessons have been absorbed, 
the convictions which steered her through 
the events of five years ago have been 
sharpened even further. 

“On German membership of Nato, I was 
told by lots of people to go for something 
sub-optimal 1 was told the Soviets would 
never accept Germany unified and inte- 
grated into Nato with US forces still on 
the ground and Soviet forces going home. I 
was told it would be intolerable to the 
Russians and not to even try it. 

“As a matter of fact that's exactly the 
deal we got Now. as a result when you 
look at Nato’s role in Bosnia you say to 
yourself if we’d gone for something less 
rtian that - something sub-optimal - we 
would now have a shell of an organisation, 
not one that is capable of taking on the 
kind of problem it’s about to deal with." 

She allows her voice to take an the faint- 
est tinge of triumph. It is a rare show of 
emotion in an hour during which her 
bright voice (ftps only in references to her 
father and her personal beliefs. 

"I look at life in quite a linear fashion. I 
don't look too far ahead.” she says. “If you 
try to plan what your next adventure is 
going to be. it is a sure bet you are not 
going to eqjoy or do a good job with what- 
ever you are doing now.” 
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A way out for Names - or bully-boy tactics 


From Mr Nicolas MeUersh. 

Sir. Proof that Christopher 
StockwelL the chairman of the 
Lloyd's Names Associations' 
Working Party, has finally lost 
touch with reality is provided 
by your story of December 23 
(“Government sends tough 
Tun-off warning to Names'"). 

If he really believes that the 
government is unlikely to take 
action to freeze the assets of 
Names because it would 
involve action "against 
thousands of members of the 
electorate”, he must also 
believe in Santa Claus and that 
pigs have no problem flying. 

Apart from the 

harmonisation of excise duties 
with the rest of the European 


Union, it is hard to think of a 
measure more popular with 
the electorate than emptying 
the pockets of a bunch of fat 
cats with more money than 
sense who are whingeing about 
losing money in the casino 
they fought to join. 

That is how he and I and the 
rest of the membership are 
seen by the world at large. The 
only way out for all of us is by 
way of the reconstruction and 
renewal plan, however 
imperfect that may be. 

Nicolas MeUersh, 

Glengarry. 

26 Fish Lane, 

Aldwick, 

Bognor Regis P021 3AH. UK 


From Mr J. Garton-Jones. 

Sir, Members of the Names 
Defence Association have 
never objected to paying valid 
and lawful claims. However, 
the association believes that 
not all Lloyd's claims are valid 
or lawful, therefore the 
Department of Trade and 
Industry may be in no position 
to seize members' assets or 
enforce payment 

We believe that Lloyd's and 
its agencies should open their 
accounts to independent 
scrutiny. They will not permit 
this and Names will draw their 
own conclusions. 

The DTTs suggestion that 
allowing Lloyd’s to go into 
run-off would cause a rapid 


crystallisation of claims in a 
way different from the 
establishment of Equitas is 
spurious. Names are being 
asked to fund Equitas nou> 
with reserves against future 
c laims, in effect crys tallising 
claims immediately, a situation 
no different from the one the 
DTI threatens if Equitas is not 
established and Lloyd’s goes 
into run-off 

Names would be unwise to 
yield to these threats and 
bully-boy tactics. 

J. Garton-Jones. 
vice-chairman. 

Names Defence Association. 
Wes Hands, 

Weston Rhyn SY10 7LB, UK 


Roulette of 

flexible 

strategies 

From Mr Andrew Campbell. 

Sir. Tom Lloyd’s "In search 
of the core of the company" 
(December 22) should be 
required reading for all those 
developing strategies. It 
admirably exposes the 
confusion arising from the 
word “core" and opens up a 
crucial debate about what 
should be the strategic 
boundaries of a company. 

Lloyd then undermines his 
arguments by rejecting the 
concept of focus along with the 
term “core”. He recommends 
flexibility, and calls for 
companies to pursue a “range 
of strategic options”. 

But focus is essential to good 
strategy. The question is not 
whether to focus, but what to 
focus on. Should managers try 
to identify today's "core" and 
build on it, or should they 
identify tomorrow's 
opportunity and focus on that? 
Both can be successful. 

So long as the company is 
good at what it does and 
chooses real opportunities, the 
strategy is sound, Flexibility 
for its own sake is to 
abandon strategy in favour of 
roulette. 

Andrew Campbell, 
director. 

Ashridge Strategic 
Management Centre. 

17 Portland Place, 

Loudon WDV 3AF, UK 


Advisers’ role defended 


From Mr Terence OTiaUoran. 

Sir. In support of Barry 
Riley. I wonder if Mr Lawrence 
(Letters, December 15) has ever 
actually read the statistics. 
Which? magazine has a habit 
of using a sample of 30 or 50 to 
prove allegations against 
arguably 140,000 financial 
advisers. 

It is not prescriptive about 
how it picks its advisers and 
has a sloppy and inaccurate 
methodology when it comes to 
assessing information that it 
collects. 

Mr Lawrence mentions 
Knight Williams which had a 
reported 400 complaints 
against its investment advice. 
This out of 24.000 clients. The 
company having been forced 
into liquidation apparently 
leaves 23.600 reasonably 
satisfied c bents without 
financial advice because of a 
less than 2 per cent error rate. 

Mr Lawrence refers to 
pensions mis-seUing. Out of the 
reported 6.4m policies put into 
force over a three to four-year 


period, how many have 
evidenced signs of mis-seUing? 
The head of the pensions unit. 
Joanne Hindi e, in June 
mentioned that they had had 
12,500 telephone calls - not 
complaints, calls. Under 2 per 
cent. 

Mr Lawrence may be 
interested to learn that my 
own investigations taking in 
nearly 500 financial advisers 
reveal an industry failure rate 
on all mis- selling in any 
circumstances over the 
financial lifetimes of all clients 
interviewed in a 12-month 
period of 5.6 per cent. 

Not good but not 
“appalling", not “most 
advisers", not 2232m per year 
of regulation and cer tainl y not 

enough to justify 330 people 
employed by the PIA. 

Terence O'HaUoran, 

O'Hall oran & Co, 

St James Terrace. 

88 Newiand, 

Lincoln LNl 1YA, 

UK 


Student loans 
run unfairly 

From Mr Tim Miller. 

Sir, Some years ago I was 
invited to become a 
non-executive director of the 
Student Loans Company. At 
the time I thought the payment 
proposals were unfair They 
hinged on the proposition that 
on average, graduates earn 
more than non-graduates. 

But the averages hide lots of 
graduates who do not earn 
more. 1 said I would only 
accept if there were a fairer 
method of recovering loans. 

I suggested adjusting the 
individual’s tax code, so if the 
course produced higher 
ear n i n g s the costs would be 
automatically and relatively 
painlessly recouped. But 
simp l icity and fairness were 
not on the agenda. Maybe the 
time has come to review them 

Tim Miller, 
chair man , 

Portfolio Fund Management, 

64 London Wall, 

London EC2M 5TP, UK 
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Canadian labour costs undercut US 


From Mr Harry Baumann. 

Sir, In your Lex column of 
December 19 on the purchase 
of Neilson by Cadbury 
Schweppes you note: "Cana- 
dian labour costs are higher 
than those south of the 
border." Canadian wages have 
not been above their US 
equivalents since 1 933. Hie US 


Bureau of Labour Statistics 
quotes total compensation 
costs of $15.31 per hour for the 
US and $14.70 for Canada in 
the food, beverage and tobacco 
industry in 1993. 

It is possible to find 
community by community 
comparisons for which the 
national average does not 




apply. However, in general 
terms, higher Canadian 
compensation costs are now • 

behind us. 

Harry Ba umann 

Government of Canada, * 

Privy Council Office, 

1 Front Street West Toronto. ^ 

Ontario M5J 1A4. Canada 
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Two weds ago tbe European 
Parliammt swallowed its scruples 
over bmnan i^fcrts and voted to 
approve the .customs union 
between Turkey and the EU, 
which thus comes into force next 
week. MEPs had. been green to 
understand that by doing so t hey 
could avert a victory for Islamic - 
fundamentalists in the appxoads- 
ing Turkish elections. Any who 
were swayed by this argument 
must have been dismayed to jeam 
hum news bulletins on Christmas 
Day that the Islamists oT'the 
Ref ah (Welfare) . party had tri- 
umphed after alL ' "■ 

The result is, of course, more 
complex than that. With 21 per 
cent of the popular vote and 2$ per 
cent of the seats, Refah will 
indeed be flie largest group m the-' 
new T nrbtgh pariiament But its 
snigwrteis are stm easily oatuum- 
bered by-the-cranbined strer®th of 
the two - pro-westem conserv a t i ve 
parties - the True Path party 
(DYP) of the incumbent prime 
minister Tansu .Ciller and the 
rival Motherland party (Axmp) led 
by Mestrt YCmaz. Those two par- 
ties won 39 par cent of the popular . 
vote and together fall only just 
short of an overall majority, 
which they can attain by Cannings 
a coalition with. either or both of 
the two secular leftwing parties. 
On Tuesday they announced their 
intention of doing just that. 

Rearguard action - 
The irony is that Anap and the 
! DYP would have had an over- 
| whelming majority in the outgo- 
ing parliament if they could have 
sunk their differences, which 
relate almost entirely to personali- 
ties and to past history. Their 
inability to do so meant that Mr s 
ffiiW governed in coafiiian with 
social democrats who fought a 
damaging rearguard action 
against the more liberal aspects of : 
her economic programme Now 
the conservatives will need to cal' ■ 
labors te both with ’leftists and 
with each other if they are to keep 
Refah out of power. And the fact 
that tiie two conservative parties . 
are now . exactly equal (the DYP . 
having three. more seats than • 
Anap but a fractionally lowei pep-' 
ular vatoi vriH make ft harder , to . 
agree mi a new government. 

The elimination of parties win- 
ning less than 10 per cent of the 


national, vote, supposed ..to 
strengthen political . stability, 
could. have ^the opposite effect in 
this case. The extreme right, hith- 
erto represented ht xnw^rawont by 
the National Action 'party, may 
now be tempted by vkdence. More 
serious is the exclusion of Hadep, 
.the party which won the largest 
number of votes in four south- 
eastern provinces by campaigning 
for a peaceful solution tq the 
Kurdish nationalist uprising. 

' Many Kurds in that area win see 
their (rim preferred candidates 
: excluded from parliament in 
.favour of others who won fewer 
votes. This "*" wily shwi gHtfn 
the feeling that there is no way to 
assert a K Tm 'kii identity io Tur- 
keyNqrapt by armed struggle.- 

Kurdish priorities 
- . The Kurdish issue, along with 
inflation and unemployment, is 
one of the priorities Necznettin 
Erbakan, the Refah leader, says he 
would like to puisne hi a coaBtfon 
government He has not spelt out 
how be would solve it, and his 
economic nostra such as exchange . 
controls and the gradual sMW™ 
of interest on .hank loans' would 
hardly improve the economy. But 
it is perhaps a pity that he will not 1 
be given the chance to by.. 

. Instead Turkey is likely to live 
through a further period of pcOttk, 
cal instability, with a divided, 
fractious and probably corrupt 
governing coalition whose only 
apparent raison d'itre will be to 
keep Mr Erbakan out of power. To 
have a hope of success, the ruling 
parties most confront the eco- 
nomic problems that have created, 
the conditions for Refah’s success. 
They must stabilise the economy 
and cany through radical reform 
to put Turkey on the path of rapid, 
and sustained economic growth. 

Unfortunately, ft»jng s have been 
lrft so late - that failure to nndpr- 
take the task would make iteasy 
for Refah to qmtinnp winning sup- 
port, and eves a serious attempt 
would not. necessarily reverse the 
trend. Unless Turkey's secular pol- 
iticians can improve spectacularly 
.on. then: past, record^ the prospect 
of an “Algerian" scenario -'.in 
which the country ends up, after 
the nezt rorajd of dectiosis, with a 
war hetwem a secular estabhrtr- 
mant and a radical religions oppo- 
sition - SsaKtoo real 


new year 


Long-time" critics of. European 
monetary union looked m with 
Qkftsgnised ^ee last wMinth at the 
bedlam in Paris caused by the 
attempts of. Mr Alain Jnppfi, 
French prime minister, to steer 
the austere- course to a single cur- 
rency. 'Ruin enthusiasts such as 
Mr Juppfe face a particular, politi- 
cal challenge over the coining 
i year explaining the benefits and 
relevance of a single currency to 
an as yet underwhelmed elector- 
ate. As for as economic policy is 
concerned; however, eyerygovem- 
ment in - Europe is in the same 
bateau: needing to prove that 
reductions in public borrowing 
can b^| com bined, with job-produc- 

One might conchide, from the 
modest time devoted to the sub- 
ject at EU gatherings, that unem- 
ployment had dropped sharply in 
the two years since the European' 
Commission’s competitiveness 
white paper ; proclaimed it 
Europe's number one problem. 
But johJessness has not fallen 
since 1993" - "only ; pobcymafce’s' 
confidence in their • abiltty to 
reduce it '• • 

Despite average GDP growth in 
1995 of around 2.7. per cart, UJ. 
pa: cert of the Enwpeaif .labour ■ 
fcarce - around. 17m people - is out 
Of work. This is roughly 'the same 
rate, as two years agtv. and only 
fracfamaBy below the 1994 peak of 
1L5 per oast It sralso higher than' 
the previous peak of 10.4 pex : aeat 
in the mid- jaflOsj and double the : 
rate in 1978. . . 

: Rat ot the r^ortance to dsveD . 
on such statistics is dearly EnjUr 
related: even^ euppqrtere tend to 
assume that to meet the 

Maastricht t crtt«aA]for govern- 
foenihoacrarissi^^G^ are dffi- 
cuH; to -'ccadme wi^^py jfleter- 


jU 1 ' JlS . 


Nordic coubtrifes. . 

Yet convesgeace criteria ot no. 
convergence - criteria, the. sharp 
rise In public bcurowtog ln Europe 
over the last IS zbcaitbs would 
have had to be tackled. And, even ■ 
if money woe not so tight, the . 
recent, salutary expedencg in.tbe 
Nordic counoies would have 
argued against ffirect fiscal expan- 
sion as a response to European’ 
joblessness, in fact, reducing 

HriwnpTnyrnwrt Vl J lhtt preSCSt Cfi- - 


mate of ^emling cots, tax rises 
and “pauang^ growth requires a 
different approach entirely. 

First, aid most immediate, cen- 
tral banks should be alert to the 
heed to sustain consumption and 
investment, as for as possible, 
through lowo: interest rates. Reft- 
sopable growth, bnilt an a cool 
peasantry loosening of monrtary 
policy, would ensure that; far from 
being inconsistent with one 
another, cutting budget deficits 
aito reduring unemployment went 
1 band in hand. Unemployment ben- 
efits cost member governments 
about 2 per cent of GDP per year, 
but the total cost, in the form of 
other subsidies to jobless individu- 
als and and foregone tax 

and social security revenues, is a 
good deal larger. 

Virtuous circle 

The recent, downward revisions 
to European growth forecasts may 
help to *** pfab> the seemingly tmi- 
- versa! pessimism about Europe’s 
’ chances of achieving such a vhtu- 
. ous. circle of .higher employment 
and - lower, public . sp ending . But 
there is a deeper, "structural" pes- 
simism at wmk; relating, not sim- 
ply to future European growth 
rates but to policymakers’ deter^ 
minatian to channel' this growth 
into creating more jobs.^ 

The 1993 white paper reckoned 
, that around two-thirds - of- Euro- 
pean . uneinploymeait was "stroo- 
tural”. But structural'Aoes. not 
mean indelible. Cutting the level 
of non-wage labour costs and a 
degree of labour market : deregu- 
lation are two potential. rem edfesL 
Arguably, though, product-market 
restrictions, particularly , in conti- 
nental European service indus- 
tries, are an equally large obstacle 
to rapid job oration. • • . . 

Boosting COT^etition in sovice 
industries Is. lar^y. a matter for 
individual governments rather 
than Brussels. But a mare vigor- 
ous pursuit of the'sln^e market in 

sjich areas , as Europe's utilitie s, 
-postal and -ttattspoartatioh indus- 
tries would work in the same 
aireetton. If the European Oom- 
nrtasi on deddee It wants to spend. 

: less time mart year persuading 
voters to swatiow. the costs of 
monetary union, and mo re .tim e 
feeing, to reduce them, here would 
bea good place to start 


i eh tier than the sword 


Since democracies do not fight one another, their growing number 
increases the likelihood of peace, argues Martin Wolf 


P eace nn earth is the 
promise of QhHgiTnq* it 
has been regularly made 
and as regularly broken. 
But the collapse of the 
Soviet Union and the “peace pro- 
cesses” under way ia South Africa, 
the Middle East and Northern 
Ireland suggest things may be 
chang in g . If so, the reason would 
not be religious conversion, 
but something more reliable: the 
growing sway of democracy. 

Immanuel Kant, greatest of Ger- 
man philosophers, first described 
tins path. In the late 18th century, 
he predicted that republics - by 
. which he meant states that enjoy 
representative institutions, institu- 
tional charfc* smrt balances, individ- 
ual rights and the role of law - 
would not- make war upon one 
another. From Rant, the view that 
democracy would bring peace 
descended, via various 19th century 
liberals, notably in the UK, to 
Woodrow Wilson, US president dur- 
ing the first world war. Wilson’s 14 
points, which defined US war aims, 
“sound almost as though Kant were 
guiding Wilson’s writing hand”. 1 
His ideas renmto. to this day, the 
most infinpiiHai and the most politi- 
cally resonant in the US. 

Against Kant stands a still older 
traditinn. winch goes back to Cardi- 
nal de Richelieu, first minister of 
France between 1624 and 1642 This 
Is Realpolitik, raison dttat and the 
balance of power. “Realism”, too, 
has its US protagonist, Dr Henry 
Kissinger, secretary of state under 
Richard Nixon. As Dr Kissinger 
»vpl»fr>s in Diplomacy, bis magnum 
opus. “Anson d'etat asserted that 
-the well-being of the state justified 
whatever means were employed to 
farther it” For the realists, states 
live in a Hobbesian state of nature, 
where life is nasty, brutish, but 
countries being virtually immortal, 
long. They acknowledge neither law 
nor morality, only national interest 
And they remain at peace only if 


the balance of forces makes tbt« in 
the perceived national interests of 

Bar)) 

For the realists, how a state 
judges its natim-ini interest is unaf- 
fected either by its own political 
structure or by those of the st a tes 
with which it is farced to deal In its 
prime, the UK ignored changes in 
other countries' political arrange- 
ments, focusing instead on their 
external policies. Elab oratin g this 
traditional British view. Lord Pal- 
merston. foreign secretary and 
prime minister in the middle of the 
19th century, insisted that “we have 
no eternal ninpg and- no permanent 
enemies *. But “our interests are 
eternal, and those interests it is our 
duty to follow”. 

Recdpolitik appeals to those who 
staff the i*;inmc*n<>rii»s of great pow- 
ers. But a growing body of evidence 
suggests that Kant was correct In 
1977, Sir Michael Howard, then pro- 
fessor of the history of war at 
Oxford University, agreed that “one 
of Kant's prescri p ti ons for perpetual 
peace, that the Civil Constitution 
shall in every State be Republican' 
has been validated". Peace among 
democracies is, in the words of 
another scholar, “the closest thing 
we have to an empirical law in the 
study of international relations”.* 

Working with a number of collab- 
orators, Professor Bruce Russett of 
Yale University has provided the 
most systematic analysis of the evi- 
dence. The study concludes that 

• democracies are far less likely to 
use lethal violence towards other 
democracies than towards autocra- 
cies or than autocracies towards 
one another, 

• sovereign, stable democracies 
have not waged war against each 
other in the modern international 
system: and 

• peace among democracies is not 
just the result of the economic and 
geopolitical features of these states, 
but of democracy itsel! 

Over the past 50 years, pairs erf 


democratic states have only been 
one-eighth as likely as others to 
threaten to use force ag a * nt; * o n? 

another and tally one-tenth as likely 
to carry out such threats. Democ- 
racy Is not all that matters. The 
richer and more economically 
dynamic a pair of countries, the less 
likely they are to come into serious 
conflict The same is true for mem- 
bership Of the Same allianm. But 
the more stably democratic is any 
pair, the less likely the countries 
are to pJash, other thtogs equaL 
Perhaps the most intriguing 
result is that democracies are not 
in general more peaceful than oth- 
ers. They are merely more peaceful 
with one another. But even this 
conclusion may need to be modi- 
fied. Another group of authors ten- 
tatively suggests that “democracies 
are less likely to initiate crises with 
all other types of state, but once in 
a crisis Hgmnrraries are only less 
likely to initiate violence against 
other democracies”. 3 If true, this 
would suggest that democracies 
play “tifcfar-tat” with non-democra- 
cies. They do not initiate conflict, 
merely retaliate when provoked. 


T he big question is why 
democracies behave in 
the way they da Three 
broad explanations can 
be advanced for “the 
democratic peace”: ideas, institu- 
tions mill intffWHt te- 
“It is hard to trust a regime that 
has no faith in its own people.” 
These words - written in 1988 by 
Mr Andrei Kozyrev, subsequently 
Russia's foreign minister - pre- 
cisely capture the line democracies 
draw between their relations with 
other democracies and those with 
non-democracies. 

In wars with autocracies, democ- 
racies almost always distinguish 
the people, with whom they have no 
quarrel from the ruler, with whom 
they do. But for one democracy to 
tyrannise over another is to violate 


democratic norms. This is why the 
border that divides the US from 
Canada has. notwithstanding the 
imbalance in power between the 
two countries, remained peaceful 
for so long. It is. more importantly, 
why the UK responded to the rise of 
the US, not by allying with the 
world’s emerging second power, 
Germany, but by seeking alliance 
with the US itself. It trusted the US 
and it did not trust Germany. 

The second line of explanation 
notes that the checks and balances 
within democracies and the need 
for public debate slow down the 
march towards war. With no fear of 
surprise attack, there is plenty of 
time for shared democratic norms 
of negotiation and compromise to 
come into play. 

The third sort of explanation 
starts from the fact that, as was 
remarked at the end of the 18 th 
century, “war and conquest ... ele- 
vate the few at the expense of the 
rest; and consequently they may 
never be undertaken but where the 
many are the instruments of the 
few". 

Military despots, military castes 
and merchants seeking monopolies 
in foreign markets fall naturally 
into the bellicose category. War is 
good for them. But wars always 
damage the combatants, in aggre- 
gate, and nowadays are almost 
always harmful to the totality of 
interests within any one partici- 
pant If all significant interests are 
represented within all countries in 
dispute, war is most unlikely. This 
need not be so, however, if one is an 
aggressive despotism and the other 
a democracy. 

The operation of the interests 
against war is made more effective 
by the internationalisation of econo- 
mies and by the realisation that a 
country can win more from peaceful 
commerce than it can ever gain 
from conquest or COIbertfsm. It is 
no surprise, therefore, that eco- 
nomic interdependence is. as Kant 


argued, yet another obstacle to 
war.' 

Peace is the natural relationship 
between stable democracies. This is 
an increasingly significant proposi- 
tion, because not only are the 
world's richest and most powerful 
states democracies, but by the early 
19905 about half of all the states In 
the world were, to a greater or 
lesser degree, democratic. Since the 
forces that are driving countries 
towards representative political 
institutions are powerful there is 
an excellent chance that the num- 
ber of democracies will grow. 

Since the way states behave is 
determined by what they are. the 
west is right to help promote the 
conditions for democracy in the for- 
mer Soviet Union and central and 
eastern Europe. The west is also 
quite correct to distinguish between 
the democracies that are its friends 
and the non-democracies with 
which its relations should rema in 
watchfol even wary. 

Above ail Lord Palmerston was 
plainly wrong. Countries do not 
have eternal interests. Indeed, most 
of those that led the UK to war a 
century ago - notably defending 
routes to India - seem laughable 
today. It is their friendships that 
ought to endure. 

•Bruce Russett, with others. Grasp- 
ing the Democratic Peace: Principles 
for a Post-Cold War World (Prince- 
ton, New Jersey: Princeton Univer- 
sity Press, 1993); 'John M. Owen. 
* How Liberalism Produces Demo- 
cratic Peace", International Security, 
Fall 199t PP- 57-725. 3 David Rouss- 
eau, Christopher Cclpi, Dan Reiter 
and Paul K. Huth. “Docs it Take 
Two to Tango ? Assessing the Dyadic 
nature of the Democratic Peace, 
I9J8-S8", mimeo, 1995. * John R. 
Oneal Frances H OncaL Zccv Maoz 
and Bruce Russett. “The Liberal 
Peace: Interdependence, Democracy 
and International Conflict, 1950- 
1985. Journal of Peace Research. 
February 1998 
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Accordmg to Drexter, meat will 
not come from animals grazing on 
grass; instead, molecular 
assemblers will weave vegetable 
waste into tends, BSE-free, low-fat 
- steaks. The construction industry 
will convert cheap carbon into the 
ultimate IntildiDg material - 

! Drexler’s examples may sound 
like kieoce fiction but he is a 
serious teduwlogist, with an 
academic background fretm the 
Massachusetts Institute of 
Technology. 

One scientist who shares 
Dreader's vision is Ralph Merkle. 


He heads a small nanotechnology 
unit at the California research 
centre of Xerox, one of the most 
forward-looking large companies in 
the US. (The company’s research 
into computer interfaces during the 
1970s laid the foundations of 
. today’s personal computing, 

though the main corporate 
beneficiaries have been Apple and 
Microsoft rather than Xerox itselL) 
•- “From a material point of view 
well be able to have almost 
anything that we want; to the 
extent that you can describe and 
specify what it is you want, you’ll 
be able to get it and get it 
inexpensively ,* according to 

Merkle. “Where today only 
someone who is very rich could 
afford a handcrafted, specially 
dudgned thing, in the future if nnp 
person can have it, anyone can 
have It” 

One inspiration fra* the 
Drexler-Merkle vision is nature 
itself. Cells and organic molecules 
work as natural assemblers in our 
bodies, and research in molecular 
biology is giving scientists a 
detailed understanding of the way 
they work. Biotechnology will be 
one source of expertise for 
molecular manufacturing. 

Microscopy is another, quite 
different source. Scanning probe 
microscopes - invented in 1981 at 
the Swiss laboratory of 
International Business Machines, 
the US compute: giant - gave 
scientists their first direct view of 
atoms, by moving an ultra-fine tip 


across a solid surface. An image is 
derived by measuring the repulsive 
forces hetween the atom at the end 
of the Up and the atoms on the 
surfaca 

During the 1990s researchers 
have been learning how to 
manipulate individual atoms with 
toe scanning probe. Starting with a 
trick in which individual atoms of 
xenon were dragged across a nickel 
surface to spell out 1 B M in letters 
5 nanometres high, they have gone 
on to make more complex 
nano-patterns. 

Atomic manipulation with a 
scanning probe is still painfully 
slow - the process will have to be 
accelerated many billions of times 
if it is to be much practical use for 
molecular manufacturing - but it 
does at least prove the concept. 

At the same time, some chemists 
are in the eariy stages of 
developing tools that could provide 
useful nano-derices. Fear example, 
ftaser Stoddart of Birmingham 
University in the UK has produced 
molecules called catenaries from a 
series of interlocking atomic zings. 
His ultimate aim is a molecular 
computer. 

No one knows how much 
nanotechnology will eventually 
draw on biology, physics and 
chemistry. Many of the predicted 
developments may be fanfaxriM 
But if a small fraction of what is 
predicted comes true, 
miniaturisation will be a dominant 
technical theme for the next 
century. 
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Successful Islamic party offers compromise 


Business tells Ankara to 
settle post-election crisis 


By John Barham In Ankara 


Turkey's business community 
yesterday called on mainstream 
politicians to find a rapid solu- 
tion to the crisis following the 
general election in which the rad- 
ical Islamic Re fall party became 
the largest single party in parlia- 
ment 

The call came as senior Refah 
figures said the party would be 
prepared to make significant 
compromises to take the leading 
role in a new government while 
the secular parties continued 
talks to form a coalition, to keep 
Refah out of power. 

The employers' association 
Tusiad said the fact that Refah 
won over a fifth of the vote in 
Sunday's parliamentary election 
was a warning to the secular par- 
ties “to change their ways and 
adopt a new political understand- 
ing to deal with Turkey’s prob- 
lems before they grow any 
larger”. 

Business leaders fear that a 
long delay in forming a new gov- 
ernment would create political 
uncertainty, further weakening 


the economy, which would in 
turn boost support for the Islam- 
ists. Inflation is accelerating, the 
currency has lost one-tenth of its 
value since Monday and the 
country has a heavy debt repay- 
ment schedule In the new year. 

In the 550-seat parliament, 
Refah won 158 seats, the conser- 
vative True Path party of outgo- 
ing prime minister Mrs Tansu 
CiBer 135 seats and the rival con- 
servative Motherland party 131. 
Two centre-left parties shared the 
remaining 126 seats. 

Leaders of the four secular par- 
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ties started coalition talks on 
Monday, but announced no prog- 
ress yesterday. Commentators 
said negotiations could drag on 
for weeks, despite statements by 
Mrs Ciller and Mr Mesut Yilmaz, 
Motherland party leader, that 
they are willing to bury their per- 
sonal differences and form an 
alliance rapidly. 

The two centre-right leaders 
appear not to be under severe 


time pressure to reach an agree- 
ment - President Stlleyman 
Demirel cannot call on any party 
leader to form a government 
until parliament has convened, 
which is likely to take another 
week. 

Many observers are calling on 
Mr Demirel to observe political 
tradition and ask the leader of 
the largest party - Refah's Mr 
Necmettm Erbakan - to form a 
government. He would have no 
chance of doing so, as all other 
parties have said they will not 
enter an alliance with Refah, but 
commentators believe that 
respecting precedent would at 
least show the Islamists they are 
part of the democratic system. 

However. Refah members claim 
Mr Erbakan could form a govern- 
ment. Mr Abdullah GUI, a senior 
Refah MP. said: “We are open to 
negotiations ... We are not 
opposed to the secular state, only 
to the way it is implemented.” 

The army - which has staged 
three coups d'etat since 1960 - 
has indicated that it would 
oppose Refah's participation in 
government. 


Brokers warn of downturn 
as insurance rate cuts loom 


By Ralph Atkins, Insurance 
Correspondent; in London 


The new year renewal season for 
international commercial insur- 
ance and reinsurance policies is 
seeing Anther substantial cuts in 
premium rates which look set to 
erode insurers' profitability next 
year according to London-based 
brokers. 

Sweeping price reductions by 
insurers follow a largely catastro- 
phe-free year and several years of 
good profits when premium rates 
were increasing. But the lower 
rates could mark the beginning 
of a marked downturn In the 
international insurance industry. 

London-based insurers, includ- 
ing Lloyd’s of London, often set 
the terms for insurance premium 
rates charged around the market 
Competitive pricing is also being 
fuelled by insurers in the mid- 
Atlantic tax haven of Bermuda 
and continental European insur- 
ers. particularly in Prance and 
Germany. 


Mr John Pelly, chairman of 
non-marine reinsurance at bro- 
kers Willis Corroon. said that in 
many areas, rate reductions had 
accelerated compared with last 
year. “Rates are coming down for 
reinsurance programmes really 
quite significantly for all areas, 
except for the major US nation- 
wide accounts," he said. Reduc- 
tions have been steepest In 
marine, energy and property 
catastrophe reinsurance. 

Reinsurers, in effect, insure the 
insurance companies against big 
losses. Mr Pelly said the indus- 
try’s risk-bearing capacity had 
grown significantly and continen- 
tal European reinsurers were 
keen to maintain or increase 
their market share. 

Mr Peter Tritton, European 
spokesman at US broker Alexan- 
der & Alexander, said that in 
marine insurance "severe compe- 
tition and rate cuts are the 
norm”. 

UK composite insurers were 
also seeing reductions of up to 15 


per cent on their reinsurance pol- 
icies, Mr Tritton said, while for 
international non-marine reinsur- 
ance. price cuts of more than 20 
per cent had been obtained. How- 
ever. there were signs that motor 
reinsurance rates were rising. 

Insurers maintain that tight 
underwriting discipline is being 
maintained. Before Christmas. 
Mr David Rowland, Lloyd’s chair- 
man, said that by “being selec- 
tive" there would be “good oppor- 
tunities for profitable under- 
writing in 1396". 

Mr Dick Hazell, chairman of 
the European holding company 
of Liberty Mutual, the US finan- 
cial services group, acknowl- 
edged some rates were under 
pressure. But underwriters were 
prepared to turn down unprofita- 
ble business, he said. "If we think 
that it’s worthwhile, we will 
write it If it isn’t we will go and 
play golf," Mr Hazell said. 


Munich Re reports lower disaster 
costs, Page 11 


Nikkei hits 20,000 


Continued from Page 1 


ists were confident yesterday the 
rise in shares also reflected eco- 
nomic fundamentals. 

"The Nikkei rose above the 
20,000 level because of a recov- 
ery in corporate earnings, a sta- 
ble currency market and a move 
towards a resolution of the hous- 
ing loan crisis,” said Mr Sho- 
icbiro Toyoda. chairman of the 


Eeidanren business federation. 

Mr Atsno Mtki, president of 
Yamaicbi Securities, one of the 
Big Four Japanese brokers, reck- 
ons the Nikkei will reach 25,000 
in 1996. His confidence comes 
from expectations that corporate 
profits are likely to see double 
digit growth in the business year 
beginning in April, as long as 
the yen and interest rates 
remain stable. 


Bonn warned 


Continued from Page 1 


boom has come to an end. The 
HDB, whose member companies 
employ over 1.5m people in a sec- 
tor which invested a total of 
DM5Q0bn in 1995. said over 70,000 
jobs would be lost in west Ger- 
many and about 20,000 in east 
Germany in the coming year. 

Thousands of jobs have already 
been lost in the sector this year. 


Swiss 
workers 
‘the most 
satisfied 
in Europe’ 


By Robert Taylor In London 


The Swiss are the most satisfied 
workers in Europe and the Brit- 
ish among the most dissatisfied, 
according to a new survey of 
European employees’ attitudes to 

their Jobs. 

Workers in France are among 
the most insecure and feel less 
positive than most about rela- 
tions with their employer and 
Identification with their com- 
pany. 

Italian, British and Hungarian 
workers have least respect for 
their supervisors and managers, 
while the Italians are most likely 
to believe they lack opportuni- 
ties for self-development and 
that their employers are ineffi- 
cient. 

The findings are contained in 
the annual survey of European 
employee satisfaction by Interna- 
tional Survey Research, the inde- 
pendent London-based organisa- 
tion. It is based on findings 
carried out by over 400 compa- 
nies in 17 European countries 
employing 8m people. 

Overall levels of employee sat- 
isfaction are ranked from high- 
est to lowest in response to 15 
dimensions of a employee's life 
at work, including working rela- 
tionships. operating efficiency, 
pay and benefits, safety, train- 
ing. Job security, quality of man- 
agement and supervision. 

Swiss workers were found to 
have the most favourable atti- 
tudes in nine of the 15 catego- 
ries, coming top in terms of sat- 
isfaction with their work. 

In second place came Danish 
workers (66 per cent) who were 
the most likely to approve of 
their companies' performance on 
training, pay, working condi- 
tions and development opportu- 
nities. 

Workers from Norway and 
Austria took joint third place 
with 65 per cent. The Norweg- 
ians were particularly content 
with the way they were man- 
aged, the efficiency of their 
employers and chances for 
career development. 

The Austrians scored highly 
on their favourable view of the 
quality of the work they produce 
and identifying strongly with 
their employers. Below the Aus- 
trians tn the overall table were 
the Netherlands, Ireland, Ger- 
many and Portugal. 

By contrast British workers 
(53 per cent) were the lowest or 
second lowest in terms of favour- 
able responses tn 10 of the 15 
categories, showing, said the 
report, “the most marked decline 
in satisfaction levels” in 1995. 

The only area where the report 
says British workers responded 
“relatively positively" was in 
expressing satisfaction with the 
level of their fringe benefits. 
Employee Satisfaction: Tracking 
European Trends. International 
Survey Research Ltd. Obtainable 
free from Albany House. Petty 
France. London SW1H BEE. UK 


Europe today 


Much of Europe will be wintry with 
temperatures below freezing north of the 
Alps. High pressure over Poland and the 
British Isles will keep most of UK and Ireland 
dry with sunny periods. The Benelux, 
northern France. Germany and Poland will 
have abundant sun. ThB Shetlands, the 
Orkneys and Denmark and the south-west 
coast of Sweden will have snow showers. 
Norway will have even more snow. Mlkj air 
over south-western Europe will slowly move 
north-east causing cloud and rain in 
southern France. The Alps and the Pyrenees 
will have snow. It will be unsettled with 
numerous showers over Spain. Portugal. 
Corsica Sardinia and southern Italy. 

Five-day forecast 

Mild air over south-western Europe will make 
further progess northwards, causing cloud, 
snow and drizzle over western Europe 
including the UK by the weekend. The 
Mediterranean will continue mild but 
unsettled. A lot of rain and snow can be 
expected along the southern parts of the 
Alps. Northern Europe will stay very cold and 
wintry. 



TODAY'S TEMPBRATURES 


Srfuattan at 12 GMT. Tampeatiums mahlmum for day. Forecasts by Meteo Consult at the Netherlands 
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the lex column 

Mittelstandblues 


It has become increasingly clear that 
Germany’s Mittelstand . the broad 
swathe of medium-sized companies 
which has been at the heart of the’ 
country's economic success, feces big 
problems. In common with their larger 
and more vocal brethren, small Ger- 
man companies are suffering from a 
noxious combination of high labour 
costs, tight regulation and a strong 
currency which is hurting their 
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At the same time, the Mittelstand is 
in the midst of a generational change 
as the original entrepreneurs retire or 
die. By the torn of the century, around 
300,000 privately-owned businesses, a 
tenth of all German companies, will 
have changed hands. Fewer than half 
will continue to be run by the owner’s 
heirs and many will be broken up or 
sold. 

Unfortunately, there are few signs 
that the Mittelstand is being renewed 
by innovative start-ups. Part of the 
difficulty is a German aversion to tak- 
ing risks, a trait recently criticised by 
Mr Helmut Kohl, the chancellor. In 
that context, plans by the government 
to give tax concessions to small and 
medium-sized companies are a step In 
the right direction. But that by itself 
will not be enough to overcome Ger- 
many's pom 1 record of investment in 
new industries like biotechnology, or 
the weakness of the local venture capi- 
tal industry and the lack of an equity 
culture generally - only 6 per cent of 
Germans hold shares, compared with 
20 per cent of Britons. 

Not all the news is bad, however. 
While Germany’s record insolvency 
figures demonstrate that large parts of 
the Mittelstand are failing to adapt, 
some companies are undergoing radi- 
cal change. One example is Puma, the 
sports goods maker, which has closed 
its production base and turned itself 
into a pure marketing company to 
overcome the problem of high labour 
costs. 

Many are moving manufac turin g to 
eastern Europe and some, such as dial- 
ysis group Fresenius with plants in 
China, India and the US. have become 
truly global. Others are carving out 
new markets at home. Lehnkerin-Mon- 
tan, which offers distribution and pre- 
processing services, doubled profits 
last year by taking advantage of a 
growing trend by companies to con- 
tract out non-essential services. 

Tbere is even evidence that the 
Mittelstand is overcoming its abhor- 
rence of the stock market This year 
has seen a flood of public offerings 
with 20 new issues worth DM8.5bn in 



cfaims, Forte's final defence document 
needs to detail the perfbnoance of us 
various hotel brands as well ^asover 
seas expansion plans for its Meridien 
chain. But as a pure hotel company 
with a strong balance sheet, Forte 
undoubtedly has an appeal at this 

stage of the cycle. . 

This deal leaves Granada in a tricky 
position. Since Forte’s, own manage- 
ment is willing to split its two divi- 
sions, Granada wifi be hard-pressed to 
argue that they should he kept 
toother. 
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total, led by Adidas and drugs group 
E Merck. This should produce a group 
of survivors which are more flexible 
and cost-conscious and with better- 
educated management. It Is a good 
sign that the current best-selling 
busin es s book in Germany is called 
Shareholder Value. 


Forte/Granada 

After a faltering start to its defence, 
Forte appears to be turning the tables 
on Granada. The conditional sale of its 
Tronic and roadside restaurants divi- 
sion to Whitbread for just over £lbn 
(SLabn) is a coup. 

Forte had already proposed a demer- 
ger. But a trade sale now to a named 
buyer - always assuming Granada's 
bid fails - is clearly preferable to a 
Dotation at some uncertain point in 
the future. And despite the speed of 
the deal. Forte has achieved a decent 
price. It is getting 17 times historic 
earnings for a business that is not 
expected to match last year’s profits. 
Whitbread, which already runs restau- 
rants and a rival chain of roadside 
motels, is probably the only buyer 
which can hope to extract enough syn- 
ergies to justify that price. 

The proceeds, amounting to almost 
£1 a share after tax. should allow 
Forte to promise a share buy-back or 
special dividend in the hope of keep- 
ing shareholders loyaL More impor- 
tantly. it would make big inroads Into 
the group's £l-2bn of borrowings and 
remove constraints on refurbishment 
and expansion. 

But a commitment to selling some 
trophy hotels, which produce meagre 
returns an £lbn of capital, would still 
be welcome. And to stack up its 


UK water 

Britain's water regulator risks tak- 
ing caution too far. His proposal that 
when water companies become part of 
bigger groups some of their shares 
should remain separately quoted 
would do more harm than good.. 

He argues that a separate flotation 
would make it more difficult to fudge 
the boundary between regulated and 
unregulated parts of the same group. 
The worry that' groups could play 
games by siphoning costs between 
their businesses is understandable. 
But the best way to police them is 
better audit not a separate listing. 

The regulator’s better argument is 
that the regulatory regime needs to 
deliver long-run returns in line with 
the cost of capital; and without a 
share price, the regulator cannot know 
what the market thinks the cost of 
capital i& 

In practice, though, share prices 
need too much . Interpretation to be 
much use in anchoring a regulatory 
regime. 

For a start, almost all water busi- 
nesses have diversified, so their share, 
prices are already sending a confused 
message. Even if the message were 
clear, it is not certain how much it 
would reveal Take, for instance, the 
electricity sector’s wildly fluctuating 
yields; if the market has been trying 
to judge the cost of capital in the sec- 
tor it has not made much of a fist of it 

The real problem with the proposal, 
though, is that it would discourage 
takeovers of water companies. Bidders 
are unlikely to be keen on paying a 
premium fin 1 control and then having 
to float part of their acquisition at a 
discount 

The regulator should regret this; in 
the absence of competition, his job is 
to force water companies to make 
their assets sweat Since the threat of 
takeover does precisely that the regu- 
lator should regard it as an ally - not 
an inconvenience- 
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houses to merge 

SbaagfaailTitfTOatiooalSe^^ 

atthecentre.(tfabirgeb(mi3tjs®iJffsca3a&l8ariiff 

this year, is expected to merge with other Chinese 
securitteshonses, according to local traders. Other 
companies Involved in the merger are thought to 


Pudong Development Securities -and Shanghai 
International Trust and Investment Page 12 

FDA poisad to approve hatch of dross .. 

The US Food and Drug Admtnistratkm is likely this 

week to grant approval for a batch of new drugs. 
The agency, which controls the sale cf medicines in 
the US, traditionally tidies up' its portfolio by . 

. approving drugs ahead trflhe new year. Page 12 

Bank, considers bond Mdfon 


Ot-Edged Market-Makers (Gemms)rm whether 
changes are needed in the goverametobandtmc- 
tion system, following one failed auction and 
sknnpy cover for another. Page 12. '■ . 

Goldsmiths reit era tes Interest in UK rtwal 

Goldsmiths, the jewellery chain, reiterated its inter- 
est in acquiring part or all of S5goet,the UK’s big- 
gest jeweller. M comments atv nmpnninA a afart*. 

menton ni hsh n a n t rading <thonrirv g -trtfa Q fidffi fry' 
its 119 stores up 15J) per cent and hkefor-Hke safes 
up 8.7 per cent in the month to December 24. ' 

Page 14 

Rees to share £S52m First Hydro proceeds 

Regional electricity companies said they would 
retain the proceeds from the reccait sale of the First 
Hydro pumped storage business, which they inher- 
ited from the National Chid Company. Tberecs win 
share on a pro rata basis the £S5Z5m ($lbn) paid ' 
last week by Mission Energy of the US for First 
Hydro. Page 34 . 

Diamond production beg i n s In Roddes 

North America's first large rifamrinri rnw bag 
started production at Kelsey Lake, 2,740m up in the 
Rocky Mountains. Its output wQl be small by indus- 
try standards but the quality of the stones, most of 

thwn g um ainrnonrfe watts tiw mwiw a mm nwrriij 

preposition, according to Redaurmn, the ccanpany 
that owns the p r o perty. Page is 

Trade resumes In Spanish bidder's shares 

Trading resumed in the dares of Huarte, the debt- 
laden Spanish builder, after creditor banks agreed a 
plan which wifi bring them in as shareholders 
al ong side another Spanish construction group. The 
Pamplona-based group faces total debts estimated 
at PtafiObn ($492m). Page 16 • • . . 

Carmakers hail ■world first* S Wt ur o • 

In the flatlaiids surrounding Maastricht in the V 
Netherlands, near the scene of one of the European 
Union's biggest steps to wards integratian. an inter- 
national onion of a different kind hag begun. Mitsu- 
bishi of Japan and Volvo of Sweden say the F13hn_ 
($L87biONedCarjcdntveeitureisaworidfirsL ’ 
Page 16 - . 
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Munich Re reports lower disaster costs 


By Andrew Ffaber in ftankfurt 

Natural disasters ham caused a record 
JlSObn worth cf dwirisg n this year— mostly 
henans e of the Kobe earthquake in Japan 

- but the cost to. Ike world insu rance 
industry h as been less t^an in pre- 
vioas years, Mur^h Reinsurance said yes- 
terday. ' 

- Mmdch Re of Germany, tia world’s iatg- 
est rerosurance m mpin y , said that dam- 
age firm the Kobe earthquake Janu- 
ary, had totalled, about glCKSm. Jlome than 
6JOao people tfied and about SOIXOOO-were 

maria hwiwtes 

The cost to ftwrranM companies, how- 
ever, was only SSba. Ttrfs was because of 

Iqgal Hryritg In Japan cm ir|<nyy«m<v> CPV 6 T 

for earibquaka damage and the fact that 
the gnuexzHnent met much of the cost to 
private households. Also, damag e to hr&a- 


German group says pay-outs have fallen 
despite record $180bn catastrophe toll 


structure, such as roads *"ri harbour facili- 
ties was cot covered by insurance. 

By contrast, Hurricane Andrew in the 
US, the previous wont natural disaster, 
in 1952, cost insurance companies 
$20bn against a total damage bill of 
S®hn. .... - 

Munich Re said that the 1995 damage 
total was nearly three times the previous 
record of 96Sbn in 1994, which included the 
earthquake in Northridge. near . Los 
Ang eles in California. Apart from the 
Kobe earthqnake. 1995 had seen a second 
year of floods in Germany, an unusual 
number of tropical storms in the 


Caribbean, the US and east Asia, and 
severe earthquakes, hall storms, floods 
and volcanic eruptions around the 
world. 

Altogether, the company recorded 
nearly 600 natural catastrophes, compared 
with 560 in 1994. Deaths totalled lROOQ. 
against 10,150 last year. The coat to the 
insurance industry was $14bn. down from 
SlTbn In 1994 and £28bn in 1992. though 
higher than the $10bH of 1993 This was “fl 
breathing space” for the industry after 
nearly 10 years of heavy pay-outs caused 
by natural disasters. 

Munich Re said sig us that the riimig i^ g 


world climate was causing mare disasters, 
especially floods and storms, bad 
increased this year. But it noted that one 
trend, the unusually long warming of the 
tropical Pacific due to a change in 
ocean currents, had come to an end in 
1995. 

This El Nibo phase - named after the 
Spanish ward for child - had led to 
droughts in Australia, strong rainfalls on 
the South American Pacific coast mid a 
temporary reduction in the incidence of 
hurricanes in the Caribbean. 

As the trend towards natural catastro- 
phes increases. Munich Re has been fol- 
lowing a am selective risk policy to limit 
its exposure. It said earlier this month 
that it expected premium income to stay 
flat at about DM29hn (SQObn) in the year to 
June 90, 1996, with profits at least match- 
ing the DM325m of 1994-96. 


British Energy heads UK offerings due next year 

High-profile sales breathe 
fresh life into the market 


A fter the quietest year for 
new issues for four years, 
investors could he offered 
the to taira part in flota- 

tions of companies worth more 
than £zobn $15£bn) in 1996. 

The stream of potential offer- 
ings. which could raise up to 
£6bn, signals -a return cf amfi- 
dence in the new issues market, 
after the past 12 months, whm 
many fond managers chose to 
ignore flotations or reduce the 
amount invested^ ■ • • 

This was partly due to a glut of 
new iumwt at the «mri of 1993 and 
throughout 1994 and the high 
prices paid. H addition, there 
was a drop in the quality of com- 
panies involved, and high-proffle 
disasters, such as Aerostructures 
Hamble, ferinted new issues for a 
large swathe of investors. Their 
lack of enthusiasm this- year led 
to a fall in prices fra 1 new issues 
and a; reduction in c ompanies 
coming to market. 

However, a return to what 
many ftmd managers win see as 

more. "MMflite” j rrj rf iTg - with 
issues ’oftep being sold at a id pet _ 
cent \ discount or more to their 
sectors - Js one reason why more 
may be attracted to new issues 
tihs . year. The release cf fluids 
from ihis year’s wave of mergers 
and acquisitions gives instita- 
tions . plenty of scope for invest- 
mart.*;' _ '• : 

These fectars, togettor ‘ with 

two gdvern- 
mmt .privatls^ipns - are likely 
tO TeviSe-the market In 1996, 

‘ T5fe largest new issue is fikely 
to bethe £2Ahn flotation cj Brit- 
ish Energy. The company:' cam- 
prises .the saleable electricity 
generation plants of Nuclear 
Electric and Scottish Nucfe^r. . 


. .Its assets consist of seven 
advanced ga&cooled reactors and 
one pressurised water reactor, 
Sizewell R However, it does not 
hw»inriB any of the ageing and 
cf H rfly -Ma grimr genfra to Ts, to.be 
k^xt in the public sector. 

- Analysts welcomed the recent 
decision by British Ifoergy not to 
build two nuclear power stations 
for which it had sought or won 
planning permission. 

The controversial nature of 
British Energy’s commodity is 
fikdy to produce plenty of moral 

- as well as ffrwnrifli — comment 
But even this will pale against 
the political heat generated by 
the privatisation of Rail track, the 
company which owns the former 
British Rail network. 

Despite a book value of £&5bn, 
the flotation due in the spring is 
thought unlikely to yield more 
than £L5hn The company this 
month announced a £i0bn 10- 
year investment progr amme m a 
move seen as an attempt to lift 
its flotation credentials following 
a series of reverses. The invest 
mart was. announced, the. 
week as the Appeal Court ruled 
that the franchising director had 
acted; unlawfully in setting mini- - 
-mum service levels below the 
presort HR timetable. 

The second biggest float of the 
year is likely to be tire £2hn list- 
ing of Orange, the mobile tele- 
communications group owned by 
Hutchison Telecom, the Hong 
Kong-based telecoms group, and 
British Aerospace, the UK 
defence group. The issue has 
reportedly been lhred up for the 
second quarter of the year. 
-Orange is the fastest-growing 
mobile operator in the UK. . 

The hotels market Is expected 
to produce same interesting list- 


Forte bolsters bid defence 
with $1.6bn Whitbread deal 


By David BtacfnraB in London .. 

Porte, the UK hotel and 
restau ran ts company fighting a 
hostile takeover bid from Gran- 
ada Group, appeared for the first 
tibia yesterday to move ahead in 
ftte straggle with an agreement 
to sell its roadside businesses to 
Whitbread, the, UK brewing and. 
leisure group, for £L05bn (JL6bn) 
in Msk 

“This puts same teeth into the 
defence,” one institutional inves- 
tor, said yesterday. “Forte can. be 
seen to be getting the edgfe in the 
battle." ... 

Granada, the televi stare-cater- 
ing and leisure group headed, by 
Mr Gerry Robinson, took the City 
by surprise at the end of last 
month with its £a2bn takeover 
bid for the UK’s largest hotels 
gran®. Forte was also caught off 


guard, but has been starting to 
make up far lost time, 

"This may be enough to 'keep 
Porte free," said another institu- 
tional share holde r yes te rday. 

Forte has agreed to sell its 
Liitle Chef and Happy Eater road- 
side restaurants. Welcome Break 
motorway service areas and 
Travel odge budget hotels to 
Whitbread. 

The deal, which is conditional 
an the failure cf the Granada bid, 
could he completed at the earliest 
in February. 

Sir Rocco Porte, chairman, 
looking more confident and 
relaxed than at any time during 
the bid so for. said several parties 
had expressed interest in the 
roadside restaurants business 
since he announced that it would 
he demerged or sold. Whitbread 
had "the same philosophfes as we 


do", and had ottered the best 
price. 

The deal would allow Forte to 
concentrate its investment on its 
four key hotel brands Just as the 
hotel business cycle was starting 
to pick up. 

Granada said the proposed sale 
highlighted the key difference 
between the two groups. 

Mr Charles Allen, Granada’s 
chief executive designate, said 
that a year ago Granada would 
have been interested in buying 
just the roadside restaurant busi- 
nesses. “At this price it’s been 
undersold." 

In the year to the end of Janu- 
ary 1995. the combined busi- 
nesses made profits of £82m on 
sales, of £590m, but Forte has 
indicated that second-half profits 
this year win be lower. 

Lex, Page 10; Details, Page 14 


Canary Wharf sale completed 


By Patrick Hanferaon to toodoh j 

Tie £800m ffLZtffl) salejdf the 
Canary Wharf development in 
London to a consortium of US 
and Mwftng East investors ted by 
its original developer ASr Paul 
Reichinaim has been completed 
despite the reported withdrawal 
cf one of the consorthmi's biggest 
members. 

However, in a setback for the 
hew owners of the London, dock- 
lands office complex the consor- 
tium has' been unable to persuade 
Sir Peter Levene. tire former 
gpninr government, etvxl-servant 
who has masterminded. Canary 
Wharf's recovery since its col- 
lapse in 1993,- to stay on as its 
chai pmair and chief executive. 

-He is eaqMcted to remain at 
Canary' Wharf for only a few 
more weeks before leaving to 
devote more time to his rede as 


efficiency adviser to Mr John 
Malar, the primemmfeter. 

. The sale of Canary Wharf, pro- 
visionally agreed in October and 
scheduled .for completion before 
the end of the year, ran into com- 
plications last week. wheat Carr 
gill, the US ccKuoodities group 
‘ and one of the largest privately- 
owned companies in the .world; 
reportedly sought' a bigger stake 
in International Property Corpo- 
ration, the consortium negotia- 
ting to buy the office develop- 

went - — — 

ft is believed Cargill withdrew 
from lPC_when its request was 
' resected. Cargill was yesterday 
xmavaflabtefar comment 
Such was -the interest in 
acquiring the <L5m sq ft develop- 
ment that -the: remaining inves- 
tors m IPC - jadnSng Prince 
ni-Wafeed bin Tala} Abdulaziz of 
Saudi Arabia, Mr Larry TTsch, 


head of CBS. and Mr Michael 
Price, the US fond manage- - 
were able to complete the deal 
without CargilL it is thought 
same of the consortium partners 
- increased their stakes. 

. .The terms of the sale were not 
disclosed, but IPC is believed to 
have paid about £600m to the 
group cf 13 commercial banks led 
by Lloyds which have owned 
Canary Wharf since it came out 
of administration two years ago. 
_■ Additionally, IPC -is assuming 
more than £lS0m of debt pro- 
vided by the European Invest- 
ment Bank, the public sector 
development bank. The -debt will 
he rolled into , a new long-term 
facility. 

IPC las agreed to assume the 
£300m commitment to complete 
the extension of the Jubilee 
■ underground line to Canary 
Wharf. 


UK new 


togs an the back of recovering 
property prices and an upturn in 
bookings. CDL Hotels Group, 
part of the Singapore-based Hong 
leans group beaded by Mr Kwek 
Leng Beng, one of the world’s 
wealthiest men, h«« announced 
plans far a siring listing. 

Mount Charlotte Investments, 
the UK’s second biggest hotels 
group, Which inrlmtog Out Thteflp 
otiaTn, fo understood to be consid- 
ering a flotation. It is controlled 
by New Zealand-based Brierley 
Investments, which paid £640m 
fa: it In 1990. Analysts have 
suggested a price tag of about 
£800m. 

. Jarvis Hotels, Britain’s fourth 
largest hotel group, could also 
Join the market, with a possible 
valuation of about £25Qm. 

Among cable companies. Dia- 
mond Cable aTirt Bell CaMemedia 
have both si gnall ed their inten- 
tion to seek London listings. 
Both are investing millions of 
pounds in cahftng their various 
franchise areas. They have been 
considering flotation for some 
time but have been put off by the 
lack of enthusiasm from inves- 
tors for the existing quoted cable 
groups. 

Diamond, which is controlled 
by Goldman Sachs, the invest- 
ment bank, would be looking for 
a valuation of about £700m. Bell 
Cablemedia has a listing on Nas- 
daq In the US. 

The pub sector is thought 
likely to produce candidates far 
flotation after the success of the 
Tom Cohleigh, Enterprise Inns, 
Century Inns and Old English 
Pub Company floats this year. 

Pubmaster, the 1,800-strong 
pub chain owned by the Brent 
Walker leisure group, could be 
among the largest with a value of 
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about £200m. Ushers, the Wilt- 
shire-based brewer and pub 
group which withdrew its £100m 
listing a year ago. could make a 
return bid. 

In the- retail sector, Heal’s. the 
upmarket furniture stare, is hop- 
ing to float, while People’s 
Phone, the mobile telephone 
chain, has announced plans for a 


. 2 


I 860 91 92 63 94 95 “ 96 “ 
of qo u to n t pritufimiofii^hw fundi of 


£200m listing in February. 

However, as Mr Neil Austin, 
head of new issues at KPMG cor- 
porate finance, the accountancy 
firm, pewits out “The recovery in 
the new issues market in 1996 
will depend on the main stock 
market continuing to hold up.” 

Christopher Price 


Dispute 
at Tate & 
Lyle US 
plant ends 

By Patrick Harvaraon In London 


Workers at the Illinois plant of 
AE Staley, the US subsidiary of 
Tate & Lyle, the UK sngar and 
sweeteners company, have voted 
to accept new labour contracts 
and end a 40-mouth dispute dar- 
ing which they have been locked 
out by management 

However, about hair the 700 
workers involved in the dispute 
are likely to find that their old 
jobs have disappeared since it 
began. 

The factory, which makes corn 
syrup and starch products, has 
been modernised In recent years 
and hs workforce reduced from 
about 800 to less than 400. Work- 
ers without Jobs will have to 
accept redundancy packages. 

The replacement staff who 
have operated the plant since 
June 1993, when most of the 
original workforce was locked 
out by the management after an 
early version of the new contract 
was rejected, also face an uncer- 
tain future. Many could lose 
their jobs If union members In 
dispute choose to return to the 
plant rather than take early 
retirement 

Mr Wayne Glenn, president of 
the United Paperworks Inter- 
national Union, said yesterday: 
“It will not be easy for the com- 
pany to get rid of all the tempo- 
rary workers. ..but all of our 
members that have a job will go 
back to work." 

Despite his comments, it is 
undear which group of workers 
will have priority over jobs. But 
those workers who return are 
expected to be back at the plant 
by the end of the January. 

The vote to end the dispute 
was carried by a narrow major- 
ity. Only 56 per cent of the work- 
ers who voted agreed to accept 
the new contract and its imple- 
mentation of revised working 
practices such as l£-hour shifts. 

Mr Glenn said UPTU members 
dedded to aid the dispute after 
the company softened Its posi- 
tion on some of the proposed 
new working practices. 

In particular, he said Staley 
bad dropped its original plan to 
change shifts every week. Now 
they will be rotated only once 
every month. 

Since the dispute started in 
1992, Staley has been trans- 
formed from one of Tate & Lyle’s 
worst-performing businesses to 
its most profitable. A reorganisa- 
tion of the company's nine 
plants has lifted production and 
cut costs, helping Staley make 
the most of strong demand for 
sweeteners and starch products. 
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INTERNATIONAL COMPANIES AND FINANCE, 


US agency poised to grant 
approval for batch of drugs 






By Dankri Green 

The DS Food and Drug 

A dminist ration is likely this 

week to grant approval for a 
batch of new drugs. 

The agency, which controls 
the sale of medicines in the US, 
traditionally tidies up its port- 
folio by approving drugs just 
ahead of the new year. 

Among those to which it 
could give the green light are 

• Taxotere. a new cancer 
drug from Franco-US company 
Rhone-Fonlenc Rorer. This 
could trigger a battle for mar- 
ket share with a related cancer 
drug, Taxol, from US company 
Bristol-Myers Squibb, which 
also has approval. 

• Prozac, from US company 
Eli Lilly, for bulimia, Paxil 

Cordis shares 
fall 11% as 
bid hits delay 

By Tony Jackson in New York 

Shares in Cordis, the US 
medical equipment company, 
plunged 11 per cent yesterday 
morning on fears that its 
agreed $1.8bn takeover by the 
healthcare giant Johnson & 
Johnson had hit trouble. 

Under the terms of the 
merger agreement in Novem- 
to, Johnson & Johnson gave 
itself 45 days to complete Its 
due diligence review of Cordis. 

The period expired yester- 
day. However, Johnson & 
Johnson said it would extend 
the review period until Janu- 
ary 22, on the grounds that the 
review was taking longer than 
expected. The company 
refused to give further details. 

Some analysts suggested the 
extension might be caused by 
the complexities of Cordis’ s 
licensing agreements, rather i 
than by more serious underly- 
ing problems. Cordis shares 
feB $11% to $84% in early trad- i 
mg. The offer values them at i 
$109 each. 

The bid is regarded as a 
good fit for Johnson & John- 
son, enabling it to strengthen 
its position in supplying 
devices for use in angioplasty, 
a form of heart surgery. 

Johnson & Johnson’s shares 
rose $% to $86%. 


NEW ISSUE 


from UK company SmithKUne 
Beecbam, fin: panic and obses- 
sive compulsive disorder, and 
Zoloft, from Pfizer of the US, 
fin- obsessive compulsive disor- 
der. All three drugs are suc- 
cessful antidepressants and the 
manufacturers are seeking the 
godhead to sell them for other 
mental conditions. Paxil is 
called Seroxat in Europe. 

• Aramldex, from the US's 
Zeneca, and Farestan from US 
rival Schering-Plough, both for 
breast cancer. 

• Myoview, a contrast agent - 
a drug that improves the qual- 
ity of pictures taken by x-ray 
machines or magnetic reso- 
nance scanners - made by UK 
company Amersham. Contrast 
agents are a highly competitive 
area in which a technical 


lead can boost sales strongly. 

Some of these drugs may 
already have been approved by 
the FDA, but the decision not 
made public by the pharmaceu- 
ticals company concerned. 

The FDA has already 
approved some drugs in its tra- 
rihimmil y busy December pro- 
gramme, Sobering-Plough said 
on December 21 that the FDA 
had granted marketing clear- 
ance to Cedax, a new tablet 
antibiotic used to treat infec- 
tions in bronchitis, the middle 
ear and tonsillitis. 

On the previous day, Glaxo 
Wellcome of the UK said its 
anaesthesia product Nirnbex 
had bean approved by the 
FDA. Nirnbex is used to relax 
muscles during a general 
anaesthetic. 



NEWS DIGEST 


Bayer to axe 1,0 
jobs in Germany 
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“Sk Shewed by the Uijmger 


Chinese securities houses expected to merge 
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By Andrew Taylor 

Shanghai International Securi- 
ties, which was at the centre of 
a large bond trading scandal 
earlier this year, Is expected to 
marge with other Chinese secu- 
rities houses, according to 
local traders. 

The merger would result In 
the establishment of a new 
securities house. Shanghai 
New Securities. Other compa- 


nies involved in the merger are 
thought to include Shanghai 
Finance Securities, Shanghai 
Pudong Development Securi- 
ties, and shanghai interna- 
tional Trust and Investment. 

Shanghai International, 
along with rival trader Liaon- 
ing Guofa, was blamed by the 
Ministry of Supervision and 
the China Securities Regula- 
tory Commission for the trad- 
ing scandal that forced the clo- 


sure of the Shanghai bond 
futures market in May. 

Authorities said the brokers 
had “wilfully violated rules, 
manipulated the market and 
rigged prices”, after they were 
forced into huge selling of 
bond futures to cover posi- 
tions. 

Mr Wei Wenynan, viewed as 
one of the principal architects 
of the market’s rapid expan- 
sion. was subsequently 


removed as president of the 
shanghai stock exchange. 

He has been replaced by Mr 
Yang Xianghai from the 
S hanghai Securities Adminis- 
tration, who is understood to 
favour a more cautious policy 
on the market's development 
Many traders have run into 
difficulties following sharp 
foils this year on the Shanghai 
and Shenzhen stock markets. 
The hard cu r ren cy B share 


markets in Shanghai foil to a 
historic low on Monday 
although prices improved very 
slightly yesterday. 

Local newEgrapers this week 
reported that the People's 
Bank of China had approved a 
merger between Shenzhen 
Great Wall Securities and 
Hainan Huitong Securities to 
create The (heat Wall Securi- 
ties Company which is capital- 
ised at Ynl5Gm (Siam). 


Spotlight falls on UK gilt auction system 


By Antonia Sharpe 

The Bank of England has 
taken soundings from 
gilt-edged market-makers 
(Gemma) on whether changes 
are needed in the government 
bond auction system, following 
one foiled auction and skimpy 
cover for another. 

Earlier this year the govern- 
ment introduced an annual 
timetable for the auction of 
gilts to help bring its borrow- 
ing programme into line with 
best practice in other leading 
government bond markets. It 
also decided to give the market 
advance notice about the life of 
the gilts to be auctioned. 

This more transparent and 
predictable process was wel- 
comed by market participants. 


However, the lacklustre 
response to recent auctions has 
raised the question whether 
more changes are needed. 

At the latest quarterly meet- 
ing between the Bank and 
Gemms — the minutes of which 
are due to he published today - 
some of the smaller Gemms 
said they were in favour of 
smaller and more frequent auc- 
tions. Currently, the auctions 
are held once a month and 
raise between £2bn and £3bn. 

The bigger Gemms also said 
they would welcome incentives 
to encourage more Gemms to 
take part in auctions, although 
they were generally happy 
with the size and frequency of 
the auctions. 

One such incentive would be 
an “option" to buy more stock 


This announcement appears as a matter of record only. 


from the Bank later in the day 
of the auction or the next day. 
Analysts said the introduction 
of “optionahty”, which is used 
in French government bond 
auctions, would lead to a more 
orderly market during auc- 
tions. 

Currently, trading in gilts 
before and after an auction 
tends to be erratic because 
Gemms have to go short - sell 
stock they do not have - and 
then try to cover their posi- 
tions by bidding in the auction. 
“Having the option to buy 
more stock from the Bank 
would provide some insurance 
against such volatility said 
one analyst 

Another change which some 
Gemms put forward to the 
Bank was to auction a wider 
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variety of stock, in line with 
the US Treasury auction sys- 
tem, to eradicate the “lumpy” 
nature of gilts Issuance. Cur- 
rently, the Bank sells gilts 
with one maturity at each auc- 
tion which means investors 
have to wait several months 
fix- another hatch of gilts with 
the maturity they want. 

Although the Bank cannot 
respond automatically to sug- 
gestions from the market their 
views are taken into account 
when the government forms its 
policy of funding. 

The Bank needs to have a 
sustainable auction system to 
keep pace with the govern- 
ment’s heavier-than-expected 
borrowing requirement In the 
Budget, this financial year’s 
public sector borrowing 
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requirement (PSBR) was 
revised upwards by £6.7bn to 
£29bn. The forecast for next 
year’s PSBR was also revised 
up, from 04bn to £22.4tm. 

Last September the Bank 
foiled for the first time in its 
history to sell all the £3bn 
worth of gflts (UK government 
bonds) offered at auction, 
while earlier *bi« mnnth an 
auction of the same amount of 
stock was only 1.12 tinwa cov- 
ered and had the longest “tail” 
since an auction in January 
1988. 

The' tail is the difference 
between the testiest and the 
average accepted yield. A long 
tail tends to imply weak 
rimranri far the bonds because 
the bank has to accept lower 
bids in order to sell the paper. 
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CRLTSbh) - against DMBJbn in 1 994 - andposslbly evenbeat 
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Expansion at Sappi Europe 

Sanpi Europe, the European arm of the South African: forest _ 
products group, is to invest £6lm ($95m) to uicrease its 
paper^naMng capacity in Gennany. and tta UK. The move 
comes in response to forecast growth id European demand for 
coated wood-free papers - used for quality magazines, 
brochuresand company reports, :Z„- 

Mr Franz Neudeck, chief executive, said: “Coated wood-free 
is one erf our core products and in spite of the receci appare nt 
weak demand - a result of the destocking after the speculative 
levels early ta l995 - we expeet demand for coated wood-free 
papora tn Tnatntflln a real market growth of more than 5 per 

cent per annum.'’ . 

The company will invest £31m in upgrading two machines at 
its Hannover Papier subsidiary in Germany and Kfflna in • 

I rtth nflrting' fho paper machine at its RTqrfch irm mill in- the UK' 
The investments win raise the company's output of coated 
' wood-free paper by 110,000 tonnes to 600,000 tonnes a year .by 
early 1997 -a 28 per cent increase. . Alison Maitland 

Havas takes control of Maeva 

Havas, the France-based leisure group, has spent FFrlSOm 
(J305m) to take control of Maeva, a leading holiday homes 
company, and of Latitudes, a series of homes around Paris. i 
The action follows a long-predicted sale of its 48.8 per cent 
stake in Maeva by Club Mdditeriandfiv the French leisure 
group. Along with shares held through the Caisse des Dfepdts 
et des Consignation. Havas acquires 311 per cent control. 

Maeva, which was founded by dub Med in 1376, is the ' | 
market leader in holiday homes in France; with 60,000 beds 
and a predicted turnover ior 1996 at FFrlbn. : 

Havas win operate Maeva through Havas Voyages, its j 
100-per cent controlled subsidiary. The sanfogroup company j 
will also control Latitudes, which was ceded by Bouygues 
Immobflier, part of the large Franch constnicflon group. 

Havas said the acquisition would leadto agrowth in the net . 
income of Havas Voyages for 1996, which worold generate _ 
turnover of about FFrllbn next year. Andrew Jack, Paris 
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Tho Financial Times plans to publish a Survey on 

Turkey - EU Customs Union 

on Tuesday, January 16. 


The European Uaton and Turkey are to eztabGsti a customs union on iarataiy l iS9g. Thi s wHl extend the 
single European market to Tnriwy, presenting Tuikey and EU companies *nh important new business - 
opportunities as trade barrlere with Europe are dismantled and Turkey adopts European hnsd™ 
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COMPANY NEWS: 


Whitbread makes £lbn move away from roots 


By David Blackwell 


"These businesses are very close to 
what we are used to doing", said Mr 
Peter Jarvis, Whitbread chief execu- 
tive, after agreeing to buy Forte’s 
roadside restaurants and budget 
hotels for £1.05bn. 

The deal, which is conditional on 
the failure of Granada's £3.2bn hos- 
tile bid, would continue Whitbread's 
expansion away from its roots in 
brewing, 


Last August the group paid £380 m 
for two acquisitions - David Lloyd 
Leisure, the tennis and health dub 
business founded by the former ten- 
nis star, and 16 Marriott hotels plus 
agreement to operate the Marriott 
name in the UK. 

The latest acquisition will bring It 
the Little Chef and Happy Eater 
chain of more than 430 roadside eat- 
eries: the chain of 36 Welcome Break 
motorway service stations; 55 C6t& 
France motorway service stations; 


and 137 Travel odge budget hotels. 

Mr Jarvis rejected Granada’s criti- 
cism of the Little Chef brand as 
tired. "It has 40m customers a year 
and most of them are happy ” 

Whitbread would focus on Little 
Chef rather than Happy Eater, and 
would widen the offering, building 
on the potential of a shortstop cus- 
tomer and using experience gained 
at its other branded restaurant 
chains, such as Brewers Fayre and 
Pizza Hut 


Putting Travelodge in with Whit- 
bread's Travel Inn would create the 
biggest phalli of budget hotel under 
a single brand in the UK. 

However, Mr Jarvis said both 
brands would run side by side to 
begin with, as Travel Inn catered 
more for business people while 
Travel Lodge had more family cus- 
tomers. 

"The nsmti js a high class problem 
- both ghflfrifl are very successfhl". 
he said. 


The consideration of £l-05bu will 
be met from the group’s own 
resources and additional borrowings, 
which mil take the gearing up to 75 
per cent Net assets of the acquisi- 
tion are about £800m. 

Mr Jarvis was philosophic about 
the possibility of the deal felling 
through if Granada's bid were to be 
successful. “I should be disap- 
pointed, but it would not be the first 
time - and we would keep trying fbr 
suitable acquisitions'’, he said. 


He did not rule out the possibility 
of making' farther acquisitions on 

as the most 
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KK rating of A+ on UtaV 
Watch with negative implications, 
following the acquisition announce- 
ment The short-term rating is main- 
tained at Al- 


Goldsmiths reiterates 
interest in Signet buy 


By Nea Buckley 


Goldsmiths, the jewellery 
chain, yesterday reiterated its 
interest in acquiring part or all 
of Signet, the UK's biggest jew- 
eller. 

Its comments accompanied a 
statement on Christmas trad- 
ing showing total sales in its 
119 stores up 15.9 per cent and 
like-for-like sales up 8.7 per 
cent in the month to December 
24. The figures came a week 
before an expected statement 
from Signet. If. as some ana- 
lysts forecast. Signet's sales 
are disappointing, pressure 
may increase on the debt-laden 
group for a capital reconstruc- 
tion or break-up. 

Goldsmiths has been angered 
by the insistence by Mr James 
McAdam. Signet's chairman, 
and Mr Walker Boyd, finance 
director, that they have 
received “no serious bids" for 
any part of Signet. 

Mr Jurek Piasecki. chief 
executive, says he has venture 
capital backing for a bid worth 
£G5m-£70m for Ernest Jones, 
one of Signet's two UK chains, 
or £250m l$385m) for all Sig- 
net's UK operations, including 
the H. Samuel chain. Such a 
bid would exclude Signet's US 
chain. Sterling. 

“1 have made numerous 
approaches, but I am rebuffed 
every time." Mr Piasecki said. 
"Ernest Jones would be most 
suited to us. but we still 
believe we could bring a lot to 



Jurek Piasecki: plenty of time on his hands for discussions with 
Signet, but nobody wants to talk 


Signet’s UK operations." 

Signet says Goldsmiths’ 
approaches have not been 
detailed to be considered seri- 


ous. But Mr Piasecki says he 
cannot make a fully detailed 
offer without more information 
- which Signet will not supply. 


Rees to invest Hydro profit 


By David LasceJIes, 
Resources Editor 


Regional electricity companies 
said yesterday that they would 
retain the proceeds from the 
recent sale of the First Hydro 
pumped storage business 
which they inherited from the 
National Grid. 

However, they will have to 
pay capital gains tax on their 
profits from the investment. 

The 12 recs will share on a 
pro rata basis the £652.5m paid 
last week by Mission Energy of 
the US for First Hydro. Mission 
is part of SCEcorp. a quoted US 
group valued at $6bu. 

The recs had varying invest- 
ments in the company, which 
was transferred to them before 


the recent demerger of the 
National Grid. Unlike their 
shares in the National Grid, 
which most of them passed on 
to their own shareholders, 
their intention is to keep the 
cash from the First Hydro sale. 

Northern Electric, whose 6.5 
per cent stake in First Hydro, 
netted £44mu stressed that the 
proceeds would be used for 
"general corporate purposes”. 
The company said it wanted to 
make clear that the money 
would not form part of the 
£560m promised to sharehold- 
ers to fend off takeover bids. 

Other companies also said 
they would keep the cash to 
develop their businesses. 

Tax will be payable on capi- 
tal gains from the sale. At the 
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time of the recs’ flotation five 
years ago, the pumped storage 
business was valued at about 
£200m. 


CONTRACTS & TENDERS 


GOVERNMENT OF SRI LANKA 


MINISTRY OF FINANCE 
INVITATION TO TENDER 
TO PROVIDE A TRADE FACILITATION SERVICE BY 
PRESHIPMENT INSPECTION OF IMPORTS 
AND EXPORT MONITORING 


The Government o( the Democratic Socialist Republic of Srt Lanka wishes to obtain lor a period of three (3) years 
the services of an internationally reputed Preshjpmerrf Inspection Company to provide a Trade Facilitation Service by 
carrying out preshipment inspection ot certain categories of imports into Sri Lanka and also to monitor certain types of 

exports. 

2. Offers are invited by the Chairman of the Cabinet Appointed Tender Board of the Government of the Democratic 
Sociafet Republic of Sri Lanka for the provision of the undermentioned services from Preshfpment Inspection 
Companies with experience of at (east five (5) years nprovkSng trade taeftation services by means of Prashipment 
Inspection Programmes for countries with a volume ol International trade comparable to, or huger than, that of 
Sri Lanka. 

3. The preshipmenl verification of imports, to becamed out in thecountryof export wlBinvotve the foflowtogactivffies: 

a. Verification ol period of validity (especially for foods and pharmaceutical protects), quantity and quafity 

b. Verification of the das&ftcatlan of goods tor customs purposes (Harmonized System). 

C~ Verification ol the value ol Imports. 

d. Verification of the import etigtottty at goods according to laws and regulations ot Srt Lanka. 

e. Issuance ot a Clean Report cA Findings or a Non Negotiable Report of FirxSngs following Inspection. 

4. The successful Tender wS also be requtoed to establish an export monitoring system to ensure that duty and Tax 
exempt or suspended imparts authorized for export production are exported. 

The successful Tender will be expected to work in dose co-operation with the Sri Lanka Customs to ladBtate 
cargo clearance and provide training. 

Tenderers employing the services ot local agents in bkkfing lor this lender, shafl inefleate the name and address of 
the local agent and the commission payable. Tenders and tender dooanents shaft be signed by the principal 
The successful Tender shaft maintain his own office in Srt Lanka. 

Interested parties may obtain detailed Tender Specifications and related documents from the office erf the Chief 
Accountant Mmistiy of Finance from 03 January 1996 to 25 February 1 996 upon the payment of a non-refundable 
document tee of US dofiars one thousand (US$ 1,000) tx the equivalent amount in Sri Lankan Rupees. 

Sealed tenders in the spedffied tender formats together with a Bid Bond (Tender Guarantee) for US doSais (bur 
huidred thousand (US$ 400,000) or the equivalent amount in Sri Lankan Rupees, will be accepted by the 
undersigned on or before 12.00 noon of 26 February 1996. 

10. Any further Information on this matter could be obtained from the office of the Chief Accountant, Mnsby of 
Finance, The Secretarial Colombo 1, Telephone (941) 320270 during office hours. Such information wfl be made 
avaOaUe up to two weeks prior to the date of closing of the tender. 


5. 


9. 


Chairman 

Cabinet Appointed Tender Board for selection ot a Prosfitoment Inspection Company 
Ministry of Finance 
The Secretariat 
Colombo 1, Sri Lanka. 


Lingering aroma of banana 
S 


tandard Chartered spent 
much of the 1980s under- 
performing the rest of the 
stock market. Bat the hank, 
with its unusual network of 
operations in Asia, Africa and 
the Middle East, is now busily 
making op lost ground. 


George Graham explains how Standard Chartered 
is using its network to build a new reputation 


Its share price in 1935 has 
outstripped not just the rest of 
the market but also the rest of 
the banks In what has proved 
one of the year’s strongest sec- 
tors. That is no mean feat for 
an organisation with, in the 
words of chief executive Mal- 
colm Williamson, “a bad repu- 
tation for banana skins' 1 . 

Six years ago, Standard 
Chartered suffered from severe 
problems with its loan book. 
Its London management kept 
rather a slack rein over manag- 
ers in nearly 60 countries. Prof- 
its, always volatile, plunged in 
1989 and it had to cut its divi- 
dend in 1990. With the installa- 
tion of Mr Williamso n as chief 
executive and Mr Patrick Gil- 
lam as non-executive chairman 
in 1993, the bank sought to 
tighten control over its feder- 
ally minded network. 

But banana skins still 
seemed to proliferate. The 
Bombay securities scam forced 
Standard Chartered to make 
£2 72m of provisions in 1992 
alter the collapse of a pyramid 
of “ bank er's receipt" IOUs used 
to finance stock purchases. 

That was followed by the 
suspension of its Hong Kong 
securities arm from all initial 
public offerings for manipulat- 
ing share prices. Soon after- 
wards came charges that its 
Mocatta precious metals sub- 


sidiary had bribed officials in 
Malaysia and the Philippines. 

This year has produced few 
such alarms. Instead, Standard 
Chartered announced in March 
that its 1994 pre-tax profits had 
risen 27 per cent to 2510m, 
with earnings per share up 36 
per cent at 32.7p, comfortably 
exceeding most brokers' fore- 
casts. Many concluded that the 
best was past and put out sell 
recommendations. 

In August, however, interim 
results were once again better 
than expected, with pre-tax 
profits up 1 35 per cent to £319m 
anrf earnings per share up 47 
per cent at 2L6p. 

These earnings have started 
to flow back to shareholders 
through improved dividends. 
The hank raised its interim by 
44 per cent to 3J5p - enough, 
even with no change in final , 
to bring the pay-out back 
above the level of &75p before 
the 1990 cut. 

Most analysts predict further 
strong dividend growth. Bar- 
clays de Zoete Wedd Research, 
for example, anticipates 35 per 
cent growth for 1995, 30 per 
cent for 1996 and 20 per cent 
from then to the year 2000. 

The bank has managed to 
keep costs flat for the past 
three years. Staff have been 
cut from more than 30,000 to 
fewer than 27,000, with further 
reductions planned to meet a 
target of 25,000 next year. 

The strategy, Mr Williamson 


says, has been to refocus on 
businesses that take full 
advantage of Standard Char- 
tered’s historical strengths and 
its far-flung network. 

That has involved moving 
away from corporate lending to 
expand rapidly in personal 
banking in the Asia-Pacific 
region - strictly not in the 
overbanked OECD area. Tele- 
phone banking, credit cards 
and mortgage lending have 
grown si gnifican tly, and retail 
b anking is now the single larg- 
est profits contributor. 

“The competitive advantage 
we have is that the local banks 
in Asia are still not very 
switched on and most foreign 
banks are in the wholesale 
business,” Mr Williamson says. 

Standard Chartered has not 
turned its back on the corpo- 
rate sector, bat seeks to put 
lending in second place to fee- 
earning services in areas such 
as trade finance, cash manage- 
ment or payment handling, 
often as a hanker to other 
banks. “We are trying in the 
corporate market to make lend- 
ing our lag, not our lead prod- 
uct.” Mr Williamson says. 

The third leg of the business 
is in financial markets, and 
here again, Standard Chartered 
aims to concentrate on the 
regions where it is strongest 
“You wouldn't come to us for a 
marvellous rate on the Swiss 
franc, because that is not our 
speciality." 


Standard Chartered’s man- 
agement has some way to go to 
dispel the banana skins reputa- 
tion. The lingering anxiety felt 
by some stockbrokers is 
increased by the perception 
that some of the bank’s recent 
strong earnings growth has 
been the result of declining 
bad debt provisions. Even 
though the credit risk associ- 
ated with Standard Chartered’s 
fast-growing portfolio of per- 
sonal loans in east Asia has so 
far proved low, it is widely 
expected that net provisions 
will have to rise from £30m In 
the first half of this year. 

At the same time . Standard 
Chartered’s geographical focus 
creates a degree of economic 
and political risk. Besides 
Hong Kong, which accounted 
for 36 per cent of interim pre- 
tax profits and is due to be 
handed back to China in 1997, 
Other economies in the Asia- 
Pacific region have proved to 
be volatile. 

Mr Williamson nevertheless 
insists that geographical focus 
is “a competitive advantage for 
the foreseeable future, because 
we operate in markets where 
there are barriers to entry”. 

For that reason, Standard 
Chartered’s network continues 
to be eyed enviously by a num- 
ber of bigger banks. But a ris- 
ing share price, which has 
taken the bank’s market value 
well above £5bn, makes it a 
difficult morsel to swallow. 


Pemberstone in f 11.7m purchases 


By Geoff Dyer 


Pemberstone, the investment 
and property management 
group which floated in Septem- 
ber, has agreed to pay £ll,7m 
for three residential property 
companies. 

The three companies - First 
Roman Property Trust, Second 


Roman Property Trust and 
Third Roman Property Trust - 
were set up under the govern- 
ment’s business expansion 
scheme (BESi and own more 
than 300 flats in sheltered 
housing complexes which are 
let on an assured tenancy 
basis. 

Between 1988 and 1993, 


£600m was invested in BES 
companies to buy residential 
property for rent, taking 
advantage of the tax relief 
available on such investments. 

Pemberstone was set up in 
September to buy the financial 
services and property manage- 
ment division of Capital Indus- 
tries. the packaging group, and 


floated via a £6.75m placing. 

The group, which was 
designed to buy former BES 
companies, is expecting a large 
number of properties to 
become available as sharehold- 
ers had to maintain their 
investment for five years in 
order to qualify for the tax 
relief. 


Euromoney 

chairman 

gets 27% 
pay cut 


By Geoff Dyer 


Mr Padraic Fallon, chairman 
of Euromoney Publications, 
the media group which last 
month disclosed its first drop 
In ffiiTiwai profits since 1974, 
was paid £ 1 . 01 m last year. 

This represented a 27 per 
oent decline from the fLSStai 
be was paid the previous year, 
reflecting the 24 per cent. M 
in group pre-tax profits to 
£l&2m in the year to Septem- 
ber 30. His remuneration is 
equivalent to B per cent of 
group profits. . - 

With a market value of 
£229m at yesterday’s closing 
price. Mr Fallon is ea sily o ne 
of the highest paid directors of 
quoted companies outside the 
FT-SE-A 350 index. . 

Be remains in the same film- 
plus pay league as the heads of 
some JFT-SE 100 companies. 
For instance Hanson, the can- 
glomerate which has a market 
value of about £lObn, 
announced this month that 
Lord Hanson, chairman, 
received pay and benefits of 
£l_ 37 m last year and Mr Derek 
Bonham, chief executive, 
£1.12nu 

The drop in Euromoney prof- 
its was largely due to prob- 
lems at AIC, the Australian 
«=t»mrnar business, which was 
sold to its management for. 
£&9m last week. 

In the group's an wn|| l report, 
Mr Fallon admitted: “The 
depth of our management had 
not kept pace with our rapid 
growth over the last five 
years.” 

As a result of the problems 
in Australia and tough trading 
conditions, the shares, which 
reached a high of 1975p in 
May 1994, have fallen sharply, 
dosing down 30p at I033p yes- 
terday. 


British Gas 
sale delayed 


British Gas expects to 
complete the sale of its proper- 
ties facilities management 
business to Chesterton Inter- 
national, the property 
services company, by the aid 
of January, writes David 
Lascelles. Resources Edi- 
tor. 

The two companies origi- 
nally expected the deal, worth 
about £Z0m, to go through In : 
November, bnt British Gas 
said yesterday that “some 
issues remain outstanding”. 
It declined to identify 
them. 


Director steps down at 
lossmaking CentreGold 


COMPANY NOTICES 


By Paid Taylor 


Mr Martyn Savage is stepping 
down as managing director of 
CentreGold, the lossmaking 
video and computer games 
software publisher and distrib- 
utor. 

The surprise announcement, 
made at the company's annual 
meeting yesterday, cornea in 
the wake of two profit warn- 
ings from the company in the 
past 12 months and during 
negotiations with a number of 
potential overseas partners. 

According to the company 
Mr Savage asked to relinquish 
his role as an executive direc- 
tor “for personal reasons”. He 
will, however, continue as a 
non-executive director. 

Mr Savage was one of three 


senior executives who helped 
float CentreGold in October 
1993 at 125p a share together 
with Mr Geoff Brown, chief 
executive, and Mr Tim O'Con- 
nell. finance director. 

The shares closed unchanged 
at 65p yesterday. 

Since the float tbe cartridge 
market for video games has 
been “extremely turbulent" 
ahead of the arrival of a 
new generation of games 
machines and a fierce price 
war. 

As a result CentreGold's 
turnover has fallen sharply 
and the company has sunk into 
losses, reflecting lower mar- 
gins, stock write-downs and 
reorganisation costs. 

In August the company 
issued its second profits warn- 


ing this year following 
“extremely difficulty trading 
conditions 1 ' and said it would 
not be recommending a final 
dividend. 

At the same time CentreGold 
announced it was “exploring 
with a small number of major 
international partners the pos- 
sibility of a strategic alliance 
which could further strengthen 
the group's resources for the 
next stage of development of 
the international interactive 
multimedia industry”. 

Yesterday the company con- 
firmed that these discussions 
were continuing, but declined 
to identify possible partners. 

Industry speculation about 
talks with Sony Computer 
Entertainment has been denied 
by both companies. 


Former ACT chief 
sets up company 


By Paul Taylor 


Mr Roger Foster, the computer 
industry entrepreneur and for- 
mer chairman of ACT Group, 
has set up a new software and 
services company. This is 
designed to exploit the shift to 
client -server computer systems 
and Microsoft's Windows NT 
operating system in the finan- 
cial services sector. 

The new company, Financial 
Objects, is building an advan- 
ced software “toolset” called 
Domino, which will help com- 
puter programmers design and 
build new software applica- 
tions for Windows NT quickly. 

This will be supported by a 
range of NT consultancy and 
integration services for the 
finance sector, including net- 
work design and help connect- 
ing new client-server systems, 
based on desktop computers, 
with old-style mainframe-based 
“legacy” systems. 

Mr Foster founded ACT in 
1965 and built it into one of the 
largest financial software com- 
panies before it was acquired 
by Misys for £212m earlier this 
year. He claims that his new 


company is one of the UK's 
largest information technology 
start-ups. 

Financial Objects has been 
funded by its senior manage- 
ment - which includes three 
other former ACT executives 
who hold a controlling interest 
in the company - and by two 
of the UK's leading IT venture 
capital groups, Schroder 
Ventures and Thompson Clive. 

The new company's software 
development centre is based, 
like ACT. in the West Mid- 
lands. while sales and cus- 
tomer support will be handed 
out of Bishopsgate. London. 

Mr Foster, who left ACT 
along with six other directors 
in April after the Misys take- 
over, believes that the finance 
industry is reaching a technol- 
ogy watershed, as It begins to 
adopt new software methodolo- 
gies. such as reusable software 
code in the form of ‘'objects" 
and rapid application develop- 
ment tools. 

“The software industry is set 
to experience change as dra- 
matic as the revolution in the 
hardware industry in tbe last 
decade," he says. 


IN BRIEF 


BARR & WALLACE Arnold 
Trust has disposed of its VAG 
business in Leeds to subsidiary 
of Sytner Group for £1.4m cash. 
Net assets sold amount to 
£900,000 while tbe business 
made pre-tax profits of £100,000 
in its last foil year. 

HEWDEN STUART has paid 
£5. 6m for WH Price, a special- 
ist power tool company based 
in Birmingham. WH Price 
made pre-tax profits of £691,000 
on turnover of £9.56m in 1991 
The purchase brings the num- 
ber of tool hire outlets oper- 
ated by Hewden Stuart from 
136 to 150. 

LINTON PARK has sold five 
subsidiaries comprising tbe 
Caley Group for £2.6lm to 
Caley Investments, a Caley 
management backed invest- 
ment holding company. 
SAVELS has agreed to acquire 
ELLR, formerly Erdman Lewis 
Licensed Retail. ELLR was 
acquired earlier this week by 
two of its executive directors, 
Mr Ian Frost and Mr David 
Myers, from the Erdman 
receivers. 

SENTRY FARMING has 
entered into preliminary talks 
with Farmwealth regarding the 
provision of farm management 
services in support of its east- 
ern European activities. Farm- 
wealth is a newly established 
farm investment company. 


Glover International Sales, Inc. 

a U.S. Virgin Islands corporation, is available to arrange leases of 
U5. manufactured widebody aircraft to be used predominantly 
outside die US. If interested, please contact the company at 

Glover International Sales, Inc. 

c/o C1TCO St. Thomas Inc. 

5 Kronprindsens Gade 
Charlotte Amalie, St. Thomas 
U.S. Virgin Islands 


Grammercy International Sales, Inc. 

a US. Virgin Islands corporation, is available to arrange leases of 
US. manufactured widebody aircraft to be used predominantly 
outside the U.S. If interested, please contact the company at: 

Grammercy International Sales, Loc. 
c/o GIT CO St. Thomas Inc. 

5 Kronprindsens Gade 
Charlotte Amalie, St. Thomas 
U.S. Virgin Islands 


Lafayette International Sales, Inc. 

a U.S. Virgin Islands corporation, is available to arrange lpaa»r of 
U.S. manufactured widebody aircraft to be used predominantly 
outside die U.S. If interested, please contact the company an 

Lafayette International Sales, Inc. 
c/o CITCO St. Thomas Inc. 

5 Kronprindsens Gade 

Char lone Amalie, St. Thomas - 

U.S. Virgin Islands 


Oriole International Sales, Inc. 

a U.S. Virgin Islands corporation, is available to arrange leases of 
U.S. manufacrured widebody aircraft ro be used predominantly - 
outside the U.S. If interested, please contact the company ac. 

Oriole International Sales, Inc. 
c/o CITCO Sr. Thomas Inc. 

5 Kronprindsens Gade 
Charlotte Amalie, St. Thomas 
U.S. Viigin Islands 


Shannon International Sales, Inc. 

a US. Virgin Islands corporation, is available to arrange leases of 
U.b. manufactured widebody aircraft to be used predominantly 
outside the U.S. If interested, please contact the company ac 

Shannon International Sales, Inc, 
c/o CITCO Sl Thomas Inc. 

5 Kronprindsens Gade 

Chariocre Amalie. St Thomas * " ' - 

U.S. Virgin Islands 


Pelham International Sales, Inc. 

■Vf Virgi ? “^ration, is available w arrange leases of 

ro be used predominant : 
outside the US. if interested, please contact the company*: . 

Pelham International Sales, Inc. 

c/o CITCO St. Thomas Inc. 

5 Kronprindsens Gade 
Charlotte Amalie, St. Thomas 
U.S. Virgin Islands 
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COMMODITIES AND AGRICULTURE 



production begins in the Rockies 
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By Komalh GoocBng, . . 
hfrdng Coir — p o n dwrt : .w 

North. America's . first 
large-scale diamond mine has 
started proctactaoo at S#§ey. 
Lake, 2,740 metres, up injte 
Rocky Mountafcw cm 
rado/Wyondng border- ,^;: ' 

Hs. ontpnt wfH fe^^MT.hy, 
in&ntry .standarAh^J^)O0 
carats of ritamnnd$ r m ferffet 
year and 150000 taa& amm- 
ally when it reaches fuHpro- 
daemon in 1997. Bat tt*e quality, 
of the stones, most of them - 
gem - diamonds, ' makes' thr» 
nifaje a -comnundal proposi- 
tion, according, to Mr Tony 
Hamilton, president of Redan- 
ram, thecompany that owns 
file property.. 

So far €5 per coit of the dia- 
monds .recovered at Kelsey 
have: been of . gem quality and 
.25 per cent by weight of alL 
those recovered have been 
larger than one carat Included 
in these was a large octahedral 
gem-quality diamond of 1L2 



Diamonds recovered, from temples have ranged up to 142 carets 


carats, the largest ever recov- 
ered in Colorado and the 
eighth hugest found in North 
America. 

Mr. Baadhda says Redanrum 
already has been approached 
by organisations -wishing to 
retail the stones as unique 


"American diamonds" am/ it is 
reas onabl e to expect that they 
wfll attract a premium. 

- Kelsey Lake consists of a 
duster of eight Hmheriite 
"rapes'’, two of which amtain 
ff i w wiw riiii quantities of dia- 
monds and cover an area of .22 


acres. Hed&tzrton has. spent 

me n? than yam rm a milling 

and estxactlm piarrt to treat 
2SQJXQ to nn es of kimberlite a 
year. The first diamonds will 
emerge . from the system in 
February. - 

fftite first phase of the opo* 
atom proves to be suxessfol, 
Redanrum w£Q construct a 
larger, all-weather plant to 
treat llfim tonnes of material a 
year. 

Hub deposit was discovered 
in 1988 by a local geologist, Mr 
Howard Cooper smith, who 
lives 65km away in Fort Col- 
Hnn god. acts &s & consdttsnt to 
Redanrum. 

Little has been heard about 
.tire project until recently 
became for most, of the. time 
since its discovery it has been 
in private hands. This changed 
in December when Redanrum, 
listed to Toronto, took frill con- 
trol of Kelsey. 

iMwmm is now the quoted 
arm of Cornerstone Invest- 
ments, a private group owned 


by Mr F»»»fflnn and MrBoWn 
Baxter-Brown, a well known 
geologist who is now chai rman 
of Redanrum. Mr Hamilton 
says the ground is being pre- 
pared for Bedaumm to be 
listed on the London Stock 
Exchange in 1996. 

Redjtunxm’s prime asset at 
presort is a 50 per cent share 
and joint management control 
of the River Ranch tHamnwd 
mine in Zimbabwe. This was 
discovered in the ISSOs by De 
Beere, the South African group 
that dominates the diamond 
industry, but never folly devel- 
oped. De Beers gave up the 
mine because it could not 
agree trams to continue with 
the Zimbabwe government 
Cornerstone took ova: with its 
Australian partner, Aurldlum 
Consolidated, in 199L 

Total diamond output from 
Redaurum’s four operating 
mines - it also has two allu- 
vial, or surface, mines in South 
Africa - is expected to reach 
750,000 carats annually in 1997. 


Resource investment booms in Western Australia 


British Gas 
sale delayed 
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By Kermefr Ooodxnflh ± 

Western -.- Australia is 
P Ypprtenrfng an. unprecedented 
boom in natural resources 
Investment. Projects costing 

more than AQ2bn (DSjafiSbn) 
have already been given fire 
go-ahead and most of them are 
using foreign capital, accord- 
ing to Mr Colin Barnett, the 
State’s Minister fear Resources 
Development 

Ht« department estimates 
that if all the. mooted projects 
for the State went ahead it 
would involve total capital 
. expenditure of about A$35bn. 

. .Mr Barnett is- particularly 
enthusiastic about develop- 
ments in fire oil anrf gas indus- 
try. He suggests that recent 
discoveries show that explora- 
tion is stffl to its infancy in the 
state. ’ 

The north-west shelf is *. 
young area and it is not widely 
appreciated - not even by 
those on fire east coast of Aib- 
.tralia - udiat is going an there. 
There is lots of expkKaftkm still 
to be done.” he says. 


COMMODITIES PRICES 


Western Australia already 
has 29 oil and gas fields which 
produced an estimated 
A*L58bn worth of oil and con- 
densate ami A$L48tei worth of 
natural gas and liquefied natu- 
ral gas last ytor. 

The north west shelf project 


field was. put into produc t i on , 
the cost would be A49bn to 
ayithn. a ffcwfafan about Gor- 
gon will be made within six 
months. 

At present by ter the biggest 
dnria winiW nrofect hi Aus- 
tralia Is. Broken Hill Propri- 


Weitem Australian Mntrab Output 
a P r o p o r tion of World Output hr 1903-94 
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supplied 5.7m tonnes of IJNG to 
Japan in 1993-94 and. produc- 
tion is sdredtded to reach 7m 
tonnes in 39flR.Mr Barnett says 
the market could take 20m 
tatmes by 2005-2010. The cost erf 
- expanding the north-west 
shelf s. output to this level 
would be between A93m and 
AgSbn. Hthe' promising Gpxgcai 


etar y ’s A$L5bn hot briquetted 
iron plant undo* construction 
at Fort Hedkmd in fire FQbara 
region of Western Australia. 
HBI is a £ram of direct reduced 
iron and Mr Barnett reckons 
that before the year 2000 there 
will be two, possibly three, DRI 
plants in operation in the 
Sate. 


He insists that the key to 
these investments is the State 
government’s deregulation of 
the gas supply industry, which 
he rfafrna has already halved 
gas prices in the north-west of 
the state. Nine private sector 
power stations, mostly based 
on natural gas, are at present 
under construction in the 
Stele. - 

A 310 km gaa pipeline is 
being built by SRP for the HBI 
plant and RHP, Western Min- 
ing Corporation and thp Nor- 
mandy group are constructing 
a A$448m gas pipehna that will 
ran nearly LSOQkm from fire 
north west to the gold 
fields in fire south of Western 
Australia. 

Ibis pipeline is being laid at 
fire rate of 6km a day, "a pretty 
spectacular engineering feat”. 
Mr Barnett points out Eventu- 
ally, this supply of natural gas 
to the energy-starved gold 
fields region should cut power 
costs there by 30 to 50 per cent, . 
he suggests. 

All the construction work, 
has created 2,000 jobs and this 


will rise to 5,000 in 199& But 
aHTi shortages are developing 
- for engineers and design 
teams and for welders. Mr Bar- 
nett expects the gap will be 
filled by “a drift of expertise" 
to Western Australia from Aus- 
tralia's east coast 

Western Australia’s economy 
is based solidly on a wide 
range of resources: it accounts 
for 25 per cent of global iron 
ore output; 20 per cent erf the 
alnmfaa and 40 per Cent of the 

rutile. 

Western Australia produces 
6 per cent of the world's gold 
in ounces but this is the most 
important material for the 
state in value terms. Gold pro- 
duction last year was worth 
A$3.25bn. Oil and gas Is 
catching up, however, with 
production worth more than 
AJSbn. 

About 20 per cart of total 
Australian export earnings 
originate in Western Australia 
at present. Mr Barnett says 
that, thanks to fire investment 
boom, by fire year 2005, fids 
will have risen to one-third. 


Land reform returning to 
favour for fighting hunger 

The World Bank is talking about the subject with 
several governments, writes John Madeley 


W ith food output need- 
ing to increase by 60 
per cent over the 
next 25 years, according to fire 
United Nations' Food and Agri- 
culture Organisation, there is a 
revival of interest in land 
reform as a means to raise pro- 
duction. 

At last month’s “Hunger and 
Poverty” conference in Brus- 
sels, organised by fire Interna- 
tional Fund for Agricultural 
Development. Mr David Steeds 
af fire World Bank said that 
nftfinp 1983 the hank had lent 
nothing for land ref or m . The 
failure of earlieT reform 
schemes, he painted out, had! 
caused governments to lose 
interest. 

But that now appeared to be 
changing, according to Mr 
Steeds. He said fire bank was 
at present talking about land 
reform with several govern- 
ments, Including those of 
Brazil, Colombia and South 
Africa. 

Under " iwt y #f«i reform pro- 
grammes. property rights are 
given to existing tenants, or 
land is purchased for distribu- 
tion to landless people. Accord- 
ing to a World Bank report, 
farmers with “clear title" to 
land have the incentive “to 
invest in fire land and adopt 
better technologies". It said 
that when land in the Plan! 
district of north-east Brazil 
was redistributed to small 
fanners yields increased by 
between 10 and 40 per cent on 
rain-fed farms and by 30 to 70 
per cent on irrigated farms. 
The bank pointed out that 
extensive land reforms in 
China and South Korea “pro- 
vided the basis for broadly- 
based poverty reducing 
growth". 

More recently, land reform 
in the Philippines has led to 
significant increases in both 
crop yields and farmer 
incomes. 

In the late 1980s it was esti- 
mated that 72 per cent of rural 
people in fire Philippines were 
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Load (US prod) 

41.75c 


Tin (Kuala Lumpur) 

1537m 


nipfewrati 

23730 


CaUt {lw wtaphOt 

N/A 

N/A 

Sheap gw wtacMt* 

N/A 

N/A 

Plga 

N/A 

N/A 

Lon. day Higar (raw) 

*3113 

+1J7 

Lon. day wgv(artta 

farran 


Barley (Eng. toed) 

eiiT.re 


Maize (US No3 Yellow) 

Unq 


Wheat (U8 Dart North) 

u« 1 


Puttoer JJar$¥ 

loanop 


atobortF 9b)V 

10630p 


Rubber (KURSSNol) 

3043m 

+130 

Coconw OB (PM}§ 

S7223y 

*5.0 

PMm OB (MteqrJS 

saofe 


Copra (Ptiq g 

464j0u 

+43 

Suyubeana (US) 

2133 

+33 

Cotton Outlook *A‘ Max 

aatwn 


woonepF (64* super) 

44flp 
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landless and that rice yields 
woe half those of China and 
South Korea. 

Following a law passed in 
2568, more than lm hectares of 
land have been redistributed in 
the Philippines in the past 
three years and a 10-year tar- 
get to redistribute 35m hect- 
ares is now about half way to 
being met. The law requires 
that landowners receive just 
compensation. 

Since 1983 the 
World Bank 
bank has lent 
nothing for 
land reform, 
but this now 
appears to be 
changing. 

Many of the redistributed 
lands were formerly cultivated 
as plantations, typically grow- 
ing sugar, bananas and pineap- 
ples. which are “increasingly 
difficult to justify in the face of 
mounting land scarcity and 
rural unemployment”, says a 
land reform specialist, Mr 
Martin Adams, in a paper pre- 
sented on behalf of Britain’s 
Overseas Development Insti- 
tute. 

He explains that the eco- 
nomic arguments put forward 
in favour of land redistribution 
“focus on the diseconomies of 
large-scale enterprises and the 
need to increase returns to 
land”. 

Higher "returns to land” 
appear to be coming through 
in the Philippines. A recent 
survey of small-scale rice 
farmers in the province of Agu- 
san del Norte, on Mindanao 
Island, found that on redistrib- 
uted rain-fed land, yields 
increased from 1.5 to 2 tonnes a 


hectare to 2 to 2.K tonnes a 
hectare. Qn Irrigated land, 
yields rose from 3 to 3.75 
tonnes a hectare to 4 to 5 
tonnes a hectare. Farmers' 
incomes rose by about a third 
in both enses. 

The Brussels conference 
heard that land reform in the 
Philippines hart been helped by 
a “tripartite partnership” 
between government, nou -gov- 
ernmental ami small-former 
organisations. Participants at 
the conference agreed a plan of 
action on hunger and poverty 
that urged that special atten- 
tion he given to the “revival of 
agrarian reform “ 

Mr Adams said that muny 
supposed land reforms hud fal- 
tered because they were 
"opport unistlcally cuncei veil" 
to mobilise support for 
government, and because of 
lack of administrative capac- 
ity . In some cases reforms 
failed because people who 
received land did not have 
access to agricultural services 
such as credit, training and 
advice. 

In South Africa, iniu! redis- 
tribution schemes of u pilot 
nature are starting in the coun- 
try's nine provinces. Beneficia- 
ries are being asked to supple- 
ment a small government 
grant with their mvu funds and 
to apply for credit from finance 
institutions. The government’s 
aim is to redistribute at least 
30 per cent of South Africa's 
arable land over the next five 
years. 

"We want people to make 
sound decisions based on 
access to n resource which has 
to be used beneficially and sus- 
tainably." said South Africa's 
minister for land affairs. Mr 
Derek Hanekom. Constraints 
facing South Africa's land 
reform measures, said Mr 
Adams, included “limited pub- 
lic funds for land purchase; 
limited skills for implementa- 
tion of land reform; and the 
difficulty of unscrambling the 
so-called homelands”. 



CROSSWORD 


No.8.953 Set by GRIFFIN 



ACROSS 

l Journalist Is stream appears 
trim (6) 

4 Imaginary neural troubles (61 

B, 9 Leaving gift here after 

divorce ( 7.7) 

li, 12 Pear-shaped place where 
people hold meetings? (10,4) 

13 Ought 51 in 200 to get intesti- 
nal pain? (5) 

14 Diseases caused b; old 
woman going to toilet (51 

10 Any lass 1 fancy needs careful 
examination! (5) 

13 Steals chips (5) 

20, 21 Where dentists look 
depressed? (J ,7.3 . 5 ) 

23, 24 Hush when people are 
late? (7,7) 

25 Provoke divorcee, bringing It 
into church (6) 

26 Has tag removed, astounded 
(8) 

DOWN 

1 Supporter raised over half? 
WeQ done! (5) 

2 Put top away in fresh fluid, 
bring cmsctoitious (7) 

3 What an undertaker makes 
gets shorter (9) 

5 A tender old railwayman see 
no end of (5) 

6 Made certain ringleader gets 
followed around (7) 


7 in solitary, empty rooms 
housing fellow citizens (9) 

10 I say I’m not bothered by hos- 
tility (9J 

13 In wanting stick style’s kind 
of Chinese (9) 

IS Say nothing's up with band 
delaying departure tS) 

17 Madman left a tunic for alter- 
ation (7) 

19 Top Coventry hospital arc to 
look up disease (?) 

21 At home least as missing the 
opening (5) 

22 Understood a spiteful woman 
raised it (5) 

Solution 8353 
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NedCar gets into its stride 

John Griffiths on Mitsubishi and Volvo’s ‘world first’ joint venture 


I Q the flatlands surround- 
ing Maastricht, near the 
scene of one of the ElTs 
biggest steps towards integra- 
tion . an International union of 
a different kind is taking on 
form and substance. 

Last week, Queen Beatrix of 
the Netherlands opened a 
Fl3bn ($l.87bn) car manufac- 
turing joint venture between 
Mitsubishi of Japan Volvo of 
Sweden and the Dutch govern- 
ment 

It was very much a formal- 
ity. The agreement creating 
the venture was signed in 1991. 
The 4 .3(X) workers at tbe Ned- 
Car - formerly Volvo Car BV - 
factory at Bom are getting into 
their stride building jointly 
developed Mitsubishi and 
Volvo models on a production 
system supplied by Mitsubishi. 

Production, which began in 
June, is now running at more 
than 300 a day. Alongside, as 
they have done for years, 200 a 
day of Volvo's current but age- 
ing 400 famil y car range con- 
tinue to roll off more conven- 
tional assembly lines. 

The joint venture's achieve- 
ment - through the recon- 
struction of the plant with a 
pioneering production system 
- virtually guarantees the 
future of car-making in the 
Netherlands. Without it. the 
Bom operations - which have 
their origins in the Daf com- 
pany dating back nearly 70 
years - would certainly have 
foundered. 

The maximum capacity of 
the new facilities is theoreti- 
cally 180.000 units a year, with 
output to be shared equally 
between Volvo and Mitsubishi. 

However, “by making only 
minor additional investments 
in the paint plant and to elimi- 
nate some other small bottle- 
necks. we believe it will be pos- 
sible to raise capacity to 
250,000-280.000 units a year 
when the Volvo 400 goes”, 
according to Mr Dan Werbin, 
executive vice-president of 
Volvo Car Corporation. 

The extra capacity is almost 
certain to be put in place 



Different makes, different models; all on one production line 


before the end of the decade. 
Mitsubishi and Volvo are dis- 
cussing the additional models 
that might be built at the plant 
following the launch of Mitsu- 
bishi's Carisma family car, the 
first model off the line, in 
June, and Volvo's S4 and F4 
saloon and estate models, sales 
of which are about to start 
throughout Europe. 

Mitsubishi expects the Car- 
isma to lift its total European 
sales to at least 330,000 a year 
by the end of the decade com- 
pared with fewer than 200,000 
now. 

Both Mitsubishi and Volvo 
claim the NedCar facility as a 
“world first” in car production, 
in that it is building two sepa- 
rate models for two different 
manufacturers on the same 
assembly line. 


T here have been previous 
joint production projects 
- such as Rover Group 
building Legend executive cars 
for Honda alongside the Rover 
S00 in the UK. or Chrysler and 
Mitsubishi with the Dodge 
Stealth and Mitsubishi 3Q0QGT 
models from their Diamond 
Star Motors joint venture in 
the US. But these were essen- 
tially the same car with differ- 
ent badges. 

Tbe Volvo S4 and Mitsubishi 


Carisma share many , compo- 
nents under the skin, but have 
substantially different body 
shells, interiors and engines, 
with the Volvo models pitched 
well up market from the Car- 
isma at prices about 30 per 
cent higher. 

The production of such dif- 
fering models is made possible 
by the use of an innovative 
system derived from the one at 
Mizushima, Mitsubishi's most 
advanced and flexible plant In 
Japan. The entire production 
system was test run in Japan 
before being shipped to Ned- 
Car's plant piecefty-piece. 

While the Volvo and Mitsubi- 
shi car versions share a similar 
floor-pan, the unique features 
of the production system are 
long rotating drums carrying 
body side panels and jigs to the 
main body welding station. 

Each drum has four sides. 
Currently, one side carries the 
panels and jigs to form a Car- 
isma, another side the parts for 
a S4 or F4 Volvo. Simply rota- 
ting the drum allows either 
version to be built in any order 
on the assembly line without 
interruption of the cycle. 

This system gives the part- 
ners the ability to introduce 
additional models or update 
existing ones without inter- 
rupting production. A Volvo 


400 prior to NedCar took 40 
hours to build. A Carisma or 
S4 currently takes 27 hours 
and the target is 18 hours 
when the plant is fully on 
stream. 

Pre-NedCar. it required a 
workforce of 6,500 to produce 
Volvo’s 100.000 400 models each 
year. Nearly double this output 
will be achieved with a one- 
third smaller workforce. 

Under the terms of their 
agreement, either partner can 
take up any spare capacity 
above their currently allocated 

90.000 units. However, both 
Mitsubishi and Volvo say they 
expect to be selling well over 

100.000 units a year each of the 
new cars by the late 1990s and 
are more concerned with 
increasing output from the 
new plant, once Volvo 400 pro- 
duction ends and its assembly 
space can be utilised. 

One problem for NedCar, 
however, is that Volvo will 
have built and sold some 80.000 
Volvo 400 models this year and 
most of the range is signifi- 
cantly cheaper than the new 
car. Thus, Volvo wants to 
carry an building the 400 for as 
long as demand warrants and 
Mr Werbin declined to say 
when output might finally end. 


N either side will give 
any indication of when 
the Dutch government 
might dispose of its one-third 
stake in NedCar. Under the 
terms of the venture, the stake 
will be divided equally 
between Mitsubishi and Volvo, 
leaving each with 50 per cent 
Management control of the 
company is through a separate 
board appointed jointly by Mit- 
subishi and Volvo. 

Volvo's obvious dependence 
on NedCar makes it unlikely 
that the Dutch company will 
follow the same course as Dia- 
mond Star Motors. Mitsubishi’s 
pioneering 50-50 joint venture 
with Chrysler, and in which 
Mitsubishi recently bought out 
Chrysler’s stake, although it 
still supplies Chrysler with 
cars. 
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BUND FUTURES OPTIONS flUFFB DM2 5Q.D00 polms of 100% (Dec 22) 



Coupon 

Red 

□ate 

Pnce 

Day's 

change 

Yield 

Week 

ago 

Month 

ago 

Australia 

10.000 

02/06 

110.1800 

-0.940 

8.48 

Bj41 

8.81 

Austria 

6.500 

11.05 

100.6000 

+0.200 

6.39 

6.44 

6.77 

Belgium 

6.500 

03/05 

98.5000 

+0.270 

8.72 

6.72 

6.70 

Canada * 

8.750 

12/05 

111.4900 

♦ 1.190 

7.11 

7.35 

7.59 

Denmark 

a GOO 

oaw 

105.0600 

♦0 600 

7.27 

7.30 

7.56 

France BTAN 

7.750 

04/00 

107.0300 

♦0290 

590 

5.91 

6.17 

OAT 

7.750 

10.D5 

107.7200 

♦0.450 

6.86 

0.69 

G.99 

Germanj’ Bund 

6.500 

1005 

103.2400 

* 0.370 

axis 

S. 10 

6.30 

Ireland 

6-250 

10/04 

91.5500 

- 

7.59 

7.47 

785 

Italy 

10 500 

09/05 

99.4500 

♦0 850 10.59T 

10.88 

11.32 

Japan No 129 

6.400 

03/00 

1ia4580 

-0.900 

1 70 

1.35 

1.41 

No 174 

4.600 

09/04 

111.6300 

-1.270 

2.93 

265 

272 

NetJwlafHjs 

6.750 

11/05 

104 9900 

♦0290 

6.06 

6.13 

6.30 

Portugal 

11.875 

02/05 

ni-BSOO 

*0.210 

9.84 

9 95 

10.84 

Spain 

10.150 

01/06 

102.0200 

+0.440 

0.69 

9.90 

10.52 

Sweden 

6000 

02/05 

84.34 SO 

+0-235 

8.54 

8.60 

9.10 

UK Gilts 

8.000 

12/00 

105-02 

♦13/32 

6.77 

6.80 

7.19 


0-500 

12/05 

107-19 

♦29/32 

7.40 

7.45 

7.80 


9.000 

10/09 

111-21 

+J2'32 

7.56 

7.61 

7.93 

USTraastxy ’ 

5 875 

11/05 

101-21 

+19/32 

5.65 

5.80 

5.96 


6.875 

00/25 

111-30 

-37/32 

3.01 

B.15 

6.29 

ECU (French Govt) 

7.500 

04/05 

103.2800 

+0.330 

700 

8.98 

7.42 
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France 








B NOTIONAL FRENCH BOND FUTURES fMATIFl FFr500.000 




Open 

Sett price 

Change High 

Low 

Eat. voi. 

Open an. 

Mar 120^4 

120.30 

+0.08 

120.34 

120.16 21.164 

121.120 

Jun 120.64 

120.74 

+O.IO 

120.74 

120.62 

712 

3.862 

Sep 119.78 

11996 

+O.IO 

11078 

119.78 

£ 

615 


Stnko 

PriM 

Fob 

Mar 

CALLS - 
Apr 

Jun 

Feb 

Mar 

PUTS 

Apr 

Jun 

8850 

0.77 

7.03 

OS 5 

1.75 

0.44 

0.70 

1.19 

1.49 

moo 

0.50 

0.76 

0.64 

0.93 

0.67 

0S3 

1.48 

1.77 

9950 

a3i 

0.54 

0.47 

0.75 

0.98 

1.21 

1.81 

2.09 


Ex. lottf, Cob 3)70 Putn 2MB. Previous (try's open Ira.. Cato 144220 PHita 123239 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND JBTPJ FUTURES 
(LIFFE}" Ura 200m lOOtfn of 100% (Dec 22) 


Mar 

Jun 


Open 

106.60 

106.30 


Sell price Change 
107.25 *089 

106.65 ^0.69 


High 

107.30 

106.65 


low 

106.60 

106.30 


Est voi Open Int. 
B842 50831 

100 1092 


■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFE) LhCOOm lOOttaof 100% 
(Dec 22) 


Strwa 

Price 

Mar 

■ CALLS 

Jun 

Mar 

• PUTS 

Jun 

10700 

1.77 

2.43 

7 52 

£78 

10750 

1.53 

2.20 

1.78 

3.05 

10800 

1.30 

1.99 

2.05 

3.34 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Open 

05.40 


Sett price Change 
95.65 *0.41 


High 

95.72 


Low 

95.19 


Est vof. Open ht 
22.095 48.520 


UK 


■ NOTIONAL UK GILT FUTURES (LIFFE)" £50,000 32tKfa of 100% (Dec 32) 

Open Sett price Change High Low Est voi Open Int. 
Dec 110-06 110-10 +0-10 110-11 110-06 563 13583 

Mar 1Q9-26 109-29 *0-08 109-31 109-25 7569 130531 

■ LONG GILT FUTURES OPTIONS (LIFFE) £50,000 S-iffu of 100% (Dec 22) 


Strike 

Price 

Fee 

Mai 

CALLS ~ 
Apr 

Jun 

Feb 

Mar 

PUTS 

Apr 

Jun 

109 

1-28 

1-54 

1-55 

2-20 

0-34 

0-80 

1-33 

1-62 

110 

0-55 

1-17 

1-24 

1-50 

0-61 

1-Z3 

2-02 

2-28 

111 

0-28 

D-53 

1-00 

1-25 

1-34 

1-59 

2-42 

3-03 
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■ ecu BOND FUTURES (MATIF) ECU 100 .000 


Mar 


Open Sett pnce Change 
90 12 90.12 


High 

90.16 


Low 

90.12 


EsL voL Open im. 
984 6.155 


a LONG TERM FRENCH BOND OPTIONS fMATIFj 


SWhe 

Price 

Jan 

— CALLS - 
Mar 

Jun 

Jan 

— PUTS — 
Mar 

Jun 

718 


2.63 

- 

0.01 

0-39 

0.74 

110 


1.89 

- 

0.02 

0.50 

1.01 

120 

0.30 

123 

2.01 

0.05 

0.93 

1.35 

121 

0.02 

0.73 

- 

- 

- 

_ 

122 

- 

0.38 

- 

- 

- 
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US TREASURY BOND FUTURES ICST) SI 00,000 32nds of 100% 


Mar 

Jui 

Sap 


Open 

120-10 

120-00 


Lde3t 

120-24 

120-08 

119-13 


Change 

+0-14 

+ 0-12 


High 

120-24 

120-09 


Low 

120-10 

120-00 


EsL voi Open int 
32.717 365,108 

B6 16.492 

1 5.464 


Est wri total. Cals 5.745 Pius 74.503 . Previous Say's upon on . Cafe 147,831 Pua 149^*. 


Germany 

a NOTIONAL GERMAN BUND FUTURES (UFFQ" DM2604XM lOOths of 100% (Dec 
22 ) 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YIQOm looms of 100% [Dec 22) 


Open Sen price Change 
96 70 98.83 +0 22 

03.16 +0.22 


Hign 

93.83 


LOW 
90 70 


Est voi Open iffl. 
12965 196462 

0 2056 


Open Close Change High Low Est val Open mL 
Mar 120.75 - - 120.77 120.62 1747 0 

Jun 110.30 - - 119.34 119.23 2B5 0 

* UFFE tamo a ho traeea on APT. ab Qcen imma figs are tor previous day. 
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Fall in confidence lifts US prices 


By ffieftartf Watsrs In 
New York and Antonia 
Sharpe in London 


The yield on the benchmark 
30-year US Treasury bond 
nudged briefly below 6 per cent 
yesterday morning, spurred by 
a reported decline in US coo* 
sinner confidence. 

The market rallied across the 
yield spectrum on news that 
the Conference Board's Decem- 
ber consumer confidence index 
fell to 98.7 in December, after a 
jump to 101.6 the month before. 
The part of the index that 
tracks future expectations 
slipped to 91.7 from 92£. 

The report, along with evi- 
dence that single-family ’hnmp 
sales fell by 1.4 per cent during 
November, was enoug h to push 
the yield on the long bond 
down to 5397 per cent By mid- 
day, though, prices had edged 
back. The 30-year bond was 


trading at 112ft. up ft, for a 
yield of 6.003 per cent 
There was farther evidence 
that retail sales jumped In the 
final week before Christmas 
but this was not enough to off- 
set the effects of a poor holiday 
season overall for retailers. 


GOVERNMENT 

BONDS 


The continuing Federal gov- 
ernment shut-down, which yes- 
terday entered its 12th day, 
looks set to limit the flow of 
fresh economic data further in 
the days ahead. 

The Conference Board, for 
instance, said it would delay 
the release of its index of lead- 
ing indicators, which had been 
due to be released last Friday, 
until the official data needed to 
calculate the index was avail- 
able. 


■ European government bond 
markets opened on a flBBff 
note after the holiday break as 
they caught up with the puns 
made in the US on the Friday 
before Christmas and on Box- 
ing Day. Data released in me 
US also helped sentiment 
-The weak US background 
has set the tone for the global 
economy and this is beneficial 
for bonds,” said Mr David 
Brickman of Yamaichi. ^ 
However, there was virtually 
no trading yesterday, which 
meant that even a modest 
order could have had an 
impact on prices. 


145 basis points 

than 150 basis points before 

Christmas. Mr Ian 

son of HSBC Markets, said that 

steethespreadtadtJgh^ 
in such thin trading, he did not 

expect further outperformance 
Sring the rest of the wot; 
OnLiffe. the March contract 

on the long gflt ^ 7 

one point to llOg in scant voi- 

Zi7 just over 7.700 coo- 

tracts. Hie u ^, and . I , 0 ,'L f 
the day were no$ and noa- 


■ The UK gilts market was the 
strongest performer in Europe, 
buoyed by a firm pound even 
though there was no particular 
reason behind its strength. 

The one-point gain in gilts 

caused the yield spread over 
Germany to come in to about 


■ Rum w its that the Bank of 
France could cut rates today 
underpinned tbe French mar- 
ket, though analysts said such 
action was unlikely during the 
holidays. However, they expect 
unilateral rate cuts in the new 
year. On the Matfc the March 
contract of the notional 10-year 
government bond future rose 
0.10 to 120.32 in volume of Just 
over 18,000 contracts. 


East Asian 
closed fund 
raises $100m 


By Antonia Sharpe 


A Luxembourg-listed fund 
investing in Malaysian, Indo- 
nesian and Singaporean equi- 
ties has raised about 3100m 
from institutional investors. 

The closed-end fund, 
launched by Jupiter Asset 
Management in association 

with Johor State Economic 
Development Corporation, win 
invest primarily in quoted 
securities but will also Invest 
in unquoted securities to pro- 
vide long-term capital growth. 
• Mercury Asset Manage- 
ment's new ftand investing in 
southern Africa had attracted 
£27.9m ($43 -5m) from institu- 
tions, below the target of £30m 

to £35 m. 

Tbe Dublin-listed fund, 
which will become open ended 
after being closed for two 
years, will concentrate on 
domestic companies whose 
share capital is tightly held. 


Huarte banks in rescue plan 


By David WWte In Mattel 


Huarte 


Trading resumed yesterday in 
the shares of Huarte, the debt- 
laden Spanish builder, after 
creditor banks agreed on a 
plan which will bring them in 
as shareholders alongside 
another Spanish construction 
group. 

The CNMV securities com- 
mission suspended trading for 
the two previous sessions on 
Friday and Tuesday pending 
confirmation of the agreement 

The Pamplona-based group, 
ranking ai ghth in the sector in 
Spain, faces total debts esti- 
mated at PtaSObn ($4S2m). 

Huarte shares recovered by 
11.7 per cent yesterday to 
Pta620 from Thursday’s closing 
level of Pta555. after plummet- 
ing from a high of Ptal,315 
early in the year. 

The plan includes a debt-for- 
equity swap under which 
banks have three months to 
take up options on Huarte 
shares totalling 25.3 per cent of 
the company’s capital. 


Sham price rataHw” ' 
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Under the agreement, these 
shares are understood to be 
valued at about Ptal.Sbn, some 
40 per cent less than their mar- 
ket value at yesterday’s dose. 

Constructors San JosG, a 
building concern based in Pon- 
tevedra in north-west Spain, is 
to acquire a stake of just under 
25 per cent committing a total 
of about Pta2.5bn including 
Ptalbn in subordinated debt 


The stakes correspond to the 
50.3 per cent held by Grupo 
Hasa, which the banks are 
understood to have insisted on 
removing as controlling share- 
holder as a condition for agree- 
ing a financial restructuring. 

The deal, which will enable 
credit lines to be re-opened, 
was concluded after banks 
rejected a plan from Samuel 
Montagu of the UK, a c tin g as 
adviser. It was endorsed by 
Banco Central Hispanoameri- 
cano. Banco Exterior de 
Es pafla, Banco Arabe Espaflol, 
Banqne Indosuez and Banco 
Atldntico. but left a number of 
issues to be settled. These 
include payments owed to 
Huarte by Grupo Hasa. 

A new chairman is expected 
to be named to replace Mr Joa- 
quin Casasfis, who was pro- 
moted to the job when the pre- 
vious chairman Mr Mario 
Caprile resigned in July after 
being cited in a bribery case. 
The two men are partners in 
Grupo Hasa along with Banco 
Arabe Espaflol. 
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By Robert Chois 

The pound posted its strooogest 
rise in European trading for 
three and a baifinoBtbs jester- 1 
day, as thin holiday activity ' 
exaggerated the impact of nod-: 
est sterling haying: . 

-Against a- trade-weeded 
basket of other OTTencaes, jb6 
pound gained 0.8 points Atom; 

rts^pre-Chrfstaias dose ta.end 

at 8316 par cent of its 1890 
value. Ttris was its highest fin- 
ish for- sir -weeks,- huf leaves 
the curr ency more than -5 per 
cent dawn 'since tie beginning 
of the year. . 

The pound , began.: its ascent 
In overseas markets an Tues- 
day, with the trigger' variously 
reported to be a single large 
buyer from the US, the 
East or the Far East StgrKng 
openedO^ points upemfls pre- 
Christmas close- yesterday in 
London and made steady prog- 
ress tbereafter.- 
. The pound ended the Ltmdcai 
trading - day 0.47 pfennigs up 
from- its Boxing Day dose at 


DM23834 and 055 ceadS higher 
• at 2L5®)5. Dealers said , the 
. next psychological barrier 
would come at 81-5620; The 
■D-mark had a mixed day 
, against after European curreso- 
deaj-She Trench franc- rose 
ftran ETML^B to the Datark to 
ITr8i422. . 

■ '- Mr Steve. Barrow, currency 
analyst at Chemical Bank in 
London. *aid the *Mn trading 
conditions bad exaggerated the 
pound’s cHrnh and that there 
were no fundamental factors to 
explain it He noted ster- 
ling . 'had posted an increase 
against the dollar at the same 
time last year. 

Td be snspidons of tins rise 
in steding. In no way is it nec- 
essarily indicative”, Mr Barrow 
said. He expects the pound to 
drop t o wards SL45. inuring 1 awt 
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year and to revisit its lows 
against the D-mark- 
M The US dollar slipped a fifth 
of a pfennig against the 
. D-mark, closing at DM1.4333. In 

arirtiHnn to fho mnn] mwramwil 

torpor, trading was subdued by 
tie contained uncer taint y sur- 
rounding the US budget negoti- 
niining Pr wrirtgnt Rill mi ntfui te 

due to meet Congressional 
leaders on Friday. 


Mr Lawrence Hathaway, cur* 
reacy analyst at UBS, said that 
there was little chance of a 
decisive move until the “pair* 
of 'the' budget negotiations had 
been lifted. Thereafter, he said, 
the markets would be looking 
for the next cut In US rates. 

■ Finance ministers bum the 
Group of Seven leading indus- 
trial countries are to meet in 
Paris- on January 20. : . . 

Currency trends have slipped 
down the G7 agenda following 
the doQax's performance in the 
second half of the year, bat Mr 
Tfafhfrwfly Mid -mini stars might 

still indicate -that they felt -the 
dollar should not depredate. 
The ministers will also discuss 
the app ro pr iate policy response 
to evidence in many countries 
of slowing global growth. 
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taared m thn ma riM* 
lOflH. Bkt OOgr end 


13113 


1 000 nee par S «r Deo 26 Btateaer etmeda kr ifae Delar me ehow arty tae bet ttne decimal (Haeae. ftnvd neaa are nor *eolr raMad M ttw 

matM bat m uMad by aenmUnm* ntae. U«. Mae A BSU am «otad ai US curaney. JJ». Morgan nominal fedkm Dec 20: Bar awga WB&.TO0 


1* 

10029 

1* 

9*255 

1* 

106* 

2.1 

2926 

1* 

BBBW 

1.5 

1066 

0* 

HIM 

07 

5*496 

-OI 

1087 

1* 

4*280 

1J 

4*001 

1.0 

66* 

-0.0 

4*085 

-00 

4*2 

-OS 

1101 

1* 

1.4245 

1* 

1*053 

1* 

1107 

-87 

241275 

-a* 

255.45 

-7* 

85.7 

-0* 

1.6129 

-02 

1.600 

02 

- 

-52 

160005 

-4* 

1BSB.05 

-4* 

707 

2.1 

2826 

1* 

28*55 

1.5 

106* 

2.4 

1*847 

2* 

1*754 

1.7 

106* 

04 

6*061 

07 

62891 

04 

974 

-3* 

160.7 

-3.1 

154.305 

-32 

85.1 

-3* 

122*25 

-37 

125*15 

-3* 

81* 

-3.1 

6*928 

-2* 

8*303 

-2.8 

864 

3.7 

1.1432 

3.B 

1.1148 

34 

1161 

0* 

1*574 

08 

1*481 

08 

82* 

-0* 

12813 

-02 

1282 

-OI 

- 

0.0 

1*599 

-0.1 

1*848 

-04 

831 

-04 

7*404 

-0* 

7.6463 

-OI 

- 

- 

- 

- 

- 


94.8 

-1* 

1.3419 

-1.6 

1*606 

-1* 

86.1 

-OI 

7.738 

-0.1 

7.763 

-04 

. 

-5.1 

35*1 

-S2 

38*8 

-5* 

- 

OD 

101*1 

6* 

97*45 

4* 

140* 

-04 

2*478 

-1.1 

2*713 

-12 

- 

-2.4 

1*373 

-a* 

1*619 

-22 

- 

-0.1 

3.7517 

-0.1 

3.755 

-OI 

_ 

3* 

1*053 

2.7 

1*796 

2* 

- 

-92 

3.7304 

-87 

3*723 

-OB 

- 

-4.7 

77825 

-34 

797*5 

-32 

- 

-09 

27*52 

-09 

- 

- 

- 

-47 

25*825 

-4* 

26*45 

-47 

- 




-Mtiiom* 

QKu Vi 


WORLD INTEREST RATES 


MONEY RATES 

Deearebor 27 Over 

regM 

One 

mcreh 

Three 

mats 

Six 

rrKfi* 

One 

vta 

Lorrix 

mm. 

Dw. 

no 

Rapo 

rate 

Mgfam 

3* 

33 

33 

38 

38 

700 

3*0 

- 

weakege - 

H 

3ft 

3% 

38 

38 

7*0 

3*0 

- 

France 

4V 

S3 

Si 

54 

54 

445 

- 

685 

week ago 

5 

S3 

5ft 

5 

5 

4.43 

- 

6.10 

Get ni ry 

4U 

43 

33 

34k 


300 

100 

3.75 

week ago 

33 

*i 

3% 

3ft 

3m 

5*0 

300 

173 

Ireland 

S3 

SVr 

5% 

54 

5J 

- 

- 

825 

weak ago 

5» 

5V, 

5m 

54 

55 

_ 

- 

625 


lOfc 

lOfl 

iOh 

104 

104 

- 

900 

10*8 

weak ago 

10fi 

ioa 


10m 

10ft 

- 

900 

1067 

IMhariamte 

31k 

34 

34 

34 

34 

- 

350 

340 

weak ago 

3^r 

3* 

317 

S!> 


- 

3*0 

340 

Tertiwlin 

1% 

2ft 

14 


H 

100 

3*0 

- 

wMk 

1U 

2W 

2 

ir> 

13 

500 

200 

- 

us 

SVt 

S3 

5H 

5W 

&ft 

- 

525 

- 

weak age 

S3 

53 

55 

54 

sy 

- 

525 

- 

Japan 

Ifc 

4 

V? 

3 

ft 

- 

050 

- 

weak ago 

a 


•v 


4 

- 

050 

- 


■ CLBOR FTLondoA 
heMbaak Ni 
weak ago 


weak mo 

KUJUMead Da 
waak 800 
SDR UbM Da 


5ft 

53 

54 

54 

_ 

- 

- 

5ft 

33 

SE 

54 

- 

- 

- 

5.13 

525 

5*5 

520 

_ 

_ 


5.13 

531 

531 

527 

- 

- 

- 

5’i 

5ft 

5a 

Si 

- 

- 

- 


54 


Si 

- 

- 

- 

32 

3ft 

3ft 

34 

- 

- 

- 

3( 

3ft 

3ft 

34 

- 

- 

- 


SUBORHertaMi hegaaan 
ar Hun aacti «otaq da t Ha 


me lor Stttn quM to tfamoMI n *na relerita 
an Ow n Tnai. Dm rf Tokyo. Batma 

UU non « Mnm kr *• aari I»CIC Uvny ItaH. US* CQe. ECU A SDR UM1 (OU 

EURO CURRENCY INTEREST RATES 

Dao 27 Short 7 daya Ona 11 mm Six One 

term notice month month* 


BWgtei Fm 

3U 

■ 3U 

3U - 

3U 

A 

3ft 

3ft ■ 

3ft 

Hi 

344 

3« 

□0 

Owkrti Krone 

. 

4 U 

5A- 


S'. 

4ft 

411- 

4U 

43 

411 

i ■ 

4 la 

D-Mari 

3H 

■ 341 

3ft- 

3 ft 

4ft 

- 4 

3ft- 

3ft 

Jft 

3ft 

3!I 

- 3fi 

DuKh Quddw 

3A 

3,a 

3ft- 

3ft 

3U 

315 

3U - 

aft 

3U 

□ft 

3ft 

31i 

Frenoh Franc 

5A 

■4» 

5ft 

- 5 

54 

5,'. 

5il ■ 

Bn 

5.1 

5,*« 

5ft 

4ft 

Pcrtugoeea Eat. 

B’l 

- BU 

BU- 

BA 

8 V 

8ft 

8U 

BU 

B4i 

BU 

•Hi 

-BU 

Spenxh Patau 

g(, 

■9ft 

9ft • 

9ft 

»A 

9A 

9ft 

-9 

9A 

fl, 1 : 

9 - 

aft 

Swing 

Oft 

-8ft 

G&- 


b\ 

0: 

Pft 

6,; 

6ft 

6, a 

6A 

flft 

Sanaa Franc 

HI 

■ iH 

lit - 

ill 

2A 

2i« 

J , 

ift 

11! 

Ifl 

1ft 

-ift 

Can. Solar 

5ft 

■ Ve 

SU - 

5ft 

5A 

5,’a 

5ft - 

aft 

aft 

5ft 

Sft 

aft 

USDrite 

5ft 

5ft 

5»- 

5U 

5ft 

5,*. 

5U- 

5*1 

5A 

5ft 

Si« 

- aft 

Italian Lva 

1011 

■ 10ft 

iotl- 

10A 

lDJi 

10ft 

toJy - 

10ft 

10ft ' 

10ft 

10ft 

- 10ft 

YM 

ft 

f 

’ U 

A- 

ft 

« 

ft 

ft 

V 

!■ 

ft 

.a 

ft 

- A 

Asian SSrg 

ift 

■ 'ft 

7ft - 

2ft 

2ft 

2ft 

2ft ■ 

:'a 


2 A 

-II 

-211 


Snon Mm ran* am ; 


I us Doan I 


i Yon. MTU two mq*- IBUC* 
i (MATH Pan* Kettw* rtlared t 


l (Ffrtenl 



Open 

Sett erne 

Change 

Kgh 

Low 

Eat wot 

Opan art 

Mar 

94.86 

94 87 

-016 

94*0 

94.63 

7.521 

48.050 

Jui 

9506 

95.09 

+0 04 

Kill 

95 04 

£95 

41.461 

Sap 

95.10 

9512 

«0 03 

9513 

95.09 

660 

27,367 

■ 1W 

n MONTH «UH0MAMC Wm«M lUFFET DMlm poaea ol llXrft iDac 22) 


Open 

Sen price 

Change 

High 

LOW 

Est vol 

Open ail. 

Mar 

9637 

96 38 

+0 02 

9839 

96 37 

5701 

191238 

Jun 

9645 

96 47 

+002 

9849 

96 45 

4153 

137587 

Sap 

9644 

9646 

*003 

96 47 

9644 

3873 

112789 

Dec 

96*1 

9630 

*003 

98*1 

98 30 

2072 

114408 

■ THRU MOWTM KunOURA nmntrtS lUFFEr LlOOOm pcante ol tOPHii 



Open 

Settpnoo 

Change 

High 

Low 

ES. vol 

Open «n. 

Mar 

69*1 

9010 

*024 

9011 

8991 

4580 

39453 

Jui 

00*0 

9040 

+016 

90.40 

90 30 

797 

21950 

Sap 

9042 

90*3 

*016 

9047 

90.42 

Bfl 

12045 

Dac 

9044 

90*3 

•0.16 

9044 

0044 

21 

6306 

■ TIM MOUTH BUWOS1W9* WRUK niTimSS (UFFB SFrlffi POC1K tf 100% 


Open 

Sett price 

Change 

High 

Lew 

Est VOl 

Open at 

Mar 

9620 

9626 

+0.06 

9828 

9620 

1772 

21837 

Jun 

9823 

98*0 

*0.07 

9630 

9623 

648 

12727 

Sap 

9820 

9620 

•0.04 

9820 

9820 

59 

5727 

Doc 

97*9 

99 00 

+004 

9801 

97.99 

150 

422 

■ TWflBt MONTH ECU FUTURSS (UFFE1 Eculm pnrm of 1000s 



Open 

Sen price 

Change 

Mgh 

Low 

EsL vol 

Open stl 

Mar 

94.98 

94*7 

+0*3 

94.97 

94.95 

225 

G71B 

Jui 

85*0 

9510 

+0.05 

9510 

95 06 

85 

4430 

Sep 

95*8 

95.07 

+0.04 

95.06 

95.06 

5 

2243 

Dec 

94*2 

94*4 

+0.04 

94*2 

94.92 

26 

1538 


■ LffFE tnu** Mao traded on APT 

■ WUHOURA ORTIOM PJFFE) LlOOttn poms of 10014 lDac22t 


Strike 

Price 

Mer 

- CALLS - 
Jun 

Sep 

Mar 

— PUTS - 
Jun 

Sep 

9000 

0.41 

074 

096 

031 

0*4 

043 

BOSS 

029 

058 

0.80 

0.44 

0.43 

0*2 

9060 

0.18 

045 

066 

058 

0*5 

0.63 


r.nr 
•:* 
■ J r .' 


-oi t 
T£ t 
ra E 


CROSS RATES AND DERIVATIVES 


talMtoii ID**- 


? 




JIM 


INDICES 



EXCHANGE. CROSS RATES 

Dec 27 - BFr DKr Fft 

DM 

K 

L , 

H • ; 

MCr 

Ea 

Pta 

8Kr 

SFr : 

. E 

cs 

• 

Y 

Ecu 

Belgium 

PR) TOO 

18*5 

HUS8 . 

4867 

2A 16' 

5381 

.'6481 ' 

2148 

5067 

412* 

22*0 

8023 

2.180 

4*23 

3402 

3466 

2657 

Denmark 

IPKrt 53*5 

TO' 

6837 

IBP 

1.110 ' 

"2865 

-2*92 

'1140 

; 269* 

21a* 

11*9 

2*81 

.1.156 

2453 

1*05 

185* 

1410 

France 

FR) 60*4 

11*2 

.» 

2*22 . 

1287 

3281 

8*73 

12*0 

3054 

247.7 

13*7 

2*55 

1*09 

2775 

2043 

208* 

1*95 

Garawaar 

(DM) 20*5 

3*73. 

3422 

1 

0433 

1106 

1.120 

4414 

104* 

84.77 

4*44 

0*06 

0448 

0*50 

0.589 

71*3 

0546 

Ireland - 

- 0S) 47*0 

6984 

. 72B5 . 

2*07 

1. - 

2551 

2*84 

. 10.18 

241.1 

185* 

1071 

1*60 

1*33 

2191 

1*13 

185.7 

1*50 

Italy 

H 1*56 

0350 

0310 

0090- . 

0030 

100. 

0.101 

nano 

0453 

7*67 

0420 

0JJ73 

0*41 

0088 

0*63 

6407 

0*49 

Nothaitawde 

. (FQ 18*4 

3458 

6068 

.0*83 

8*87 

987* 

1 ' 

3*41' 

'93*2 

75*9 

6148 

0720 

0400 

0*48 

0524 

64.13 

0487 

He reray' 

P<I10) 4655 

6773 

7.753 

2266 

0982 

2505 

2*37 

10 

236* 

182* 

1052 

1*28 

-1*15 

2152 

1*84 

1827 

1*37 

Portugal 

. (Es) 19*8 

6705 

3274 

0957 , 0415 

1068 

1*72 

4223 

TOO 

8T.T1 

4443 

0771 

0428 

0*09 

0800 

6672 

0*22 

Spain 

'-<PtE§ 24*4 . 

4*68 

4*37 

-1:186 - 

0511 

1304 

1*21' 

5*07 

123* 

mo 

5478 

0*51 

0*28 

1.120 

0*25 

84.73 

0*44 

SwedM ’ 

(Skrt 44*4 

8*39 

■■ 7*60 

2.153 

0033 

2381 ■ 

241? - 

8*05. 

225.1 

182* 

10 

.1.738 

0964. 

2*45 

1*05 

154.7 

1.178 

SwUzartand 

(SFr) 2646 

4*04 

4*46 

1*41 

653B 

1372 

1*80 

6476 . 

1267 

1062 

5.761 

1 

. ri|W6 

1.178 

0867 

8611 

0877 

UK 

fl 45*8 

6648 

7-642 

2233 

0968 

2480 

2*01 

9*57 

2334 

189* 

10*7 

1*00 

1 • 

2121 

1*81 

1504 

1*19 

Conwla - . 

(CD 21*3 

4*77 

6603 

1*53 ' 

0456 

1164 

T.179 

4*47 

110* 

80*5 

4*ae 

0*49 

.0471 

1 

0730 

75*2 

0375 

us 

. (5) 29*8 

5*40. 

4*06 

1496 

0*20 

1582 ' 

1*02 

6315 

140*. 

121* 

6643 

1.153 

0*41 

1*50 

1 

102* 

0781 

Japan 

(V) 2660 

5302 

4.764 

-i*02 ; 

0*03 

1899 

'1*30 

6145 

145* 

.118* 

. 5465 

1.122 

n»a 

1*22 

0*73 

ioa 

0760 

Bon'. * 

87*4 

7*04 

6289 

1*32 

0794 

2025 

2.052 

608B 

101* 

156* 

6507 

1477 

0820 

1.740 

1*81 

131* 

1 


(ftlM) DM 1^000 per DM 


OMM) Yen 125pwYan100 


Jun 

-Sap 


Latest Change - High 
0.7021 0.7010 -03007 67088 

- 0.7D42 -0.0006 - - 

JUOGO 67080 -03014 0.7060 

I (IMM) Sft- 126.000 per SFr 


■-tow-, Est vol Open InL 
03890 7385 48.060 

07042 2 * 2381 

07055 6 ■ - 1307 


Mar 

Jun 

Sap 


Open . latest ' .Change «flh Low Ete. vol Opan ht 

03899 09847 -03051 038» 09847 4,233 (71395 

1.0001 ' 03989 -03052 13001 03969 2 1372 

13103 -00089 - 13103 15 164 

IB HfflHMBI 9MM) BB2J500 parE 


Jun 

8ap 


03745 03738” -00002 03748 
0^02 08795 -03022 03814 


03715 

03792 


3388 

' 35 

18 


944 

87 


BASE LENDING RATES 


Mr! ■* 

n ; 


» * 1 M-iA: 


" . % 

Adam A Company __ 830 
AM TRW Baric-'. — 650 

AEBQank «J5 

•Hany Anstachar.; 650 

BwkdBamta 675 

Banco Bfcao Vtacagn- 830 
BarfcriQprua 650 
BarttoMrstand— 650 

BoArilncb— 850 

Bank d ScoUand ... — am 

BtrriayaBark S50 

BrtBkcrMdEaK— 850 
. •Brown Shjpfey « Co Ud £50 
- CUtesPiNA .-350 
aydeedtSB Bank 650 
The CcKpaniera Bsric 6J5 

CoL/ttiCo.,: 650 

CradHyomaS -.,-—650 
Cypru* Pppuhr Bank-j675 


Duncan LMto.—- — 530 
Exatar Baric LMad — 735 
Ftaandai & Gten Bank -730 
•Robert Hairing « Co- (L5B 

Gtetank. 675 

•GgkwM* Mahon — 650 
Harib BonkAG Zurich . 650 
•Hatrims Bank — 650 
HariHbto & Gan Irar Bk. 675 

rtHISrnueL 675 

CXHoara&Co 650 

HcngkcngA Shanghai 650 
Jutan Hodge Bank — 650 
•LaopoUJcnaptt88cna69) - 

LfaydaBanfc 650 

Maptari Baric Ud 550 

850 


Royal Bk cl Sartand _ 850 
aSkW&HUu)V 650 
•Soft & MMnh Sect . 639 

TUB 875 

IMad Bank dKunrit. 675 
Unky Trust BartcPts — 650 

WatfamTiUtf —650 

WMtawoyLaklev — 630 
Y urkah ke B arit 6» 

WMantiorari tendon 
InraatinertBariang 
- AsaocMbn 


' MocHCtedlOorp 630 

NriWfeterinatar 650 

•RaaWriheis .650 




• • 2-.r. 


■ .'.I 

J V 




i •• 


.7.: Residential Property 
Securities No. 2 PLC : 

^ £200.000.000 

• -Mwtgaie Backed Roaring Rate Notes 2Gl 8 . 

. Nrtto of KartiaiBwien^^ 

Tbe dbdwdveiRmib« of t*» N°«» “ Wtow *‘ 

Tab . wo -m- 7« 7a jg''- Jg .S-mS -TiJS 

' - -889 909- 929-..9» r 9» W 101J }®g “g - j®g . 
' 1100^ ' 11M 1141 1161 1181 1201 1221 !2« : 12M 1295 
1315 1336 I3SR. - 

- On 31» Jamtuy, 1996 Aere wiB become d* ^SSSt'mnMmt 

ptaKOatiM OfeactJloiedrawii ftrastanp^ltepnnci^i^^ 
thereof togcAcr wids atxniod inteoatiw s»*d d«=. ^ oc ' . 

^ S.^^Wart>or&& Ca Ltd. ,'V ■ 

-■ ' ■> Ff»Wgn -M Ayrnr LondO* EC2M 2PP 
« oaeof fte after juatei ag ents nwi edan the Nom. 
bnwi'wm cease teacmMonthe-Noes «dted Ibc r edmp<gn MMd-»ftg 
3 la JamsHy, 1996 and Nobmo psesenied fcr ; ptjnmwmo 

' - - 

' - . ’ £62,000,000 nominal amount at Note* J’Wri* 1 * onmamfli® 

- after 3 la Jannarj. 199a. 

2SAOsMMit<m l*W 


Mar -- 1557B- 15580 *03012 1.5590 15504 21fl74 34392 

Jui 15490 ' 15520 -03032 15570 15490 8 23 

Sep - 15522 1 9 


EMS EUROPEAN CURRENCY UNIT RATES 


baa 27 

Ecu can. 

rates 

Rate 

against Ecu 

Change 
on day 

94+/- hem 
cea -rata 

94 spread 
v weakest 

Dfv. 

M. 

llraHnillMaite 

reuiMraiBHu* 

215214 

210960 

+000129 

-1*6 

5*1 

15 

spate 

152498 

156465 

-0.063 

-1*6 

5.19 

13 


39*060 

367147 

+00237 

-1.73 

5*4 

13 

Germany 

1*1007 

- 1*8425 

+0*0122 

-1*5 

4.64 

13 

Austria 

134383 

13*573 

+00063 

-1*5 

4.63 

10 

Danmark 

7-28580 

7*9500 

+000227 

0.13 

3.10 

-1 

Portugal 

. 186702 

196072 

-0171 

0*5 

266 

-4 

Franca 

840606 

644174 

-001548 

056 

265 

-5 

Mend 

0782214 

0*17786 

-00021* 

323 

D.00 

-22 

NON BW MEMBERS 






Oraaca 

292*67 

312407 

+0*74 

667 

-3*3 

-■ 

Kaftr 

210615 

2085.16 

+1208 

-1*0 

4*6 

- 

UK 

0786652 

0845166 

-0001904 

744 

-3*2 

- 


Eca catairi ratiaertby** Bmpaan OomoParton. Cunanda* am hi daaaendhB mHkm aban^n. 
Pncemoe i«mm ara lor 8aw « peelta* cMr«a danoaa ■ *Mk eumnoy. Dombmco atm* m* 
ato batawan too a p n ac ti- the paroamag* MHamno* boaaaaw the aonta martal and Ear *a— I rtaaa 
inf a cDn*P cy.»nttTfc* wrtiaaa partalUed paremaaBa rkwWnn al tfw owaaT* Mate na* tram te 

pmng-SMSi^aBaiaMDLkaMapaMMInaiBIM. APpaamaMcalGiMetfbyDNiFlHridrtThnHL ' 
■ PCUUKUWA Ml C/1 CMPUPMSESiglO (cenapar pomd) - 


Strike 

Price 

Jan 

CALLS — 
Feb 

Mar 

Jan 

—.PUTS — 
Feb 

Mar 

1*80- 

-3*4--- 

438 _ 

4*1 

0.06 

..- 0*8 

122 

1*30 . 

3*3 - 

3*1 

448 

018 

091 

1*8 

1*40 

228 

293 

4.12 

028 

134 

1*4 

ubb 

"1M 

2*8 

250 

054 

1*0 

1*1 

TJ960 - 

077 

1*5 

283 . 

096 

202 

233 

1570 

056' • 

1*8 ■ 

251 

1*5 

263 

278 


PrmfauB*^a«4.Calil«APW*1W, Prrr.ctayAiopioirl,CafcN«nmWA 


TWMB MOUTH MWOftOUJUl Q)ftl}4Hm potnta at lOMt 
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A Prime Site 
for your 

COMMERCIAL 

PROPERTY 

ADVERTISING 

Advertise your property IO 
approximately ] million 
FT readers m 160 countries. 

For details: 

Courtney Anderson 
on +44 (0)171 873 3252 
or 

Nadine Howarth 

on +44^171 873 3211 
or 

Fax: +44 (0)171 873 3098 


S.G.W. Finance pic 

£250,000,000 

Guaranteed Floating 
Rate Notes 1998 

anrr r mfir/wmft y aad irmQCmbty 
gmrametdbj 

S.G.Warbnrg Group pic 

In accordance with the provkioas 
of the Nates, Dodcc is hereby given 
tell, fcr die tee manh period, 
22nd December, 1995 to 22nd 
Kfacfa, 1996 tee Norn* win bear 
interest at tee me of 6,75469 per 
ceaL per amnm. Conpcn NolS will 
teerdwe be payable on 22nd 
Mwch. 1996 at £16.79 in respect 
of eadi CljOOO pdaeqiri anoantaf 
tee Notes. 

S.G. Warburg & Co. Ltd. 
AgemBank 


WOOLWICH 

BUltDlNG S O C I E T Y 

£200,000,000 

Floating Rate Notes due 1999 

In accordance with the provisions oi the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
21st March, 1996 has been fixed at 6.6875% per annum. The 
inierest accruing for such three month period mil be £166^7 per 
£10,000 Bearer Note, and £1.662.74 per £100,000 Bearer Note, 
on 21 st March, 1996 against presentation of Coupon No. 8. 



21st December; 1995 


London Brandi 
Agent Bank 


U.S. $120,000,000 

Subordinated Floating; Rate Depostary 

Receipts due 2000 

batted by Banker* Trustee Company Limited 
evidencing entitlement to payments of 
princip a l and interest on de^pah* 
made on 27th June, 1990 with the 
Frankfurt Branch of 

Bancodi Sicilia S.p-A. 

(Established in the Republic of Italy as a 
limited liability Joint Stock Company) 



BANCO di SICILIA 


For the six month period 2?di December, 1995 »27th June, 1996 the 
Receipt* will cany an intoesr rare of 6.17969% per annum with an 
interest amount of U.5. $3,141-34 per U-S- $ 100,000 Receipt. The 
relevant Interest Payment Date will be 27th June, 1996. 


Bankers Trust 

Co mpai ty.Lbpdoa 


Agent Bank 


EH TAJ 



its pub Lftfsaatteot c«w am 73».pim +■« 

SEND US YOUR 
OWN PAPERCLIP 

And while you are at itj please attach your 
cheque to fund more Macmillan Nurses 
in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £. made out to ‘CRMF (Fl)‘ 

Send to: 

CRMF FREEPOST LONDON SW3 3BR 

THE 


tftacmilkm 


APPEAL 

Cancer Relief Macmillan Fund exists to support 
people with cancer and their families. 

Rcgd. Chanty Na 26101 T 


cmcoRPO 


U.S. $150,000,000 

Subordinated Floating Rate Note* Due June M05 
Notica is hereby given hri iie Rote of Moral for ihe period Dopsnbw 28. 
1993, to June 28, 1996 Ken been fixed al 6% and that the interest 


USJ3.050.00. 


December 28, 1995, tendon 

By. Grixmfc, MA- (l»»uer SerwciL Agent Bank 


emBANi o 


THE STARS PROGRAMME 
STARS 1 PLC 

e475.000.000 Class A Floating Rota 
MortQage Backed Securities 2029 

Notice is hereby given that the Rale of Inleresl has been fixed al 
6.9125% and mat the interest payable on the relevant Interest 
Payment Date March 27, 1996 against Coupon No. 21 in 
respect of £1 0,000 nominal or the Neiaa will be £127.22. 


Decem b e r 28, 1995, tendon . . r - n 

By: GffconLNA (bsoer Setvtces). Agent Bant C/77cMfYvCw 


Weekly Petroleum Argus 

: ? ■ Petroleum Argus 

CALL NOW ty :t r iifcb i HIAI !0 -.'Me new&'ssivi-f i~i i ibv 3 


OFFSHORE 

COMPANIES 


mutated In 1375 001* «•* » ritaw writ *4da. .750 
aswianltj nUk Ht WO page f*BE cotow tndnira mnaa: 
ktioUhn BNUmiCU 1* *<W KMitSSU Uk« 4I tIHIUGn I 
IflHdM UCHMD<S06taC «*WtII»WB rec^HtnoSMDl 
Haag Knq MAT DEXm.UM ItfciflEBZHHTI i4S2 2Bi I \M 

USA KEVHMMRnBq RC+timM33U F»«l .1 71485* M67 


Gel real-lime quotes. Forex rates 
and news headlines on your PC with 
Signal I For more information call 

44 + 171 600 6101 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Gilts help shares to continue end-year rally 


TV X 


By Phafp Coggan, 

Markets Editor 

Many traders may have stayed at 
home enjoying an extended holiday, 
but the UK stock market stfli man- 
aged some festive fun yesterday, 
rising for the fourth consecutive 
session. 

By the close the FT-SE 100 index 
was 18.1 points higher at 3,676.4. 
That means the leading index is 
more than 600 points ahead of its 
end-1994 level and within sight of 
the all-time closing peak of 3,680.4 
recorded on December 1. 

A small programme trade, which 
was reported to be weighted mainly 
on the buy side, helped to push 


shares ahead yesterday but volume 
was generally thin. 

The FT-SE 100 started the day 
marginally lower, softening 0.9 at 
its worst to 3,657.4. BT and Severn 
Trent Water went ex-dividend, 
troy king around four points off -the 
leading index. 

But the market quickly rallied 
with the help of strong perfor- 
mances from gilts and sterling. The 
10 -year benchmark government 
bond rose by around three-quarters 
of a point, bringing the gross 
redemption yield back below 7.5 per 
cent Compared with Friday’s close, 
sterling has risen by around 1% 
cents against the US dollar and by 
1% pfennigs against the D-Mark. 


The FT-SE Mid SO index climbed 
14.3 points to 3,999.7, its highest 
level of 1995. However, the junior 
index remains well below its 
all-time high of 4.152J3 reached in 
early 1994. 

On the corporate front, the ™fti 
news was the proposed n.OSbn sale 
of restaurants, service stations and 
motels by Forte to Whitbread; the 
deal will only go through if the bid 
from Granada fails. 

The best performing Footsie stock 
was British Steel, which has fallen 
sharply since the summer but now 
seems to be attracting some yield- 
based buying. 

In the afternoon, London was 
given a further fillip by Wall street, 


as happened many times before in 
.1995. The Dow Jones Industrial 
Average was stronger in early trad- 
ing and by London's close was still 
around 8 points ahmti 

Trading was very quiet and is 
expected to remain so for the rest 
of the week, with most dealas tak- 
ing a combined Christmas-new year 
holiday. By the -130pm count, vol- 
ume was a meagre 278.7m shares, of 
which around 48 pea- cent was in 
non-Footsie stocks. The value of 
customer business on Friday, a 
shortened trading session, was 
just£829m- 

A strong Christmas-new year 
period is no surprise to students of 
the stock market According to the 


Schwartz Stock Market Handbook, 
December anri January are the best 
two months of the year, fra- haves 1 
tors. January is the best single 
month fix' shares, with an average 
gain of almost 2-5 per cart over 
75yeais. 

This “January effect" has also 
been spotted In the US and may 
he psychological as investors 
make a fresh start and allocate 
funds to shares as the new year. 


The market m a y face an iipihffl 
struggle to move ahead in early 
trading today, however, as a special 
dividend from TSB, which is merg- 
ing with Lloyds Bank, knocks 
around 7.5 points off the into, " 
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Reshuffle 
hints lift 


GEC rose to a near two-year 
high amid speculation about a 
successor to managing director 
Lord Weinstock and hopes for 
buoyant defence orders. 

The defence electronics and 
telecoms equipment group may 
namf> a new chief executive in 
the first half of 1996, possibly 
leading to further restructur- 
ing and management changes. 

The shares advanced 8 to 
351p with around 7m traded. 
GEC has said in the past it will 
announce a successor to Lord 
Weinstock during 1996. but 
said nothing more when 
announcing first-half results in 
early December. 

However, analysts expect 
news on the company's man- 


agement in the first part of the 
new year. 

Forte active 

Confirmation of the long- 
awaited sale of its roadside res- 
taurants helped Forte motor 
forward 6 to 332p. 

The £1.05bn sale of Forte's 
Little Chef and Happy Eater 
chains , its Welcome Break and 
Cote France motorway service 
units, and Its Travelodge bud- 
get hotel chain, constitute the 
latest defence In its fight to 
resist the bid by Granada. 

It is contingent on the bid 
being rejected by shareholders 
and analysts said it provides 
the opportunity for a special 
dividend payout 

It also puts pressure on 
Granada to raise its bid, which 
currently values Forte at 322p 
a share. Mr Paul Slattery of 
Kleinwort Benson believes the 
media and leisure group needs 
to raise Its offer by approxi- 
mately 15 per cent should its 


own share price not recover. 

The sale has been on the 
cards since Forte said in its 
first defence statement in early 
December that it would 
demerge its hotel and restau- 
rant businesses. 

However, some analysts 
were sceptical over whether 
the disposal would strengthen 
Forte's defence. One said the 
sale terms did not help because 
it did not enhance anything for 
shareholders, being earnings 
neutral and affecting a busi- 
ness with significant potential 
to be rejuvenated. 

Analysts said the move was 
more positive for Whitbread, 
the buyer, as it was taking on 
a business with good growth 
potential that would help it to 
be seen as a leisure company 
rather than a brewing stock. 

Granada gained 8 at 643p and 
Whitbread 6 at 670p. 

Dixons, the high street elec- 
trical goods chain, jumped IB 
to 449p ahead of the announce- 
ment at the close of trading 


that it is to enter the Footsie 
today. The group will replace 
TSB, which today merges with 
Lloyds Bank. Dixons will be 
replaced in the FT-SE Mid 250 
index by FirstBus, the trans- 
port group, up 5 at 166p. 

TSB will today go ex a 68p 
special dividend which is 
expected to knock 7.5 points off 
the value of the Footsie. 

Internationally traded stocks 
were generally firmer in 
response to the pre and post- 
Christmas strength on Wall 
Street, as well as the latest rise 
in the Japanese Nikkei. 

BAT Industries moved for- 
ward 8 to 576p, nudging its 
all-time high, as the row with 
ITC, of India, in which it Is a 
big shareholder, appeared to be 
dying down. Bank Organisa- 
tion added 15 at one stage, 
with a UK broker said to be 
recommending the stock as its 
star buy for 1996. But the 
shares slipped later to end only 
6 up at 454p. 

Oil majors continued their 


FINANCIAL TIMES EQUITY INDICES 

Doc 27 Dec 22 Dec 21 Dec 20 Dec 19 Vr ago Tfigh low 

Ordinary Sham 2674.1 2660.5 2641.0 2633.0 2595J 2380.9 2678.1 2238J 

Ord. dfv. ytoU 4.05 4.07 4.10 4.11 4.16 4.43 4.73 4.02 

P/E ratio ran 15.66 15.79 1 5.67 15.64 16.47 17.01 21.33 1535 

P/E ratio nil 15.66 1559 1648 15.44 IS .28 1725 2221 1617 

-Fa 1985. Ordinary Stare ran stoce eampitaMn: n&i 27i3.fi 2/02/B4: low 494 2VBM0 
FT OnSnory Shore Index bssn date 1/7/35. 

Ordinary Shorn houty ch angaa 

Open BM IQJOO 11.00 1280 1X00 1400 1880 1600 High Low 
2661.1 2661.4 2661.7 2671.3 2670.6 2673.4 2673.8 2675.5 2874.1 2675.7 26592 


LONDON RECENT ISSUES: EQUITIES 

Issue Amt MkL Ctosa 

pnee paid cap IMS price Net Dtv. Ore P/E 

p up (EmO Ugh Low Stock p +/- t»v. cov. yld net 


Dec 20 Dec 19 


SEAQ bargains 16.430 13.636 2 

Eqiity turnover (Cm)t - 829.0 1 

Equity bargalnst - 17.B18 2 

Shares traded (miff - 351.7 

fExckjAig totra-martei buUnoas and ovaneas fedwvw. 


27.556 12.414 

1B172 686.1 

30.331 16,738 

6909 3S4-5 


Rises and falls' 19SS Highs and lows LJFFE Equity o pt io ns 

Total Rhea 633 Total 96 Total co n tra ct a 9.296 

Total Fate 561 Total Lows 31 Cate 4.957 

Same 1652 l Puts 4,330 

Doc. 27 'Data based on Equity shares listed on the London Share Service. 
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oltwr nymbate pteaaa reter » Th» London 


The Financial Times plans to publish a Survey on 

European 

Stockmarkets 


on T uesday, January 30. 


One month after the introduction of the new EU legislation 
governing the remote trading of stocks between European 
countries, the FinanciaS Times will raise the many issues and 
choices facing the Exchanges, those dealing cross-border within 
Europe, as well as the role to be played by information providers 
in this new and more competitive environment. 

If you would like to know In more detail what subjects will be 
covered, a fuii editorial synopsis and advertising costs are 
available from: 

Alan Cunningham 

Tel: (0171) 873 3206 Fax: (0171) 873 4296 


relentless rise in response to 
the surge in the price of Brent 
crude, which was yesterday 
pushing towards $19 a barrel 
BP announced a deal with 
Algeria’s state oil company 
and was testing record highs 
with a gain of 10 to 545p. 

Housebuilding recovery 
hopes helped Wilson (Con- 
nolly) notch up 7 to 167p. 

Reunion Mining, which 
started trading in London last 


week, plumbed new depths 
with a drop of 10 to 56p. It 
came to the market -at flop. 

Midlands Eleetridty sparked 
16 higher to 768p on specula- 
tion that Tractebel, the Belgian 
utility which is joint owner of 
two Northern Irish power sta- 
tions, was interested in the 
company. 

MARKET REPORTER: 

Peter John. 
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StL Areotencvt 

Bratoh Akteayet . 

Brtttoh Qa*t 

ante* Land 

amahSMMit 

Bund 

Bunnto Casedt 
Buiant 
Cable fi-Wrot 
Cactxxy Scbwappeat 
Caado n 

Cteltan Comma-t 
Cooa Wyteta 
Comm. Untant 
Ounvaaa 
Cootaont 

Coub»*trt 

afTnu. 

Dhore 

** - »*■ 

cast iMuma cjocl 


2400 32D 

«13 2 
1500 743 

998 714 

W 340 
19. 3S8 

492 set 
3 749 

1,400 792 

1500 465 

ZBOO 25S 
614 J76 

2300 1631 J 

124 200 

204 042 

4.700 1331; 

2.700 481 

783 832 

377 197 

1500 984 

443 175 


Eurotunnel Unts 
HO 

FonlmAGoLLT.t 


Oaneral Bectt 
Qtaxo WMamet 

QI|fl1HVU 

GraToaat 

GRE 

QKNt 

Oktaneest 

HSBC f79p atari 


KweiSave 
Utebrotat ^ 
Land SacuMeet 
Locate 

Lagal & Genarart 

tsssss 

uSSm- 

L ondon Bed. 

Loreta 

Luces 

M6FC 

MF1 

Miku & Suauf 
Mercury fieetA Mon 
Mdands Baa. 
Morrison (WmJ 
NFC 

NsMtost Bonkt 

Nsdonel Griat 
NaHonel POwart 

Nortfi WateWtetet 
NonlwnBea. 
Narttian FoodB 


RartiOrat 
HacML aTOotoiant 
Hedandt 
Read amt 


sSESSt 

Scounn & Naw.t 


Severn Herat 


891 407 

6 407 

199 640 

2300 44Q 

199 890 

191 350 

27 316 

SOS 404 
54 07 

63 181 

88* ten 

8300 332 

79 880 

7.400 351 
SBOO 004 

as 3201.2 
1,600 643 

VXD 483 
569 883 

798 271 

505 770 

1.400 <74 

1300 999 

490 348 

4300 192 >2 
199 IBS 
32 373 

544 180 

77 334 

359 748 

6B0 248 

304 521 

1100 544 

238 603 

1500 150 

508 60S 

142 688 

243 671 

107 4S3 

4J00 B47 

1200 182 
948 588 

138 179 

832 178 

68 392 

ssa is* 'a 

2.100 442 

527 873 

375 709 

1B1 137 

452 1431a 

1.400 »4 
10000 190*2 

479 448 

652 454 

ire bis 
34 834 

343 170 

622 
474 
198 
632 
022 416*3 
1.200 3S7 

B96 
sas 
242 283 

2200 454 

125 711 

492 305 

300 972 

1.100 33fi 

1.700 583 

4200 164*2 

405 672 

384 
3B3 
1310 
811 
368 


FT-SE 100 

FT-SE MU 2SO 

FT-SE MU 230 « kw Trasta 

FT-SE-A 350 

FT-SE-A 360 Mghar YMd 
FT-9E-A 350 Lowr YMd 
FT-SE SmeACap 
FT-SE SmaKap *x tw Trasta 
FT-S&A ALLSHARE 
■ FT-tSE Actuaries i 


10 MINERAL. EXTRACTION^ 
12 ExtracUue lndustrtaB(7) 

15 01. Magratcd^ 

IB 09 Exploration & ProdtlSl 

20 OBI BRKJSmiALSpnB 

21 BuBdlrv & CansructlanOq 

22 BuMng Matte & Men*s431] 

23 Chan*cateC231 

24 Ohraraffled (ndusWafepfl} 

25 El s t l ai rii c A Brad Equp{37) 

26 Enfllnoorin0(68) 

27 Dig i ia erio g. VehidoofiS) 

28 Paper. Pckg & PiWn&n 

29 TaxtflBS 6 Apparaigl] ■ . ■ 

30 CONSUMER 0000800} 

31 BremnaariT) 

32 Spnts, Wine* & Cidaraf^ 

33 Food Atfucera(24) 

34 HousohoU Goodsfll) 

36 HeaBh Caraf17) 

37 Ph on naoe u ltafa(10) 


40 SSWICES{2Z7) 

41 OteMutorapO) 

42 Leoure & HotetapCD 

43 Meda(43) 

44 Rataters, Food(1Q 

45 Renders, eeneral{43) 
48 Support Sendoas^Q 
48 Trareport(201 

51 OOier Sravtaea 1 


<n imuimsm 

82 BecMcttyfi4) 

84 Gas Distributions) 

86 Talecxjn«nunlcaBons(7} 

68 Wstsrf13) 


70 RNANCIALStlia} 

71 Banks. RetaKR 

72 Banks. Merchant^ 

73 kiSLrance^S) 

74 Ute AsGurancefGl 
77 Other FfnaneUPZ) 

79 PropanyWS 

80 INVESTMENT TRIISTa083 
aa FT-SB-A ALL-SHAREtMM 

FT-ffi-A FWgBng 

FT-SE-A FM0hg ex kw Trusts 


Day’s Vera 

Dec 27 ettgefb Dac 22. Pac 21 Pec 20 ago 

32B5LQ3 +1 U 325040 3236J6 3211 -01 27D4S6 

4248.14 tO.1 424234 422627 4194.47 379058 

33SLS9 +1 2 32B8JE 327078 32O9-7D2682-0B 

215738 ■*032138302117^3 210293 1B71-7D 

18S2S8 +07 1938S6 192691 191926 184095 

103797 -+0.7 103074 1029.06 1025.31 988XB 

180298 +02 179922 T7BGL79 17B297 179593 

2319.16 +02 2313.79 2314.40 231390 228044 

175B94 +09 1741^0 1733.18 173496 176246 

2212.12 +1 9 218294 21B241 213148185694 

2106.14 +09 214993 213620 210797 179793 

2479.50 +07 2482.73 245597 2440.45218241 

250394 +192479.19248426247727 Z7S040 

142022 ■ +09141693141091141497 150896 
38Z243 +09 359093 355598 3530259513.50 

282349 +1.1 2793.18 2756.792772^6 220794 

288648 +09 288991 2824.46 251194 275692 

S5995 +0.3 2551 37 252074 ZS3D.79 232B92 

258994 +04 2689.71 2B5627 258294 236090 

199295 -09 188799 190023 191597 1S5993 

5063.06 +19 5014.58 496649 493227 328033 

+19 480793 479028 468693 3890.19 


221494 +04 220540219191 216427 1833.69 

254343 +U1 253990 252896 2S2396 250496 

2623.13 +0.7 2605.75 S929S 25B091 212091 

3438J3 -0.1 3443.13 341990 3411.19 281591 

197242 +09 185498 19369 0 19124T1 175998 

193626 +09 191841 191194 1901.27 158196 

187592 -0.1 1880.17 186618 187490 146392 

2180.07 - +0.1 2159.61 214291 2146.16221&7S 
108493 108493 1081.18 124608 


244890 -04 245851 245297 243095 2440.74 

273890 -0.7 2758.74 2742.71 273447 25B74S 

1991.12 -04 169751 170674 1658.002081.18 

196047 -09 1959.63 198494 195X21 199671 

2180.B9 +02 2156402151482121.15 1S3B94 

1889.44 +05 188998 1877.73 1BS795.16S7U4 

285496 285493 2835.72 283570 217DL7D 

404X86 -0.1 404647 401 B.U 401441 288493 

353297 +0.3352190 351794 3S4&34 2972.1 7 

1420.71 -02 143226 141994 1414.13 117147 

338546 -02 337190 334492 334049 238092 

238198 — 236197 238594 237594 184595 
1412JB +09 138894 138SJ2 139X1? 14M1.«> 

301697 +04 300391 299098 298444 270331 

1795.71 +0.4 17B7.B9 177691 178990 193294 

110099 *02 108921 109744 109622 

110X34 +02 110151 1D9953 109896 


BE XdaC| Total 
mto ytd RefaJti 

1539 14577 148691 
1X57 16459 1975.10 
1798 173L6* 158192 
1597 7295 1488.58 
1328 92.16 124098 
. 1012-52.17 124093 
2145 eCll? 1566.44 
19.14 6X00 1554.14 
1627 7099 148898 

eE'W4 Total 
mOp ytd RUmn 

1795 118L72 1381.10 
1490 144.17 1217.58 
1728 12X19 1435.18 
4flJM I2m48 

1696 8291 104890 
1SJB4 4032 855.17 
1426 7X96 884.73 
1£jB 2 ffiJ4 107997 
1420 3399 960.86 
1845 7690 113498 
15L7H 74.1 5 1297.73 
2635 8542 126424 
1 395 10090 1026.70 
Tim 851.79 

1646 135. M 131441 
1798 19095 1339.01 
1698 12597 10S4.73 
1711 W192 1135.19 
1695 9005 101398 
2SX6 9091 113822 
2296 16221 169198 
9.022923 116043 


’ A 3 ; 

vt l-y 
■ -if 


i 'T + 
1 *■■■ 


+ +j, 

■■■ IF 

-• -S-. 


•C 

■ ; ■' 

•• 5 


J- ?. '.frT 

• r- +■ 


12.18 153.06 102X84 
947 24X20 127X01 
1696 11042 84846 
1600 8692 88757 
65412390 1169.88 


SXS4 6801 104349 
1627 7009 148998 

25£B 3X30 113730 
3290 3252 113808 


■ Hourly moe emonto 

Opan 900 1000 1100 12X10 1300 1400 ISM 60 Wfli/day Lowftfay 

FT-SE 100 38570 36600 38590 36740 367X2 367X3 3B750 mm 3K962 30777 38574 

FT-SE Md 260 33800 3881.1 3982.B 39912 399X8 39962 3B97.1 5H®.1 38395 3899 7 3879 8 

FT-SE-A 350 18140 18150 18154 1BE30 1B21.7 7822.7 iffixi term 

Tkne ct FT-SE 1 00 Day's hfch: 3Mpm Days tow 0.31am FT-SE 100 1335 Hpro 3EB04 tl.tS) Lear ssstX 

■ FT-SE Actuaries 350 Industry bask ets 

op—* mm 1000 mo 120 c 1300 m mm ~rn amm* 

Btdfl S Cnstrcn 103X3 10404 10404 10«0 8 10440 10470 104X1 10490 *0398 «tee TnT" 

Ptwmaoeudcia 4986.8 48800 40750 500X3 50070 50080 50080 50B25 3XA2 *****> 4 B 550 

Water 2151 0 21510 21484 2150 4 21500 21492 27504 21560 21547 2MB0 &SOA 

Benkx Betas 408X8 4094.6 410X3 4103 0 410X4 40983 4097., 40824 40954 S 

AtMBonal wte nnaCon on nw FT-SE ActuaHaa EOare InOcM n ciSilahed «i Setunfa»'wrm»n i m. -+ - 

Limited. Ora-BeMBinark BnOpe. London 5E1 OTl_ Tho FT-SE Acaato Saw. tactan ^—+-^-7.^- ” V "! w * »»te ftteratal Hnte» 

producterotettog a these Indcas, c oratabte from FKSTAT. Flow Fkue. 13-17 Baoith SbeeL *»paFar*a«ad 

TheFT-SOtThaa bean <wsnted VT-6E-A Itan^narctas ndea. Tt» FT-SE TDaBteFFaMazaf^^STte*— ^ 
batAeta ate cteeiSBad by Big Inte mte ta ng l Stoch Soeharaa oT tta LWted tQenram«idttenra+«.^i - f .^ jSi??Sr^S y??y p l^?E.Ac>uartaa tadfaeay 

co rapjed by The Financial Toms Umted. befb In conM<cllon hMi Vw c — £ O ta aq <Wte te 

C The MamoatotaJ Stoc* Eactange or tee Uotod Ktogdom aid Actable el MM Ltoftod 109X0 

*n~-a6‘ and -Ftwale* are tow ntate motto teta Benoce mctoiariita LonacmStedi 

inaew ireauJtad by Tho WM Goropanr. tSeetar P.E ralJoe oreBantan S3 and . 
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StowhEila 
Sratar (WKJ 
Srram & tewnewt 
SmW Beedarot 
SmH Baeotam liu-t 
Qmkta Me.T 
SauttemBecLt 


SouttamMUv ^ 
Standaid Ctardt 
Sterehouse 

Sir* 

Tarmac 

Tonauwt’ 

Taylor Woodrow 

TeteWtat 

Teecat 

Theme* Wenrt 

ThanBAt 

ToaMnat 

TrafaKraHoiaa 

Unigm 

UMeutet 

Urtted 0CO4O . 

UdNna&Merfa 

WPP 


IBS 63a 
to era 
671 soa 
342 333 

281 370 

87 1(2 

300 «n 

9,100 388 

1400 10B*j 
380 468 

1060 118 
473 1»ja 
2000 297 

412 555 

2000 1320 

1400 277 

050 24 

577 413 

90S 1319 

123 £58 

180 554 

1400 223 

130 181 


I Republic of Venezuela 

U.S. £167,000,000 
Floating Rato Notes due 1998 
ILS. 5167,000,000 
Floating Rats Notes duo 2003 

For aw Into rara period team Daganfaar 28. 
1885 10 June 28. 1990 Hat rata has bean 
detam ij ned al X75S. The InUrast 
amounts paraMe on June 2a «96 wB be 
US. 5343.13 per U0. SI 0000 at ragta- 
Urad farm and U0. 385701 par US. | 
525000, U0. 5X43109 par US. ! 
SUXUXJO and US. 38078.13 per US. j 
5250000 m bearer fane. 


^mctMtosaaBaUA — , 

December^. 1896 CHaSC 


To Advertise 
Your Legal 
Notices 

Please contact 
Tina Me Gorman on 
Tel: +44 0171 373 43^ 
Fax: +44 Cl 71 373 3064 
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financial times 


-THURSDAY DECEMBER 28 19 95 — 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


*0» UM«tBCh 

21% 12*AAR 
«% 35 AMP 
»* 53* MIR 


21 


47^j 36*ASA 


30% AUdS. 

19% UAMUPr 
28* 21 ASM tad 

17* l3*Acptaceto 
4021%*Et«r 

83a ACM CM til 044 H 
6* AOflfrQpp 0.68 09 
5% ACM MS* 176115 
7% «M Get Sex 024 09 
_ TSMMItei 090101 
29* 10* taneCh 
38% 7% tana Bad 


3 

B* 


m. n sk 

He % E iSOx Hah 

048 03 25 B8 21* 

002 2.4 10 3510 38*2 37* 30* 

17 5513 73* 73 73* 

1.71 45 25 303 38 37* 37* 

084 2.1 10 8841 41* 40* 40* 

0.40 28 71171 14* 14* 14* 

0.70 25 15 39 2D 27* 27* 

10 158 15* 15 15 

058 1.4 0 184 39* 

8 74« 0* 

46 7* 

561 6* 

1521 8* 

224 9 

048 28 30 305 17* 1 
70 562 8* 


Mi 


34* 23* Aegrtk 072 24 16 
16* tO*Aassn 38 436 12 

19* 15*MU8EW 040 25 9 64 18 


I AMflc 
9* 5AdKSl8rp 
27* 16* Atfrohcx 
43% 2490 Aegon 
5* 3*Amft 
76* 46* MM. 
44* 31* Mac 
28* lOAhfflSQ 
58* <!.}% AkPrC 

2B* is* Atm m 

31* 10* Akpxbtc 
(0 >S*Artmx 
35* WMTdl 
21* 13* AtadaAk 
26* 17* Atomy HI 
20 12* ABnUi 

§ 25* AUQjfl 
S3MCUhrA 
34* 27* AUB 
38* 23%AbN 
47* 31 AKflSt 

80* 29* AtaBrOwn 
ZB* 18* MsxAl 
23 16* Ala# Lad 
29* 2l*A8eflPx 
36* 21* AtonQnx 
33* 25*MB101 
23* 15* Alnce Op 
10* B*AtomH 
34* 23* AMMdl 


8 4677 17* 

Olfi >9 11 06 8* 

010 04 19 158 ZB* 

188 28 18 193U44* 

B 273 4* 

2.76 39 33 2306 71* 70* 

052 15 12 704 42* 42* . 

095 03 8 1418 SB* 26* 28* 

154 29 15 2377 53* 32* 52* 

030 1.1 25 243 27 28* 28* 

27 5S4IOT* 31 31 

£09119 12 31 17* 17* 17* 

1104670 28 27* 27* 

020 15 17 3659 17* 16* 18* 

040 2.1 14 2985 IS* 18* IS* 



022 19 22 320 IB* 18 18* 
4* 34* 


032 09 ID 50 35* 34* 

092 19 29 10 31* 31 31 
082 19 18 2210 33* 32* 32* 


OLGO 29 13 2713 31 

194 £3 50 975 45* 

080 19 7 561 42* 

0.10 05 15 446 IB* 

048 29 11 SE 18* 

19B 5.7 15 7S3b29* 
020 OB 10 1420 22* 21 


30* 
45* 
42 42* 
IB 10 
18 18* 
' 29* 
22 * 


49* 33* MSB 
10 * 


32* 32* 
47* 48 


048 19 30 50B 32* 32* 32* 

1.72 79 12 106 22* 22* 22* 

OIH 1.8 128 10 9* 8* 

1.11 34 11 10 32' 

07B 15 16 1169 481 
0.84 HI 22 DlV 
078 19 11 7696 -41' 

OB6 U 17 1270 29 

48 658 4* 

OI8 07522 2S2 26* _ 

5 2887 29* 29* 23* 

48* -1* 


10 * 10 * -* 


401, 


26* 


080 19 813448 51* 43* 


_ B* Atorar 
42* 23* AM) 

31% 23% AM Op 
gjg /yhtato 
26* 18% AbAsimA 
37* 23* Atamax 

EO* 38* Alcoa — t . - . 

26* 18*ABaCpA 20 1687 25* 24 * 24* 

7* 5* AnCoatac v 096149 735 8* 8* 6* 

14* 7*taPradSX 026 2.4 17 41 11* 11 

7* 4* AreaxEd 008 1.1 12 433 7* 7* 

22% 1B%AM39tU 096 39 8 95 18* 1 

53* 43% AmdaHsx 060 19 43 1708 52* 5 

47* 36* Amftnd 290 4.4 10 1407 45 

27 13* An BuRd 096 21 17 128 

7* 6* Am Cap K *094 00 172 7* 

2(7* ISitAaCapU 794 79 34 133 IB* 

21* 18 An Cap CV 136 85 0 34 21* 


40* 31* AtnEPtr 2.40 89 141217 40* 38* 40% 

' 41* 


45* 28* ADOPT 



39* 27% AiaCMI 


090 22 13 9702 41* 41* 

124 26 10 1745 34* 34* 34* 
6* 4* An (tat h* 0 77 149 437 5* 5 * 9* 

22* 17* An Wl FT 198 ft4 12 13B 21* 20* 21* 

23% 18* An Hemga 0.12 2V 11 112u23* 22* 23* 

99* 61* Anatom 390 32 14 1394 95* 94% 95* 

3* 2* An Hama 075211 IB 20 3* 3* 3* 

05* 64 AmUJ 034 04 18 4729 94 82* 33* 

" 5* An 0m toe K 094 149 2S7 


31* 21 AmPmaS a«J 1.7 10 805 


5* 5* 5* 

23* 23 23* 


B* 8* AmMB 0.44 51 B 226 8* 8* 

30* 23% Antitax 096 21 11 1874 26* 28 

2012 17 Am Watr 5% 1.2S 09 zlOO 18 18 18 

37* 2B* AlTI War ire 15 14 704 38* 36* 36* 

190 13 13 487 30% 30* 30* 

50 408 28* 27* 28 

2.13 IB 18 2171 58* 58* 58* 

128 14 12 74 37* 37 37* 

024 19 14 622 18* 18* 18* 

£40 14 18 5720 71 70* 71 

0.10 09 13 13 18* Iff* 10* 

012 OB B0 1655 HIS 14* 15 

192 18 14 857 39* 38* 38* 

0 4016 £ It* * 

090 06192 936 52* 51* 52 

28 2432 35* 34* 34* 

096 49 15 IBS 20* 20 20 

1.76 29 16 1481 67 66* 68* 

a 807 17* 018* 17* 

044 19 17 66 2% 22* 22* 

196 17 14 2068 SO* 49* 49* 

29 28* 28* 


32* 24* Am Fblx 
32 19* AmSInd 
58* 3B* AnrtXl, 
3B Z9* Anton he 
19* 15* Amu* 
71* 58* Amoco 
ii* 7*AnpcaPtt 
14* 3* Ann he 
41* 25* AiesauD) 
2* 015 Amanp 
53* 35*Al»te1n 
39* ZOAMtog 
27* 19* AnB*te* « 
58 50* Anflecfl 
22 18% Anktor 
23* !5*AntUVh 
50* 31*AenCp 


31 22% ApadtoQpx028 19 681166 
8* B*ApMmF« 093 72 302 

30* IB* APH 18 515 

18* 2*Appk)MlB 286 1175 

35* 22*Appl PWA 0.12 04 131480 
20 14>4 MOi 0.10 09 12 5343 
50* 41* Aim Own 290 59 B 
50* 41*Amco4.5P 490 85 
7* 5* Aram 21 1210 5* 

13 23* 


A 3* 


n tfjj t6fat is* 


26* 20Amm2.1P HO 89 


- 27* 27* 
18 17* 18 

SB 48* 48* 48* 
2 47* 47^ 47* 


B«* 38* Arrow 
99* 35* Arrow Bee 
6 3* Artra Gip 
24* 16* Anita hd 
35* 23*AsatO 
30* 20* AM Coal 


38* 30* AxftOd 
17* 11* AuPkF 


1.44 23 18 1453 62* 81 
11 3892 44 41 . 

0 546 4* 4* 
0.76 48 II 458 16* 16* 
0M 17 5 1094 30* 

048 12 8 534 21* 

1.10 11446 447 38* 

0.04 as 380 14* 
038111 4 173 2* 

192 10 2411GEB 65* 84* 
280 19 *100 267 287 



1.08 5.4 38 248 19* 10* IB* -* 
028 11 17 137 U13% 12* 13% *1% 


3* 1* AesMbnrx 
66* 47%ATST x 
280 242 AB Rich 2 
20 15«Ms6ee 

12* 5*AtomSaa . 

20* l7*AMeE07* 154 79 16 259 19* 10* 19* 
117* 100* ASM 550 49 13 3253112*111*112* 

2* 1* ABBS 1 47B 1* " 

23 l8*AmEaBr 092 49 18 50 22* 

016 19 13 758 16* 

003 03 ZDS 8* 

070 19 25 1084 73* 

29 58B 28 28* 28' 

048 39 18 44 16 15* 1 . 

094 04 14 238 8% 9* 9* 
080 19 12 3142 44* 44* 44* 
120 29 18 1584 75* 74* 75 

17 30 15* - 

86 221 8 


287 *8* 


24* 14* 1 _ 

8* 7* AutktaFd 


82* 57% AUMax 
30* 22 AutoZone 

IB* i4*Anomx 
10* 5* Anal > 
55* 35* Axnetx 
78* 54 AwnPr 

19* 11* Ante tap 
10* 5%A*tt 


1 % 

22 * 22 * 
1** 16* 
8 * 8 * 


i 


* * 


35 29BCEX 
8* 6* BET ADR 
fi 3* Bdmco 
17% 13%MarFM 
2A* 18* BatarH 
28* l7*MdorBe 
38* 2S*BaKp 
18* 1D*B8|MI 
13* BBaiy 
28* 22BMK9E 
40* 25* BtoOna x 
K* 23* Banco® V 
12* 9*BCH 
37* 24* BapHanl 
65* 49 torts x 

88* 39*1 
84* 741 

SO* 25*1 
47* 40*Bk6DdnP 
49SB*BflMY 
50 42BWkAia A 
95* 71* BanMnB 
72 49* BnKTd 
90* DHBcbys 
31* 25* Bad 1C 10 
45* 38* Baraos Bp 
BZ* 38* BsiA 


158 

198 

197 
096 

199 
090 
1.84 
558 
1.48 
194 
1.44 
325 
690 
490 
154 
064 
190 

198 
0.12 




*4* 

44* 28* 

28* 22* BBf SI Gas 150 
48* 38*BBH 
22 19 BdTi 1838* 1 .84 

a* 6* BEAlncFd 
a* B*Beasnt obi 

23* 15* Bear Stro QGO 
44* 40* BeorSiPlAx 175 
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3J0 39 21 3435 113% 111% 11" 

4 660 7 

020 1.8141 22 12% 

£78 29 19 898 1 
079119 1 

24* 21* Henan Pa 190 7.1 12 47B 
19* 15*Mx«0Biax 1.44 89 9 43 18* 

23* 17* Moore Cap 094 SO 8 3l3 18% 

82* 58* bkpaJPx 121 4.1 14 2437 
12% 8* MotgaiQan 1.18 99 
84* 81% ATBVrJPRx in 69 33 

13% TfiMargntaix 024 £0 9 121 1. 


B4! 2 I 

§ 3*! 

6^2 MBAnfl 
17* 13* Mtonrtgp 
41* 23Mtorx 
68% 30% MMU 
35* 18% Mn Has 
19* 14% RfeMftU 
19 15MJdEtt 




8% 3* MW tap 
" ID* MtoabBk 


26* 

116% 82% HaH 
11* 5*1 
15* 9 *1 
121% 88* I 
8* E% Moat £090 


5* Me*anPr 
57%teva 
13 4MaaNn 
36* 26* HrMi 
02* 50% MlDlBX 
8% 7> 2 HataOp 
10* 8%Hd>HT 
B* BWaWpaix 


6* 

I 12% 12% 
Jl21% 122 
M 8* 6* 8* 
478 22* 22* E* 
18 18 

12* 12* 

77 77 

12* 1Z* 


437 80* 
58 12* 


81 43 8* 5% 0* 

198 19 12 MOO 81* 80* n% 
090179 01882 4* a* 4* 
052 19 17 1147 34% 34* 34% 
090 07 1B11UB 58* 57* 57* 

083 79 2Z7 S* 8* B* 

172 79 832 9* “ 

095 79 2JD 8* 


11* 9*tetaMmnci 071 89 220 II . 

45* 38*Mpb|0 1 90 39 29 149 41* 

72 7JSM»mst£ ire £4 8 TO 10* 

24* 18* MylanLjdM 016 07 21 1013 23* 



88% 52% KH Carp 
H 48% Haam 
38* 28* Mdrafr 

21 12*1 


74% 44* 

34% RTwHelkti 


42* , 

47* 38!j ItolAtBka 
33% 75* may 
28 15* NfiMB 
8* 2* WEduen 
33% 25 me Rue x 
48 39* MM Pieao 
33* 18* nSaad 
33% 34% HServx 
18% B*MSteu 
4fi*X*Rxaitll 
17* Blbmtr 
55* 60% 


190 £1 13 9 57% 

072 12 6 19 58* 

190 3J 16 1884 39* 
0.72 02 17 213 13% 
£00 £9 10 6197 98* 
295 89 15 72 41* 

293 84 9 60 46* 
192 49 11 2060 8* 
090 U 27 834 24* 
2 184 8* 


192 48 IB 277 33* 


195 49 13 187 . , 
10 3042 23% 
1.16 3.7 15 354 31* 

7 13 ID* 

09B 02 28 S 48* 

8 821 11 

690119 3D S 

22% 13 MBkmn Mar ore 09 18 121 22* 

42 18% MrtMxkEq 15 885 28* 

22% 19* NewtoPwr 190 72 14 325 22* 

5* 3%NHAaHx 048101 177 4% 

23% 16% KnaBui OH 39 27 272 22* 

40 29* MEPBB £38 >9 13 169 38% 

13* 11 * New many k 041 39 731 11% 

30 21*NMjayfbi 192 5.1 18 242 nX 

a 18* RW PSD Ruin 65 17 382 a* 


m *+: 




28% 19NVSB 

27 * a* 


15* 12* I 
" 31%NwxnB 


44* 


1 a 


Howe tap 


M% 

43 31 

TO* 9* 

88% 34*nae 
a*29*Mpentad 
t7*10%M.hd 
30* 21*NsDtaN 
9 S%NoramE 
40*K*NraB1 
7* 1% itonlfts 
81* BO* Hot'S 

. asankHrm 
11 % 7* Nortdctac 
25 U^j tea Fork 
25* 21 Klto 
S8*2 42* MSP* 

44* 31* KTOta 

1 * *nmgi(B 
64* 39% 1*90 
SB* Sf4*MierWi 
22* Hants 
7 tons 
$ lemon 

34* a* mam 

16* 13* Ml ca ifta x 193 U 


140 6.4 10 489 28 

048 U 18 . 478 25% 
040 £9 19 248 15* 
048 1 1 33 12GS 43% 
048 1.1 34 2219 45* 
098 04 11 1188 21* 
390109 36 36* 

1.12 119 13 (809 8% 
190 19 a 1829 97* 
198 U 14 151 38* 
0£0 19 11 82 12* 
016 05302 882 30* 
ore 11 a 1231 Id 

an 79 13 33* 

1 518 2* 
£08 £7 14 1138 78* 
ore 14 a 101B 4i% 

010 09 8 73x11% 

OBO £4 15 2tt 24* 
1.78 79 10 351 24* 
£70 5J 13 932 48* 
044 19 241476B44* 
8 113 % 

190 £5 42 537 83 

1.70 8.1 13 52 27% 

098 £9 12 2931 33* 
032 49 5 303 8 

5 2259 5* 
0.18 05 18 30(04* 
79 18% 


49 


83 


a 


63* 42 bear tap x are B9 17 2383 S* 
17% 14* HU tap an 59 28 72 17* 
18* 13 tow tax 1.03 67 79 IS* 


5* 5* 

34* 34* +* 

» 16* jJ 

54* 65* +1* 
17 17* Jj 
16* 15* 


xm - nt ft 

M^mW Die « E 

1 - 12 * iu*mwcn a.71 00 
! 1Z* »% *— H htftrt .M 
15% J3*1tortOM0x in n .. 

11 * 9%RMHbNMx 087 M 

Il7* «*HaM»IIPx 1.13 M • 

16* -nmmfPRiR JJ . 

.15* ntewnr.ix in 7.1^ . . 

1B% I5**jnagicx M# J 

ilSSSST.- £36 4521 W5 


w 


158 11% M% 11* 

« 11% Ujt 

VST - VP* 15*2 16*2 

» 11 jv J r : 

67 IT* " 17* 17* 
282 15*" 
STZ’14* 





r- 6- 


- ireSiS 

S ttST u»^3ss a 

Is2i« iBOtfceDapot 24 6229 20* 

^«*SSr 1JS &7^.9l8-£t% 

S3 -STS 

296 6.1 14 109 b83* 

ZAO 39 131204 73* 
03Z Ofl 19 S79 38% 
OJO 02 51 1893044% 
140 2U 29 584 71% 
048 3iJ: 9 147 16* 
,, -l.tt- 49 M 487 .: 
..^Oppatefrp £20 79 « 

10* ^OBMteHS on M- - - 

Opprtliw 092 8.1- ia 7 

QmpsCO 6 12 7% 

37* 30% Orangx Rcfc £58 7.1.14 188 36% 
19% U* OniDnvSa OST 4.1 .17 -4® 13% 
45* 34* Orton Cap * -OJttil A-» 43* 
14% 9%0rp& 040 £S «» 13% 

“ taOnBxMr '.090-1* B, 552 
170rtSa " " 090 8.1-48 8S .. 

14% n* ftmndix 018 ISM W 12* 

10 898 44% 
an 49 58" SB 17* 


* 


. nObkBX 
43*32* OMSK 
77*48*0toCp . 
42*88*0—- 

43% 2ff*0mnlem 
72* 49% OxXdcax 
17* 12% Oneirii Lit. 




. ■% 

J»% 29% *5- 

21* . 21% 4* 
23* 23* 

54* 55 

.11 SI 
101 101 
43*' 43* +*" 
J2* 73 +* 

■37% -38% +»**. 

43 %“ 4« *h; 

71*. 71* +* 
13% »% ■% 
23* 23* 

27* 27% +* 
9* 0* ■* 


jdBfcn' 




m 


38* 39* 
13* 13* . 


47* 30*0wemC 
22 IBQdMM 


48 34* WK 
47% 34% PPG h 
12 8*PSamar 
15* 18 % PacAnbc 


- P - Q - 

196 13 10 237 475 


120 2.7 121367 
060 6.1 13 81 10 

ire 79 114 15* 


Z7* 14*pxeSdenx 012 05 26- 90 3% a* 


17* FcBBp 
apac&t 
M* PecSx 
ZO*PTotoiX 
14* PUte* 

_ ,i8*pja - 

28% 18%PXrftdE . 
34* uParaoatt 
6* 4*FB*Dr 
41* Z7*PsWto 
5% 2%-PxtonQp 
30*»*rPBaei 


in 59 13 464202T* 21* 21* 
196 49 13 238 re* 28 »* 
ire 69 109902 28*- 27* ®* 
£18 89 1352141 33% S3* 33% 
048 £4 76 #72 20* » » 

042 19 24 935 26* 2B* {** 

an 39 14 1418 ‘ZT* Z7* Z7* 

032 19 16 35 91% 31*. .31% 

n 233 6* 8* 6* 

072 £1 10 9Z4 34* 33% 33% 

13 142 4* 4* 4* 


4 


192 54 11 2018 30 29* 


64* 5D*Pxxtfl49 . 490 7.1 I 2 
5D39*Fta*r 192 4.1 12 3182 
E* 27*Pwn£M 
l%34*Fn<» 

32 24%P00petX 
34% 21% FapBqyiM 
58% 33% ftopefcn 
40* 


13* W* taken Fnx 190100 10 144 11? 
4% 3 Par— Bax 025 7.7 12 539 " 

" 24% MRat 090 29 42 23 



-% 

re « re ♦% 

- 47 *1* 

£20 59 51 48 37* 37% 37% -* 

390 7.1 6 402 Mh 41% 42 -* 

in 5-7 17 177 31* 30% 31* 

019 07 20 748 «% 28* 26% , 

090 19 238«85B*«*5Ma ♦* 
088 .19 22 70S 37* 35* 37% -% 

11 * 11 % 

3* 3% 

28* 28%- +* 

020 79 0 384 2% d2* 2*. -* 

in 17 ZB 6548 83* 62% S3 At 

13 5607 39* 30* M* +* 
190 39 9 3114 B1* 5»% 60* ■% 

1.18 89 14 57 eft* 2tf% 21 +* 

490 44 149620.00% 88% 90% +1* 
OBI £5 7 3869 38%; 38* 36* -* 
UZ £5 179607 34* S3* 34* +1* 
015 ii 41 562 9% 0* 9* -* 
24% 18* netfcntaBCx 1.10 49 W 13D 24* 23% 24 -* 

12* 7%ner1lnp 018 1.4 20 4*4^ "11* 10*- 11* ? T 

U 9*WbRB 0-34 23 . 335 12* 12* 12% ^4 

9% B*P mdeaP lire 09 23' 104 6% ■»* B% +* 

21% 18% PtaxtoAda 198 99 18 46 20% 20% 20% 4* 

2B*19*n»Cp 090 12 11 SSI U28 1 2 28* 2d* , 

31* 22*Pkxi£TSx £12 89 ■ 2 SO* SO* -* 

18* 8% nonmftix 018 19 7 31 IB 17% 18 - 

13% 11* Photo 1.12 05 Z7 13* 13* 13* -* 

48* aoRtatoB ire 29 17 2838 46* 45* 45% 

32*Z*Rkrta 020 09 14 350 31% 31* 31* -* 

29* IS* PlacsrOawi 030 12 82 1900 24* 24* 21* -* 

90 15 8* 8* 8l 2 +* 

198 83 10 155 23% 23* 23* -* 

0.12 07209 "104 18% 16* 18% -% 

140 44 1B1 5038(131* 3D* 31* +1* 
012 04 83 1298 027* 28% 27* +* 
090 U 82 831 48* 48 48* +* 

887 181 <7* 48% 48% -1 

88* 45% ftftQan 0.48 09 20 929 62* 51% 51% -1* 

17% 12* PMM 9Td 078 59 13 433 13d12* 12% +* 

8 21 9% 9% 8% 

14* 10% FMtogdEx 018 19 137 II* 11* 11* to 

79 32*PahahSa* 144 £0 22 839 72* 71* 71% -* 

196 49 10 424 40* 39% 38% -% 
198 84 37 391 025% 25% 25% +* 
1.67 6.7 17 778 23 24% 25 

032 19 18B56&U33* 32% 33* to 
024 09 23 727 39* 38* 38* +* 

196 Z1 13 «78 60* 50 58% +* 

090 £0 18 299 Z4% 24* 24? 

* 884X29* ’ 

n ion . JL 


7*PkfDoyB 

19% Bant tank 

21* H*nyam 
30* 21* RKBk 
27* TOPDgaftnd 
49* 29F0M 
54* 37% PlqMa 
rurom 
. 12* Papa aito 
14 B*PMache 


44* 37* pm 

25% 18* MSP 
28* 17%FF8L 
33 l9%Pnmk 
38* 19* ftactaton 
54* 38*RBmmkx 
26*2l%pnahx 
Px i2%Mnk 
H _A ItameMcU 1 
I* 8D* ftnafi 
l*34%Frgn*i0h 
1% 8* notortot 
25 20*mxsudffl 
4 3* Prop Six 
31*2190 naU 
29% K:*3 ftlUB 


42J| .30% PlWkl 


5*5 


2984754 0 188 
190 19 214005 M 
022 04 14 730x48* 

0£8 39 8 87 7* 

28 1386 22* 

042108 354 gi 

092 £1 11 108 29% 

072 £5 12 436 29 

in £6 12 625 40% 

0182SSD 0 is an .. __ 

496 7.1 2 57* 57* 57* 

740 79 «0 97* 07* 97* 

7.15 74 HO 07 97 97 

£16 7.1 11 17DBU30* 

8 214-17* 

132 19* 

8 

84 23* 

23 48% 

354 34* 

91 


18 

43 

194 79 12 
054 12 15 
024 0.7 21 


19 IS* 
1 % «% 


002 Prat HQC 
n 48TOSerrtn 
101 UPDGmV740 
98 ftl PKSenCol 
30* aPUBiEG 
18* 12* RrSMewMn 
19* 17*FttStor 
2 * 1*Pdkdmr 
24 20* PugMS 
53 30%PU0P 
34* 20*PUtoX 
9% 8* PubneOWi x 0.72 7.7 

10* s* nmaHprx ore 72 
8 7 PmmrdQx 1 060 89 

13% 11% ftkxtenfrx 098 79 
11 9* nmnMix 8.76 69 
7% B%MB*fcdxxOJ2 89 
7* ndnmlfst x 099 89 
_ 8%ft*mfrtrx 088 07 
37* 30* Duefcrflx 1.14 03 5 1313 34* 34* 

18* 12* tam SI 040 01 48 411 13* i£% 13% 

»* TOtaxinx D90 13 8 802 18* 18* 18* 

31* 22*0uaiWdD 120 18 24 874 32* 31* 31* 

120to«kP* ire 10.1 202 12d11% 11% 

28* (UXsr 1-18 39 Z7 373 33* 32% 33* 



30% 1Z* (Mckflly 0£D U 91348 a* 21 Zf to 


- R - 


24% 16* BJtap 
iz BRoenmm 
5 * 4* bps Ready x 
28 21*ftdcorp 
67 43» 2 RrtP 
»% 3Z*Andn 
25* 13% RtyJanmF 
4^| 28* Reymtor 
48% 31* Etayttn 
52 38* Rotate A 

15* 5*RmxBxtos 
14%neaedUrx 

44* 33 

34* 28* Repeal ADR 
® 44% RepuoKYx 
18% 12% AaSt 
U% 7% Rani 
IS* 8% nmim Cp 
22% RaptWx 
WiBayeM 
35% HmePHar 
22 MbAM 
33* 25% MRU) 

TO* 3*HMH 
SI* 48*Ftoai»nS 
*«* 19*tebmtiw 
24* ZffEtocME 
«* 4%feCM 
S2* 35Unfl 
5 I* 

AA 
'S.sjssr 

asar 

13% w 


OS2 £1 a 4 M* 24* 
0J8 39 • 2B78 TO 9% 
032 89 7 1*1 4* 4* 

25 72 25% 25* 
ire £0 40 1162 62* 91 

032 06 43 290 57% 58* 
038 1J B 93 21% 21* 
in 39 7 617 33* 33* 
075 19 14 10SB 48* 45* 
190 12 22 448 50* 50 

BHW44 15* 14% 
192 79 17 188B19* 19* 
ore 1.1 10 3072 28* 27* 
032 39 11 960 8* 8* 
190 £4 9 880 41* 40% 
095 29 1127085 32% 32* 
M4 £3 13 642 62* 62* 
« BO 16% 16* 
20 7B 14 13% 


33* 


?s;:+* 


2 604 10% t0>| 


34* 


A 




121 

a awS 

17* 12% Rytend tap. 


040 1.1 20 less 38* 

UO £3 10 1844 54 _ « 

ire 22 18 947 53* 61^ 
096 £0 18 4208(133* 32% 
190 59 18 2487 30* 30 

10 206 '7% 7* 
07 233 49% 48* 
31 62E 38% 39* 
190 77 5 2m 23* 23* 
OM 79 1 M3 7% 7* 
in £1 15 1359(152% 52* 
1 S3 1* .1* 

194 £6 10 371 63* 63 

29 214 14* U% 

010 39 D12B8 3 ffi% 

098 29 18 QDQ zi% 21* 

018 19 11 446 11 1(2 

153 283 . 20 19* 

18 2036 9% B* 

12 ZB* 28* 

ft® 0 2 147 12* 12 

050 £0 M 2756" 25*' 25* 

080 49 18 in «* « 

048 19 W motto 
MJl 06 M 453 24 ig 

080 49343 389 14* 13% 


24 to'. 
13* -V 


T7* 11% 8 Anita It 

63SS*8PSTa 


-s- 


aa*-- 


|pT 

^^SkxwjbW 
® s^suoePiperx 
30* 27* SUOUP 

“ m? 

m Sira 


14* 1 

«* 


a 


MO 9J 3 440 12%. 11% 11% 

aiS2a^n->r.i- 

SB 647 u5f 50* SB* to 
20 13 .1?* *" - 1 - 

000 '04 21 73 tto- 
194 5.1 11 a? 3SV 
190 £9 101121 85*. rSO.n* .■* 
15.333 to "k'-' -A" 

038 2J271Q22 13: +*- 

in 06 12 484 23* S»re? to 
016 1.7108 383 9% 9* «* ■+* 
W6 04 332443 ,12* ?; J£ .12* ♦* 

Ctntinsad on kastpagt 


■1- '*a 


48* 47*- +1* 

a-a i 

15 15% 




A- 








T - 











■fc:. •. 
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NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 





* w u 


1 ► «: cu 


M CV Hi I. 


y. vj - n ttSi 



aft 36% *% ft 

32% 91%- 9ft +% 

67% » ft 

26% 3% ft 

17*1 17V R% -ft 

■ft *%■* 

4ft <6% <;% +% 
S>% 54% 5C% ft 
B% » «% +% 

a a?.* 

ra ift-Wa ft 

17k . ir.j& 

« »% 4% ■* 

A 

n% n% n% 

flV 17*8- 17*8 . . 

ift.nv >ft *% 

*% 48% : <* ^ 

-"35 Irit M ■, ' 

2% ?£» 5> ft 

2tY 27% ZJ*g ♦% 


I— bate 

2ft »% irin Fd 
ift ftTri—d 

Hr V I Ml m Lot QmM 

002 01 174 21 20% 20% 

042 4934 2S7 ft 8% ft 

T7% OftlaaayH- 

533J%TtedX . 

H% tOtedm 
84%*%1ta«x 

109 62 ' - Mi : .U 1ft . H 

1142» n 10% Ift 

080 U132H 41% 41 U% 

10% . 9 tan—) 

! 066 83 120 M% - TO 1ft 


» % ' K W Hfk Lot (Mot < 


3*i »% 38% 
19% 19%' 19%' 
12% 12% 12% 
17% •»% n% 


39% 39 39V 

n% «ft *1% +1% 

29 aftj £S% ft 

« .«• rs *% 

38V 87% 37V -% 
14% W% M% 

11% 11% 11% 

5«a «% «% -V 
tf*1% *G% 41% *1 

10 9% A ft 
»% 26% 28% ft 
23% 23% 23% V 
7% 7% 7% ft 
23% 33 23% -% 


doji an 
22% 22% ft 
54% 55 +% 

64% B *% 

art. 27% ft 

«V »+1% 

S» ttj +% 

«*% 43% *1% 
34% 35 

26% *% ft 
50% 50V +4% 



57% 46% 18 Cp 
25% IfelM 
e% SVlfeHbsx 
49V 23% Man 
7 jtjtdamii 
9% •’’jTTfT- 
11 % UMpli 
12% fittarotaS 
67% 3%M> 
50%33%ft* 

» aSBEOt 
M 11% vote x 
73% 58%.saun 

41% 2IM«H 
25% T7% Matac ' 
45 27% —tea 
12% SVUbkM 
27% T7%taCM 
pazV'Vbxto 
60% «%MsM 


128 21 12 
052 21 
0.12 25 13 
■• 131 
070108 
098108 
0J8 74 
. . 3» 

oa 04 19 

c 

■ 233 
1JB 8J 0 
5JM to 

M 

a 

095 « 27 

0 

. . 21 
424 49 18 
146 29 U 


325 52% 

380 *% 

- a 8 

595 26% 
a 8% 
ta s% 
85 1B% 
UE3D1Z% 
1317 47 

son 38% 
588 32% 
34 13% 

- 2 a 
se 3i% 
441 25% 
168035% 

« 0 

waft 

ia 37% 

in 57 


32 92% ' ft 

*% M% ft 
8 ■ ft 
26% 26% -V 
8% 8%- ■ 
8 % 1 % 4 % 
1 K% 10 % ■% 
12 12% *% 
48% 40% -% 

38% 38% ft 
32% 32% ft 
13% 15% -% 
7i n 

aa'$ 

34% M% J* 

6% ft ft 
27% 27% -% 
».V S% +% 
56% 38% -1 


MStaBtX 

ACCQorp 

Aam iE 





i . — ! I| 


















3628% 

%’S 

33% 23% 
29% 23% 
17% n 
85% 71 

m%tm% 

m%4SV 

54 43% 
86 54% 

5% 

11% 5% 


i S% »2 

S a 5l ^ 

39% 30 39% -% 

T4V 14% 14% ft 
Z 21% 21% -% 


/rl rti 

■;| P 



24% 16% WS tad 
«%a%-WMUdb 
20% 13% HUM *V 
48% SZWfete 
T9B%te*s*ttx 
5 Z%«*aa> 

si% avion 

27% «%(*■« 

1 awnwta 

9B75%«M*a 

i»% noun 

22% 1S% VMfeO. 
29V17VKHMW 
3WS7%«nM 
57 29%9MLk 
1% AWbotiU 
28VW%WMCM 
a n%Waw(M9 
38% 33% Marts 
•% aVMmO 
a SMHt 
aoa%»MM 
235% 141 Mtf 

2>V m%wm«> 
30%22%WMCo ' 
19% 13% MM E 
52%3B%9MS 
22% 13% MUM 
84% UMflii 

Hasson 

T7%12%lMfl 

2S% 14% MoOBHMb 
21% IlSMtB 
aV h«m 

M%3B%««M 
17% rz% a an O OT 
50%«%«M«1 
^ 20%«MM 
23% 13% VMS 
24% 16% MUST 
52% 25% Scars 
44%a%MM 
7 S%«M8e 
10% AWSn 
37%25%HMkX 
10% 7% Wtanaeoga 
30% 25 %Wk&) 
1S18%«M0 
39% 34% Ms taps 
27% 1SHICMS 
32% 2SVWKT4 
34 1f%8MM 
19% 12% MbM 
19% 13%MU«Ha 
13% 7%Wrtfeap 
34 26% WPS » 

54 42% Wam 
46% 19%1M)SS> 
30% 1»%W)nraW 


- W- 

19 375 16%81l% 18% •% 
194 8J3 15 3fl 3B% 30% 30V -% 
9 596 » )U MS % 

144 3.1 13 877 49% 4&V -48% *h 
050 1J94 « » 17% Jt +% 

. 2 366 3% 3% 3% 

039 14 Z 1939 28% 28% 28% *% 

098 19 a 576 54% 64% 54% ♦% 
030 09 1823513 23 22% 22% ♦% 

004 29 0 228 1% 1% 1% ♦% 

290 27 17 129 05%. 84% 85% . *1 
190 54 10 275 W 15% 15% 

1 11 fi.1 15 M 22% B% 22% +% 
190 39 11 414 20% 27% 25% +% . 
440 19 18 38297% 28G%a6% -2% 
048 1.1 13 184 44% 44% 44% 

098 M2 0 878 H d% A -% 
12 878U28V 29% 28% *% 
020 UJ 10 134.20% 80% 20% 

240 84 32 SBD 37% 37% 37% 4% 
004185 21888 4% 3% 3% -% 
094 29 tf 19 28% 28% 26% -% 
838 12 8 7B 22% 22% 22% *% 
490 22 U 1030214% 212% 213% -% 
OlM 12 IB 838 20% 20% 20% -% 
052 22 13 250 24% 23% 23% -% 
092 89 II 563 14% 14% 14% -% 
« 288 51% 50% 51 

(1040 17% 17% 17% ' 
820 12 40 182 18% K% 18% *% 
292 8.1 a 549 33% 33% 33% *h 
020 12128 2577 14% 14% 18% *% 
032122 1 ITS 2% 2% 2% 

72 823 a a% 25% ♦% 
023 34 1 SU21% 21% 21% 4% 

091 39 81686 26% 29% 28% -% 
190 3.7 12 2608 43% 42% 43% *% 
011 07 IS 2701 18% 18% 16% 

138 29 39 985 53 32% 53 

40 11 33% 32% 33% +% 
038 1.7 18 HUB a% 22% 22% -% 
a 124 21% 20% 21% 4% 
194 99 19 1991132% 32% 32% +% 
199 25 17 1799 44 43% 43% 

097 12 14 18 5% 5% 5% 

020 29 18 435 70* 0%*% 

090 24 3 1330 37% 18% 37 

040 52 1 391 7% 7% T% 4% 

1.47 49 14 511 120% 30% 30% +% 
040 39 11 92 12% 12% 12% -% 

1.12 39 11 805 a 28% 28% •% 

090 29185 21 26% 28% 28% 

090 Z1 185480 a 28% 28% -% 
0.14 <U a BOB »% 31% 31% -% 

090 49 SO 8071 13% 13 13% -V 

0.10 06 13 418% 10% 18% ■% 

4 844 0% 8% 9% +% 

198 59 15 87 33% 33% 33% 4% 


MUCK) 
Adobe 5a 
AS Logic 
AftMp 
■JWTtHJb 


AIM OB 

AMP» 

AMOlOB* 
Abo Cm 
MemC 
Atoaau 
Mn Co 

AttBHMC 

taCNat 

Aawno 

An SolM 
AnFisja 


AMawCp 

AadraiAn 

AMO* Ea 

AH»Bto 

Ansiw 

A«*tC 


rt m 

m. 9 tan am 

020 7 209 8 

0.12 zi tin 22% 

.1457*3 12% 
5 278 15% 
• 431047' B 
245092 42% 
382MB 37 

48 43 14% 

0* a a 20A 
020 91 4900 65% 

~ 14 448 6% 

- 11 1110 5* 
53 028 a 
027 12 1047 40 
aiOM 22 12 % 
as 15 so a 
193 6 502 58% 
098 a 250 23% 
OS 13 17 4J% 
101449 14% 
1.16 18 299 17% 
19412 81 13% 
032 0 90 2% 
098 9 857 1% 
484721 53% 
076 12 530(39% 
016 12 785 10% 
28U18 28% 
032625 892 6% 
142942 10% 
094 1840B7 Z7V 
.. 11221 li 

238 8 25 63% 
r 117314 10% 
13 3S7 77% 

aa ia a 34% 

. 4125ZB4bS 9% 
008 371063 5% 
ttTB SO 108 18 

090 18 a 30% 
190 11 381 11% 
212051 38% 
43 64 15% 
032 13 Z77 17% 
961122 8% 
20117TB 43 

048 023380 33% 

005a 880 a 
090 21 139 21% 
034 16 332 13% 
132 14 289 B 
094 40 1452 7% 
064 18 80 17% 
044 13 80S 17% 
13 1240 B% 
34 507 36% 
27078 9% 
2 4 10% 

034 14 3832 22% 
24 7479 24% 
841831 5% 
034 a 1729 35% 
17 3» 3,’, 
11708 3% 
OK 7 884 14% 


Im tail 
7% 7% 
22% 22% 
12% 12** 
mV m% 
26% 26V 
40% 60% 
3P* a 
14 14% 
20A2B& 
63% 64% 
6 6% 
<% 9% 
74% 24% 
39% 38% 
12 % 12 % 
28 % 22 % 
58 58% 
a 23% 
41% 42% 
13% 14 
18% 17% 
13% 13% 
2% 2% 
1*2 1U 

51% S2A 
37% 38% 
10 % 10 % 
27% a 
6 6% 
10% 10 % 
27% 27% 
% % 
S3 83% 
8% 8% 
27 27% 
33% 34% 
SB 5B% 
4% 4% 
17% 17% 
29% 20% 
11% 11% 
37% 37% 
15% 18% 
18% 76% 
«% 8% 
41% 42 

31% 32% 
22 % 22 % 
21 21 
13% 13% 
32% 32% 
6% 8% 
16% 17% 
17% 17% 
6 % 6 % 
39*2 35% 
8% 812 
10 % 10 % 
a 22% 

23>* 23% 
5A 3A 

34 34 

8*8 « 
2U 3% 
14 14% 


011 19 a 187 52% 81% 51% 
028 09 13 183 34% 33% 33% 
09 1.7 12 a a »% 30 


14% 14 S M% ■'-% 
5% 13% 13% -% 
17% 2% 17% ^% 

28% Si +% 


111 
4g8 g* «% 
07% 17% 17% 
11 % 11 % 11 % 


®ttt A 


- X - Y ■ 

M*% 96%Xaro* 390 22 17 
62% 41%XbaCBS 094 19 a 

a u%'MmE041A 5.1 a 

48% 34%1MlttX 024 05 17 
4% 2 %2*n 014 43 a 

12% 8%ZMfi 4 

24%10%ZH8hM 190 4J M 

8% 6% ZWAiIkx 072109 
17 12% ZS) 044 29 18 
aiAmui on 19 a 
11% roVaMiftwd 1.1a 89 

8 7%MoTM 084 07 


■2- 

11M 138% 137% 138% •% 
. 108 42% 841% <2% ♦% 
74ua% 24% 34% -% 
512 46% 45% 48 +% 

148 3% 3% 3% 

1519 7.68% 1% -% 

348 21% 21% 21% -% 
67 ft .1% ft -ft 
427 18% .15% 16% ft 
232 21% 21% 21% ft 
110 11% 11% 11% 

587 ft 8% ft 


KREBSES 

aU^i S 


sa 

a 19% 

% a 

ift ift 







Ok. e 108a ago Isonmi 

re » 1% 1% 1% . 

017 18 18 18 t8% 18% -% 

11 125 7* 7A 7* -A 

018.18 24014% 14% 14% ft 
01063 7» 7% 7% ft 
50 182 21% » 71 
008 M 1981 Z7% 27% 27% ft 

0 480 2,’, 2% 2% -A 
-W 54 2% 2% 2% 

48 338 16% 18% 1ft 
• 7 448u18% 10% 10% 


f y U L 'fcf -"t 







magi 40 117 3H 3% ft ft 

IserU- tt 1090 11% 10% 11% ft 

ImPtmrn 1 78 % A A 

leases: 3S 71 9& 9 Oft 

LjOcftCp . a 34 61% . W » 4*2 


SOHoex 038 15 443 2»% 
Oases A 104 21 40 17% 




isbi x bb ask 3335% ft 

HKfltA 048 17 103 30% 28% 30% ft 
Una Co 020 5z100 2% t£Z% 2% 
MMA’ ■ 5 700 14% 13% 14 ft 

WM . 2 7%. 7% 7% 

17 87 17% 17 17 ft 

15 112 1% 1 1»'« +A 




' : - 

' e . , : ;V 


- C - 

CTac 7 267 31 

CadSdspe 1X17 04 3ft 
cunbscan&aa a 27 
CaanCp B31B60 7% 
C«n 225 44311 4% 
CKIOon 272517 17 

CsdSt 84 186 5% 
Cadka 7 652 2% 

CSSkEX 05 51 a 93 
CSrtnflCmifU77 22 465. 30% 
CscaS 028 10 1M M 
CMejS OH) a 866 20% 
CCH A* 070 77 » 56% 
Odgsa 102989 12% 
CaiCp 15 88 13% 
Cwancor 212S1Q3 31% 
QW1 Wx 120 16 404 32% 
0*1 Spr ■ 13 82 35*2 

COnm 13 5 6*2 

Dopterl 076 9 3152 31 
Onfll 009 11 5590 3A 


ChbonCP 544900113V 

CtaftlX 1JB 16 70 65*2 
CfetnQ) Oa » 044 44% 
Ckeoa 225 851 21% 

ChnaLge 2021963 27% 
QSTodt 79 570 3> 7 < 
QacaSn 4436188 73% 
OzBencp 1.12 U 146 8% 
CtosHtr 71213 2% 
CHoDr 135 100 14% 
cma 0 2711 H 
CocaCDtaB 190 a 41 34% 
QABW 32 1302 7% 
QxMtta 4 117 6% 
Cognac & 7917»33% 

Cogm 501601 44% 

COherwti » 296 42 

Cotags 0.15123 252 3 

CoHte UB 17 46 21% 
csidr oa a 600 29% 
C2K801 , 099 72 1607 16 

CIBCTMSp 009 577619 18% 
CoanBSaOre 13 i» 38,*. 

Count C 172 828 29% 

corapiu&c 861605 0% 
33 137 24 
CoMdA a 1208 5A 
Camion 153 220 12% 
Ovfhtt 3 39Q3i21% 

CoenA 050 181447^3% 

COPIES - 79 BIB 10% 

ContaCp 29*461 105 
Cosbym £6137 21% 
ends 8(092 15 4947 17% 
Cnffodi 52 1929 S% 
Dow Rot 51 37 5% 
Cfitx 11 9542 S 

epoos 33629 5% 


fiafa fte edge oyer 


dee over vour compel bjr having the F&flncfal Times delivered to your home «r office every vroridng day. 
Hand delivery setvfces are avaitobte for sutecntere tftroughou t the Gra id CWiy of Uixemtxxgg. • 
nano ... 7 . ‘ P ,eas6 call +32 2 54SK 50 Ibr moreWonnadon. 
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OSCCn 

mi Gnu 0.13 

IW nU fll 

mpfcDpxiJOO 
Deb Shops oa 
fttaSita oa 
Duebsjw 044 
MCoap 

UaBr. oa 


- D- 

21 USB Wt 36% 
7 7 92% 92% 

13 WO 3% 43% 


B 113 3% 3A 
& 257 45 44% 

9 385 20% 18% 
137738 39% 35 
a 1315040% 38% 


nr m 

M Ik t Mh 

Dap By x 120 is in 
DM* 02031 a 
DHInOt is 104 


Malta oa 9 261 
MAPM 225 1 4040 
Ddtartai 03)14 1M 
DottHtoxOBB 17 85 
DnoEv 11 1B7 
Dmetaa 12 an 
Drttsix 0241J4 537 
DngEnpa 09917 279 
06 Baser 19912 44 
Darina 048101413 
tarns 26 341 


2 33B 
11 55 

005 20 481 
561641 

ta ?is 

144 3 105 
31 5682 
72 209 
48 298 
81872 
34 6 

9 a 
8 KBS 
H10 53 92 

are arm 
ut s 

18 840 
481287 
208 281 
17 73 
ai2a si 
31253 


ftnwCag 

EngyVnia 


50% 50 

?A 7% 
24% 22% 
18% 17% 
1ft 9% 
1% *% 
12*2 »% 
058 57% 
3% 3% 

« a 

1ft 19% 
11 % 10 % 
17% 17 

9% #% 
31% a 
4% 4 

25% 24V 
23% 22% 
16 15% 


2 1 % 
1 % 1 % 
23 22% 

6%fi% 
26% 27 
41% 41% 

2S% 28% 

4 3% 
10%810% 
2 % 2 
23% 23% 
iA >A 
2% 2% 
5% 5% 

ift n% 

8% ft 
2% 22 
15 14% 
36% 35 

15% <4% 
26% 26% 
5% 4% 


Fa8&j> 

Fir Op 024 
Maori 002 
MPM 

Fromm x ub 
RB yOR 

RggriA 024 

M 

FWAn (.12 
FriSacty 112 
FriTsax 108 
MX ia 
Fftnrit 190 


non an 

FoodLA 010 
FixxflB 009 
ta— 108 


- B - 

BEI B 098 11 » 7% 7% 7% ft 

Briar J 006 21103 5% «% 5% ft 

aamLB 032 4 24 iSti 1*11 *A 

Bands 18 532 18% 18 18% ft 
BriSDrihx 058 21 2)37 30% 29% 2ft ft 
BaatanCp D59 10 525 1ft ift 16% ft 
BriSsd 092 11 6(1137% 36% 36% ft 

BriSGS 094 171687 44% 42% 44% -*1% 

BmartF 080 14 87 23% 23 23% ft 

BtyNM 73H046 43% 41% 41% -1% 
Bay Mar 060 25 95 28% 28 28% ft 

grafts 200 14 1337*8% 95% 96% ft 
BE Asa 11 196 10% 10% 1ft ft 

Bentos 04212 35 10 9% ft ft 

BftddoR 78 70 3%d2U 3% 

Beo&Jerry 781 192 16 15% 1ft ft 

O striyri tl xOt B 19 703a51% 49% 51%-»1% 
BHAttp 012 12 323 19% 13 13 ft 

91 be 20 Z78 9 7% 7% ft 

BtgB 020111716 10% 10 10% ft 

BkxM w DOB 11 3 17% 16% ift 

Brigs 258 6977 63% 60% 62+1% 

tenet . 2S43M 18 17% 17*2 -A 

Brick Dq) 109 IS 740 S% 34% 34% ft 

BMCSotat ‘ 25 2391 42% 41 41% -1 

BadmsS t4B 122910 40% 99% 40 
Bab Brin 832142411 19% 17% 18% ft 
Book) l B 20 255 24% 23% 24ft +1JJ 
Barianfl - 75396 17% 16% 17% •% 

Boss 6k 076 11 110 38ft 39% 98% ft 

Bulbs It 571527 14 13% 13% -% 

BridyW A 100 I 44 026 25% 25% ft 

BNKOX 026 9 112 10% 10% 10% ' 

BSBBacp 080 13 57 25% 24% 25% +% 

BTSNpng 049 51 X 3% ft ft ft 

Britan 192184 i5% 14% 15 

BJHB8T ■ 17.177 7% d7% 7% 4, 

Bur Bran 19 270 25% 24% 24% ft 

aubsart 22 17 38% 38% 39% ft 

BallBrt4?B x 049 12 16 -37% 36% 38% ft 


FaritrA 
Fnh Fta 1.18 
MM) 048 
F«Mri 1.18 
FMvHB 064 
furbAi x on 

FumdADR 


- F- 

18 345 8% 8% 
I 11 Z100 7% 7% 
! SB 2787 40 38% 

2862499 28% 2ft 
t 17 834 73 71% 

02710 % 8% 

I 4 SSS 10% 10% 
38 SS <9 48% 
F 13 343 4BV 49% 
! 13 2351 038% 37% 
M2 770 59% 59% 
) 14 191 44% 43% 
>21 170030% 29% 
21 632 22% 21% 
27 6» 29% 29 

17 12*4 ft 9% 
>144547 5A 5% 
>152327 SA 5,’. 
1 14 256052% 51% 
21 54 12% 12% 
6 115 4% ft 
> 17 437 40% 38 

1 10 170 22% 22% 
1 13 414 29% 29 

I 15 91 36 35% 

M3 133 22 21% 

I 198 1% 1 


GSTWfe 
9M92000 
Grit Co 
Butte) 


Stan a 

Adam. 

—■•1 A 

a® Brim 

Good Eon 

GBridritap 

GndcoSm 

mm 

SaaaAP 


2 300 3 2ft 

007 28 257 24% 23% 
2 123 2% 2 }t 
2 942 1* 1% 
125141 25% 24% 
016 5 15 7% 7% 
042 16 1013 19tf 19*2 
13 139 7 6% 

45642 ft 5 
400 20 905 22% 21 
151408 ft 7% 

40 5826 81% 58% 
84003 7% 6% 

040 4 448 15% 15% 
012 11 1333 16 15% 

000 3 32 13% 12% 
23 16 8% 8 

9 769 9% ft 
080 22 563 2ft 24% 
8 141 2% 2% 
030 13 777101% 30% 
028 8 24 19% 19% 
72143 1% 1* 
29 107 14 13% 

41 B2B IB 16% 
15 MB 12 11% 
195987 20% ISA 


30*2 30% ft 
33% 33% ft 
26% Z7 
87% 7% ft 
4% 4% -A 
16% 19% 

4% ft ft 
2JJ 2A +A 

92% 93 ft 
2ft 30% +1 
13% 13% ft 
20 20% ft 
56% 55% ft 
11% 11% ft 
13% 13% 

29% 31% 42% 
32% 32% ft 
38% 34 ft 
8% ft 
30% 30% ft 
3 3ft 

dU U ft 

1ft 19V 
3% *S •ft 
ft ft ft 
111111V ft 

64% 64% ft 
43% 44% ft 

2ft 20% ft 

25% 26% ft 
3% 3% ft 
75% 76% ft 
32% 32% 

<B% 2% ft 
14% 14% ft 

% ft ft 

33% 84% ft 
7% 7% ft 
8 % 8*2 ft 
33 33% ft 
«% 44% +1,». 
41% 42 ft 

1S% 19% ft 

20% 20% ft 

28% 29% ft 
17% 18 ft 
19 18% ft 
37% 37% ft 
28% 28% +% 
8% 6A ft 
23 a 
5 Wk ft 
11% 12% ft 

19 19 -1% 

2ft »% +A 

9% 9% -% 
62% 65% -11% 
20 % 21 % 

17% 17% *% 
9% 9% ft 
ft 5% ft 
21% Z& -i* 

5% 5% ft 


- H - 

10 477 6% 
078 11 36 32% 
00215 188 18 

130 114 13% 
016 625183 77% 
254434 46% 
00616 664 9% 
295 240 8% 
28 400 11% 
016 51484 ft 
8 208 9% 

11 37 20% 
060141013 9% 
015 21 1432 13% 

83 239 40% 
004 11 272 84% 
048 15 100 26% 
38 614 19% 
044 15 242 4% 
020 40 997 16% 
0» 14 368 2* 

009131 91 5>* 
111922 46% 
18 6SS 4% 


- I- 

20 66 9% 9% 
1 419 2 tflH 

28 237 9% 9 

> 17869 2% IS 

S4Q 19 103 a 23% 
O0t 24 9Su27% 27 
19 12M 12 11% 

4511224 30% 29% 
066 12 388 U12 11% 
01369 1% dU 
108891 14 13% 

87 70 38% 37% 
7 2)1 2,% 1% 
016 1640328 60% 58% 
13 B22 lii 1% 
040 102283 6% 08 
23 31B 15% 15% 
004 171677 17% 16% 
10 1771 16% 15% 
91188 10% 9% 
123 1421 12% 12% 
191206 00% *9% 
16 53 23% 23% 
Q» 28 838 28 26% 

4318211 4ft *7 
12 12 M% 14 
100141 4 t£5<251% 


J&JSock 
Jaw lac 03S 
00 ted 003 
JrissnaW 
Jonntat 
Jena Mtf 20.12 
JSSFri 100 
JbxdUbx 032 

Jastax 016 


-al- 

18 309 11% 11% 
11 8 8*2 ft 

17 154 29% 29 

18 18 23 22% 

9 34 12%tfl1% 

28 233 23*2 23 
IS 91 32% 32*2 
14 1579 16 15% 

10 7B1 11% 10% 


36% ft 
92% +1% 
3% -% 
23% -% 
29% ft 

ft ft 

44% ft 

a%+i% 

35% ft 
38% ft 


- K- 

008 8 51 11% 

044 12 70S 11 

000 15 111 28 

0.11 39 Sul 2% 
002 13 1B1 26 

187040 29 

0 833 U 
143418 61% 
102G2B 34% 


k ( na ap is is man 


a% ft 
ia ft 
10% 

*8 ft 


lataw 072 
Lari Fan an 
Lira Fries 

Lsctrigr 069 
Unhc a« 


33% ft 
4% 

24% 

22% ft 
»% ft 


1% ft 
1*2 

3% ft 
6% ft 
27 ft 

*1% ft 
re -A 
»% ft 
10 % 

3 A ft 
23% ft 
IA ft 
2% ft 
3% ft 
*9% ft 
8% ft 
22% ft 
1<% ft 
93*2 ft 
15 

26% ft 
4» 


6% 

7% ft 
39% *1& 
28% ft 
72*2 ft 

n *& 

10% ft 
46% -2% 
■aft ft 
38% ft 
59% ft 
44A +A 
30% 

21% ft 

29% ft 


SA ft 
91% ft 
12*2 
4% *A 
39% 

22 % -% 
29% +% 
39% ft 
21% ft 
1 ft 


l— MS 

lMBBftXOff 

raft are 

recBrin 
Uta T«*a S0Q 

UMM 

UblridA 032 
IxataTx 000 
isaaaMt 

inrtK are 

Lksfist 041 
UnaaGc 010 
laaGBSBt 
Urosoi 
LTXCo 

LMM 062 


-L- 

<8 045 19% 13% 
3 SB 13% 13*2 
135418 48% 47% 
15 133 37% 38% 
7i 7150 10815% 
27 40 24 22% 

27 311 19% 18% 
7 0n) 1.74 1% 
IBIS® 32% 31% 
13 121 24% 24% 

a a 2% 2 

205473 8% 6 

18 380 o37 25% 
re SB 12% 12% 
13 8 17% 12% 

17 P8S21% 30% 
15 K 38% 37% 
X3766 -40% » 
15 7 29 3 

26 Z7* 24% 23% 
443833 40% 39% 
21 G56al0% 10% 
19 1S9 10% 10% 
25 45ut1% 41% 


15+1% 

13*2 

49% ft 
38% ft 
15% 

23% «% 

19 +% 

1% -A 

31% ft 
24% A 
2% ft 
ft *Ji 
26% ft 
12% ft 
12 % 

71% +% 
»>a •% 
39% -% 

a 

2*% ft 

40A ft 

10% ft 
10A ft 

41% ft 


2tl ft 

74% ft 

TA 

1% 

24% 4% 


71% -% 
7% ft 
60%+1% 
BiS -A 

15% ft 
198 +A 
12% ft 
«% ft 
9% ft 
29% +% 
2% +A 
30% ft 
19% ft 

14 ft 

13% ft 
17% +1 
12 +% 
20% ft 


MQOa 005 4323496 26% 

asms re si to 

aaacMri oeo r 99 itV 
Madge 5? 1097 43% 

Mart 180 U 27o34% 
IWsGrp 000 12 383 »% 
iWte 10 269 12% 
macanCp 51DM ift 
Uamtb 59 299 ft 
MateCP M 03iSft 
Mriix m 76 W* B% 
UatriSsM044 12 28 13% 
Married 09613 580 26 

Mom 10921911 12% 
MBSBtri 473458 37% 
merit cb 4 300 GA 
ucfiribft 049 12 21 19 

MeCgmac a 056 352615 23% 
Mate ric 016 45 06 11% 
Mtearia 02*12 44 9% 
MeriDf CO x CIO 24 599 20% 
te*G 00*225813 18% 
1*0000x09? 13 504 28% 
MKObX 47121 20% 
Mscayfi 080 155539 47% 
Mantel 148 152274 46% 
Mririri 141570 4% 

Mm at 21 1731 9 

IMS* A 016 M 5T4 14% 
iFSCm 122144 52% 
MclariF 020 13 409 11% 
Menage 38H358 6% 
Hbwni 41 4767 76% 
MBpab 663031 Ml* 
MDpoiri 1 2060 4% 
MOB 3435279 90% 

180 ABM 19 31 24% 
Mriri ri C 12B 13*706064% 

Mririftm 050 81 re IS 
Mmtu 052 B6 395 29% 
»**« 54 30% 

MeMCb DU 26 12B 20 

MXrieTri 775155 71% 
Modem Co 020 20 150 11 
MxMMT 009 ID *55 34% 
MritaA 006 2233 31 

Uorixtac 006 241267 32% 
MoacoDl 004 751394 8% 
MDriBHP 036 12 24 24% 
HIES* 05BM 181 33% 
Micogan 18 352 d 15V 


«o% 8% ft 
31% 32% ft 
17% 17% 

12% 13 
73% 74% *2% 

44 44% -1% 

6% 9% ft 
8% 8% ft 
11% 11% ft 
4% 4% ft 
9 9 ft 

19*2 a 
9 9% ft 
12% 13 
39% 40% +% 
24 24% 

2ft 2S% ft 
19% 19% +% 
4*2 4% 

15% 16% ft 
23% 24 

5% 5% ft 
44% 45*2 ft 
4% 4% 


»% ft 

27% ft 


11% ft 

1% 

13% ft 
38% ft 
100 -.11 
58% ft 
1% 

6% 

15% ft 
17% ft 
158 ft 
S% ft 
12% +% 
19% ft 
23% ft 
27 ft 

4FA ft 


- O - 

OCaanaya 11 367 14% 
QdriCon 72 348 30% 
OdrittSA 11 160 9% 
Otatnlg 141101 13% 

DgboarK 100 5 3u38% 

QbtaCe 152 21 20 38% 
OHKeat 104 12 S33 40 

OUNMJB OJBB 15 43 34% 
OatancttpxT.20 44 974 33% 
One Price 44 HO 3% 
Oridb 4412173 4*% 

Od) Senes 561614 13% 

OtMBCh 099 10 357 12% 

Ordri&cp 17 1447 u&% 
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11% ft 
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19 126 20% 
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206488 M% 
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9 TO 7% 
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4pnc*m0aomtBZ? 


DM C Ite tta* 1— lari teg 


»A 36% % 
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1 2 12 ft 
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3* 34% 
a 23% ft 
12 % 12 % +% 
14% 15% ft 
4V 4% -% 
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IB 19 ft 
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30% 31 ft 
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SMriml 9 1U 3V 
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SIPsdBc 030 13 138 25% 
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18% 19% ft 
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4% 4% 
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1% 
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52% 53*? 
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03% 3% 
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d% % 
22% 2.1% 
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21 % ?*% 
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ft ft 
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46% 49% *2% 
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7% 7% ft 
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TO 10 ft 
89*2 9»% +*% 
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14 14% •% 
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12% 13% +1 
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Fannie Mae climbs as Madrid 
Dow loses early gain 


indices take last minute tumble 


Wall Street 


US stocks edged up early yes- 
terday morning, but drifted 
back later in thin trading in 
the absence of any strong lead 
to set a direction for the mar- 
ket writes Richard Waters m 
New York. 

A firm bond market helped 
to lift the Dow Jones Industrial 
Average by as much as 16 
points in early trade. However, 
by 1pm it had fallen back to 
5,109.53. standing 0.73 point 
below its close on Tuesday. A 
pull-back among technology 
stocks, meanwhile, led the Nas- 
daq composite down 1.42 to 
1,047.95 at lunchtime, and the 
Standard & Poor's 500 was up 
just 0.31 at 614.61. 

Among the biggest movers 
during the morning, shares in 
one of the US's largest finan- 
cial institutions, the Federal 
National Mortgage Association, 
jumped by more than 3 per 
cent on news of a capital 
restructuring. Fannie Mae 
announced a $lbn share repur- 
chase programme, to be funded 
through the Issue of new pref- 
erence stock. 3 long with a 
four-for-one stock split. 


The news lifted Fannie Mae's 
shares $4Vi during the morning 
to a new high of $123% - even 
though the company also said 
that a contribution to its phil- 
anthropic foundation would 
result in a pre-tax charge of 
$350m for the final quarter 
Of 1995. 

On the Nasdaq, Cordis plum- 
meted u per cent on an indica- 
tion that the $l-3bn acquisition 
of the surgical products com- 
pany by Johnson & Johnson 
could be in trouble. The con- 
sumer products and healthcare 
giant delayed the completion of 
its due-diligence review of Cor- 
dis for another four weeks 
without giving any reason for 
the delay. At lunchtime. Cordis 
was trading at $95, a Ml of 
SUV, on the day and well 
below the $109 a share value 
placed on the acquisition by 
J&J's all-stock bid. 

Nasdaq also fielded another 
morning of gains for biotech- 
nology shares, and losses 
among Internet and other com- 
puter-related stocks. The bio- 
tech sector, enjoying one of its 
periodic bounces, yielded sev- 
eral new highs. Amgen was up 
$1% at $58^. almost double its 
price at the start of the year. 


Chiron advanced $1% to $113‘.*«, 
while Biogen climbed another 
$2% to $63. 

Internet companies which 
yesterday morning gave up 
some of their recent gains 
included Spyglass, which fell 
$3 to $55%, and Netcom, which 
was down $1% at $40%. Nets- 
cape declined $2 to $141. 


Canada 


Toronto was weak in midday 
trade as investors returned 
from their Christmas break 
determined to take profits. The 
TSG 300 composite index gave 
up 16.65 by noon to 4,694.01 in 
volume of just 24.3m shares, 
Weakness was seen in gold 
and base metal shares, as well 
as high-technology issues. 


SOUTH AFRICA 

Johannesburg ended a listless 
day softer, with industrials 
attracting little interest and 
golds virtually unchanged on 
a steady bullion price. The 
overall index lost 9.9 at 
6,247.5, industrials slipped 7.7 
to 7.983.4 and golds eased 0.8 
to 1,357.1. De Beers declined 
R1J25 to finish at Rill. 


Mexico supported by rates fall 


Analysts were puzzled in 
MADRID where equities, after 
doing very little all day, 
plunged in the last few min- 
utes of trading. The general 
index closed 6.84 or 2.1 per cent 
lower at 312^0, although there 
seemed nothing in the funda- 
mentals to move it in that 
direction. 

Traders explained that two 
or three houses started selling 
baskets of equities just before 
the close, in what appeared to 
be a derivatives-linked move 
designed to get the indices 
lower; the Ibex 35 dropped 

2.7 per cent Immediately after 
hours, a I per cent recovery 
in equity futures suggested 
that the design was strictly 
short term. 

Huarte, the construction 
group at the centre of political 
corruption allegations earlier 
this year, and suspended last 
Friday ahead of a capital 
reconstruction, returned to 
trading and finished Pta65 or 

11.7 per cent higher at Pta620; 
however, this compared with a 
y ear's peak of Ptal.345. 

ZURICH was in an upbeat 
mood, the stable dollar, firm- 
ing bond markets and the 
favourable start to trading on 
Wall Street helping the market 
to another all-time hig h The 
SMI index rose 3911 to 3,317.1. 

Roche certificates climbed 
SFr225 to an historic peak of 
SFr9.l70. Analysts, who said 


that there was no news to 
account for the rise, suggested 
that it mi g h t have been exag- 
gerated by the day's low level 
of business. 

Banks put in a positive per- 
formance. although a degree of 
window dressing was said to 
have been involved. UBS bear- 
ers moved forward SFrl4 to 
SFrL265. 

Sulzer staged a strong come- 
back after spending much of 
the day in negative territory. 
The registered finished SFrl7 
higher at SFH570. 

Swissair, which reported an 
improved financial perfor- 
mance for November, jumped 
SFr21 to SFiffiO. 

Against the trend, Alusuisse 
declined SFr7 to SFr923, 
depressed by reports that ana- 
lysts were worried about the 
group's long-term strategies. 

AMSTERDAM majored on 
Royal Dutch and financials as 
the AEX index hit a new 
all-time closing high, 3.50 
ahead at 485.02. 

Product price rise prospects 
left the oil group FI 3.10 stron- 
ger at FI 225; in financials, ING 
rose FI 1.60 to FI 107.80. Poly- 
gram, the entertainment stock, 
was out of favour after last 
week's profits warnings, losing 
FI 2 at FI 83.80 . 

FRANKFURT traded in thin 
volume and in a narrow range, 
the Dax index closing just 037 
lower at an Ibis-indicated 
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tested: at the sharp end. Feck 


2,280.44. Turnover dropped 
Crum DM&lbn to DM3.7bn. 

Senior blue chips were 
among the most somnolent, 
Bayer easing 20 pfgs to 
DM384.50 as it said that it 
planned to shed about 1,000 
jobs in Germany in 1996. Lower 
in the Dax 30 order, Sobering 
fell just 43 pfgs to DM95.85 on 
the Shell Oil lawsuit alleging 
that the German group bad 
improperly discounted more 
than $9m from royalties it 
owed Shell far the multiple 
sclerosis drug Betaseron. 

Outside the 30. the engineer 
KHD shed 35 pfgs or 4 per cent 
to DM830 although it said it 
had insurance cover for a 
DMlQOm fire at one of its ware- 
houses. In the construction 
sector, Philipp Holzmann rose 
DM15 or 23 per cent to DM530 
on what looked like bottom- 
fishing. 

PARIS saw the CAC-40 index 
rise 1036 to 1377.03. turnover 
staying low at FFr234bn, but 
the broad market was not 


iney certificates and shares m 
its packaging unit Pecbiney 
International fell to 

FFr168 and FFr4.30 to FFr8530 
respectively. 

Pechinev shares were being 
offered for both the certificates 
and the Pi shares, in an 
exchange due to expire on Jan- 
uary 9: analysts said yester- 
day that certificate holdere 
might not want to waive their 
right to a guaranteed income, 
while the packaging company 
shareholders might not want 
to move into an aluminium 


group. 

MILAN was helped higher by 


a rise in domestic bonds and 
some buying ahead of the year- 
end. but activity was limited as 
many investors awaited a 
clearer picture of the political 
outlook. The Comit index put 
on 4.47 at 58735, while the real- 
time Mihtel index picked up 85 
to 9.402. 

Stet jumped L126 to L4.470 
on hopes that its costly ven- 


ture in Russia with Svyarimr- 
2f h ad foundered, although 
£e San telecommunications 

™ H p said that it was still 
Merited in taking a 25 per 

"SiostLddtoU.MOoo 
speculation that Mediobanca 
would avoid having to conduct 

a public buy offer for shares m 

the financial bolding group by 
iSeeing to sell its 9.S [per cent 

SI stake- 

improved L107 to L11.000. 

STOCKHOLM balanced 
strength in forestries, up 3 -l 
percent, and in Astra again* 
weakness in Ericsson. The 

AffSrsvarlden General index 
came out a percentage point 
higher, up 17.6 at 1,726.4. 

Astra A rose Shro to 
SKr264.50 after strength m l® 
pharmaceuticals stocks on 
Tuesday. Ericsson B fell 
SKT2.50 to SKT130.60. brokers 
blaming a lack of overseas sup- 
port for the telecoms fevourrte. 

COPENHAGEN was sup- 
ported by the performance of 
Tele Danmark, which climbed 
DKrS or 2.7 per cent to DKr299 

as part of the sector-wide cor- 

rection to last week's falls 
which followed Nokia's 
reduced profits forecast. 

The KFX top-20 index moved 
ahead 0.64 to 10538. but trad- 
ing was said to be very low. 



Written and_ edited by William 
Cochrane and Michael Morgan 


ASIA PACIFIC 


Mexico City was higher in midday trade after a 
bigger than expected drop in Cetes rates, and a 
Telmex rate rise, spurred some buying after two 
days of mild declines. The CPC index had gained 
6.39 at 2,831. 

Dealers said that investors had reacted posi- 
tively to a second straight drop in primary Cetes 
rates at the central bank's weekly Treasury bill 
auction, late on Tuesday. 

The mood was also cheered by news from 
Telmex that it had received government permis- 
sion to increase rates on long distance calls by 
an average of 19.5 per cent with effect from 
January- 1. Telmex L shares, available to foreign 


investors, hardened 8 centavos to 12.76 pesos. 

CARACAS continued to press ahead in lunch- 
time trade, after Tuesday's record close, as 
expectations of a deal between the Venezuelan 
government and the IMF in the new year gave a 
boost to the market. 

The 19-share IBC index was 16.59 stronger at 
2,006.95. 

BUENOS AIRES had edged further ahead by 
midday, helped by lower US interest rates and 
the austerity package likely to be passed by 
Congress later in the day. The Merval index, 
which had advanced 8.3 per cent in the previous 
seven sessions, was 0.49 firmer at 51B.65. 


Winning streak lifts Nikkei above 20,000 


Tokyo 


EMERGING MARKETS: 1FC WEEKLY INVEST ABLE PRICE INDICES 

Market 

No. of 
stocks 

Dollar terms 

Dec. 22 % Change % Change 

1995 over week on Dec *94 

Local currency terms 

Dec. 22 % Change % Change 
1995 over week on Dec '94 

Latin America 

1251) 

478.82 

+543 

-17.5 




Argentina 

{30) 

805.57 

+10.9 

+9.7 

494.256.47 

+10.9 

+9.7 

Brazil 

(71) 

308.38 

+0.3 

-19.8 

1,118.16 

+0.6 

-6.2 

Chile 

{36) 

759.84 

+6.1 

-3.1 

1,238.79 

+5.1 

-1.7 

Colombia' 

[16) 

594.27 

+2.6 

-26.8 

1,035.66 

+3.4 

-13.4 

Mexico 

(67) 

466.57 

+8.9 

-23.3 

1.516.92 

+5.9 

+17.5 

Peru 1 

[19) 

198.01 

+7.4 

+11.0 

278.37 

+5.4 

+17.0 

Venezuela 1 

(12) 

336.13 

+0.9 

-32.1 

2.548.73 

+2.1 

+31.9 

Asia 

(677) 

232.24 

+0.9 

S3 




China -1 

(20) 

53.46 

-3.2 

-29.5 

56.15 

-3.1 

-30.6 

South Korea' 

(159) 

127.57 

-7.3 

-6.7 

129.56 

-6.9 

-8.6 

Phillppvtes 

(25) 

254.19 

+2.6 

-14.7 

322.34 

+2.8 

-8.3 

Taiwan, China* 

(93) 

111.47 

+6.3 

-32 J? 

114.21 

+62 

-29.6 

lncfta ? 

(101) 

80.79 

-0.4 

-34.6 

100.37 

-02 

-27.1 

Indonesia 1 

(42) 

111.52 

-0.2 

+11.8 

138.61 

-02 

+16.4 

Malaysia 

(114) 

271.16 

+1.4 

+0.9 

254.00 

+1.4 

+02 

Pakistan* 

(36) 

237.03 

+5.0 

-35.3 

368.29 

+5.0 

-28.0 

Sn Lanka* 

(19) 

103.19 

-0.6 

-40.0 

119.76 

-0.8 

-35.4 

Thailand 

(68) 

378.81 

+ 1.3 

-1.2 

378.75 

+ 1.4 

-0.9 

Euro/MkJ East 

(208) 

143.47 

+0.4 

+21.1 




Greece 

(40) 

236.58 

-0.5 

+4.8 

381.49 

-0.5 

+3.8 

Hungary" 

(5) 

98.15 

-10.2 

-35.3 

161.31 

-9.6 

-21.9 

Jordan 

(8) 

185.06 

+2.7 

+23.4 

276.20 

+2.7 

+242 

Poland 0 

116) 

429.54 

-0.7 

-8.5 

668.43 

-3.1 

-72 

Portugal 

(26) 

113.82 

+1.7 

-6.0 

117.90 

+0.7 

-11.0 

South Africa” 

(64) 

259.90 

+0.5 

+15.6 

196.51 

+0.3 

*3.9 

Turkey'* 

(44) 

117.59 

-0.1 

-3.4 

3,159-36 

+1.7 

+42.8 

Zimbabwe* 

(5) 

272.87 

-1.0 

+11.5 

37425 

-0.6 

+242 

Composite 

(1136) 

278.17 

+1.9 

-9.5 
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Two more emerging stock markets are planning to encourage foreign companies to list 


on their exchanges. South Korea is to permit foreign companies to list from next May, 

1 havi 


in the form of depositary receipts, bnt the applicants will have to meet strict qualifica- 
tions. Budapest also plans to begin trading in foreign stocks before June of 1996. Mr 
Janos Szaz, the stock exchange president.said that he planned to attract not only 
Austrian and German stocks, but also Polish, Czech and Slovak companies. 

South Korea's finance ministry said yesterday that its derision was in line with its 
efforts to internationalise the market and to smooth Seoul's admission to the Organisa- 


tion for Economic Co-operation and Development Foreign equity related bonds are also 

ck 


to be allowed to list from May 1 and a stock index futures market is to be launched on 
May 3. 

Some analysts, however, are sceptical whether many foreign companies will want to 
join the market which currently has 721 listed companies and a market capitalisation 
of Wonl40,000bn. 


Seoul Jhas had a difficult year, with the composite index losing 12.9 per cent during 

tised th 


1995. Foreign investors became net buyers when the authorities raised the ceilings on 


overseas holdings in listed companies in July. Bnt they became sellers in November 

trtil 


when the country' was hit by political scandals that saw two former presidents placed 
under detention and the heads of some of the largest conglomerates facing legal action. 


Active purchases by individu- 
als supported technical activ- 
ity, taking the Nikkei average 
above the 20,000 level for the 
first time in 14 months, writes 
Emiko Tercuxmo in Tokyo. 

The 225-share index ended 
107.04 up at a day's high of 
20.011.76, extending its winning 
streak to a sixth session. 
Higher futures prices in Chi- 
cago overnight and a rise on 
Wall Street set the tone. Many 
overseas investors were 
absent, but arbitrage linked 
index buying and purchases by 
individual investors was 
accompanied by broker buying 
on the first trading day for 
January contracts. 

Volume totalled 550m shares, 
against 391m. The Topix index 
of ail first section stocks rose 
8.59 to 1385.87 and the Nikkei 
.300 put on 1.16 at 297.64. 
Advances led falls by 714 to 
320. with 167 issues unchanged. 

In London the LSE/Nikkei 50 
index firmed 0.86 to 1385.31. 

Some brokers said the year- 
end rally boded well for the 
next year. "The recovery after 
the plunge in the summer 
means that the optimists have 
conquered the pessimists,'’ said 
a Japanese analyst. 

On the trading floor, mining 
stocks advanced on hopes that 
the accident at Monju, the fast 
breeder reactor in western 
Japan, would prompt more use 
of coal for power generation. 
Mitsui Mining rose Y9 to Y467 
and Mitsui Matsushima, which 
sells coal. Y38 to Y445. 

Individual investors chased 
fishery shares and shipping 
issues, old speculative favour- 
ites. Nippon Suisan gained Y6 
at Y426 and Mitsui OSK Lines 
Y5 at Y314. Hanwa, the steel 
trading company, was the 
day's most active issue, clim- 
bing Y18 to Y453. Iseki. the 
farming machinery maker, 
rose YI7 to Y48S and Keisei 
Electric Railway Y35 to Y874. 

Oil shares were higher on a 
rise in crude oil prices. Nippon 
Oil jumiJed Yld to Y629 and 
Cosmo OH Y15 to Y557. 

Brokers, which had gained 


ground on expectations of 
higher earnings thanks to ris- 
ing trading volume on the 
stock market, fell on profit- 
taking. Nomura Securities 
dipped Y40 to Y2370. 

In Osaka, the OSE average 
moved up 195.77 to 21,463.70. 


Roundup 


There was high volume but 
low investment interest in 
MANILA, where the composite 
index fell 32.14 or 135 per cent 
to 2333.39. Brokers reported 
some profit-taking ahead of the 
year-end; a rise in turnover 
from 2.34bn pesos to 2.735bn 
was attributed to block trades. 

TAIPEI'S weighted index 
dropped 33.82 to 5,071.55 in thin 
turnover of T$30bn. A late 


morning decision by the cen- 
tral bank to scrap a USSSbn 
limit on companies repatria- 
ting funds raised abroad 
through convertible bonds and 
global depositary receipts 
failed to boost the market 

HONG KONG, suffering from 
post-holiday torpor, ended 
below the 10,000 level in spite 
of last Friday's prime rate cut 
The Hang Seng index rose a 
modest 53.03 to 9,985.23. 

Hutchison put on another 50 
cents to HK$46.70 on hopes 
that its container port and 
British telecoms operations 
would be spun off Hopewell, 
under considerable selling 
pressure earlier this month fol- 
lowing a rash of negative sto- 
ries about its infrastructure 
projects and debt burden, ral- 


lied 273 cents to HKS4.30 on 
the view that it had bottomed. 

SEOUL closed the last trad- 
ing day of the year slightly 
higher after institutions, intent 
on giving their portfolios a 
boost, stepped in with block 
trades to push share prices up. 
The composite index added 6.57 
at 882.94. Samsung Electronics 
was boosted in late trade, ris- 
ing Won3,50G to Woul41.000. 

The short-term finance sec- 
tor ended the session 2.2 per 
cent weaker, after a poor per- 
formance this year. 

SINGAPORE saw some 8.9m 
Scotts shares change hands on 
unconfirmed rumours that a 
third, party was showing inter- 
est in the company. Scotts, 
which has been engaged in a 
dispute between the control- 


ling family over shareholdings 
in the property and retailing 
concern, led the actives list as 
it gained 14 cents at SJ1.25. 

The Straits Times Industrial 
index shed 5.51 to 2371.35. 

KARACHI climbed ou new 
account buying on the first day 
of a long clearing week ending 
on January 8. and in anticipa- 
tion of heavy foreign buying 
early next year. The KSE 100 
index rose 13.02 to 1.510.61. 

Dewan Salman Fibre put on 
PRs4.65 at PRS81.40 in a more 
positive response to its 30 per 
cent gain in net profits: PTC 
firmed PRsO.25 to PRs30.70. 

SHANGHAI'S B share index 
recovered further on bargain 
hunting, moving forward 0.518 
or 1.1 per cent to 47.769 in 3m 
shares traded worth $l-2m. 


The FT/S&P Actuaries World indices are owned tty The Financial Times Ltd. Goldman. Sachs & Co. ana Standard S Poor'-:. The indices- are compiled by The Financial Times and 
Goldman Sacha in conjunction with the Institute 01 Actuaries and the Faculty ol Actuaries. NatWest Seortuss Ud. was a co-founder of the Indices. 
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AustraSa rfPl 

109.77 

0.0 

100.94 

122A3 

141.41 

17050 

DO 

3.93 

189.71 

182.46 

122.92 

142.05 

170 50 

191 86 

157.95 

172.59 

Austria (26) . — 

173.28 

0.5 

165.19 

112.14 

129.10 

129 03 

-0.0 

1.62 

172.42 

165 83 

iil.n 

129.10 

129.03 

199.28 

167.48 

I7a45 

Belgium (34) 

_ 206.77 

0.3 

197.15 

133.83 

154.08 

150.49 

0.0 

3 48 

203.16 

198.2S 

133.57 

164 36 

150.49 

206 77 

166.52 

166.B5 

Hrazl (28j . 

. . 139 87 

05 

133.17 

90.40 

104.00 

249.33 

09 

177 

139.05 

133 71 

30 08 

10J to 

248.00 

163.17 

S6 06 

158.25 

Canada i*0n 

. . .146.87 

0.3 

142.03 

96.42 

111.00 

146.70 

-0.0 

2.54 

148 53 

142.85 

96 

111 21 

146.76 

150.83 

121.81 

129.33 

Oanmark W3> 

... . 284 42 

OS 

271.10 

1S4.09 

211.33 

214.75 

0.0 

1.52 

202.96 

272 14 

183.34 

211.87 

’14.75 

295.99 

244 27 

244.27 

Rrtand (251 . 

- 186.15 

0.6 

179.39 

121.78 

140.20 

171.12 

0.0 

1 87 

187.11 

179.96 

121.23 

140.10 

171.12 

276.11 

171.13 

180.54 

France MOO) .............. 

177.72 

0.3 

168.45 

115.03 

132.43 

136.95 

-02 

321 

17725 

170.47 

114.84 

133.72 

137.3S 

191 17 

157.79 

165.65 

Germany (59) 

164.84- 

05 

157.17 

100.70 

122.83 

122.B3 

0.0 

1.96 

164.06 

157.78 

10629 

122 83 

122 83 

167.74 

139.11 

139.86 

Hong Kong (55) 

. 383 09 

0.1 

364.31 

247.31 

284.72 

379.30 

D.1 

385 

381.62 

367 03 

£4726 

285.75 

378 80 

389.33 

277 40 

330.11 

Ireland M01 — 

2M.M 

0.6 

241.33 

163.83 

168.61 

222.00 

0.0 

3.45 

251.10 

2J1 50 

162.69 

188.01 

222.09 

260 87 

202.-MJ 

202.40 

Italy (59) 

72.4? 

0.3 

09.05 

46.88 

53.97 

85.67 

0.0 

1.70 

7Z2A 

69 47 

45.80 

W09 

85.67 

82 71 

85.45 

74.09 

Japan (483) 

.... 156.27 

0.8 

149.00 

101 IS 

118 4S 

101 15 

0.5 

0.75 

155.40 

149.40 

100.59 

118 36 

100.69 

164 82 

136.95 

155.99 

Malaysia (108) 

. ..479.47 

-1.1 

457.16 

310.34 

357.29 

468.95 

-1.0 

1.76 

484.58 

46605 

313.37 

363.83 

473.66 

561.96 

396.16 

48515 

Mexico (10) — — 

... 1068 82 

08 

1019.07 

691.80 

796.44 

8822.90 

0.9 

1.58 

1060-22 

1019.66 

606-93 

793 83 

871025 

1460.58 

647.81 

1460.58 

Nethertand (19) 

— 270.40 

0.5 

257.81 

175.02 

£01.49 

166.04 

0.0 

3.30 

26S.I4 

£56.85 

174.30 

201 52 

108 04 

270.40 

21255 

212.55 

New Caaland (141 

78.63 

0.1 

74 97 

Sd.89 

58.59 

64.05 

a.o 

4.53 

78.55 

75 55 

50.90 

58.82 

64.05 

85.49 

69 74 

71 22 

Norway (33)- - 

. . . 226.70 

0.5 

216.15 

146.73 

166.93 

194.63 

a.o 

3.15 

235.07 

217.04 

146-32 

16897 

194.63 

243.79 

20Z 78 

207 69 

Singapore (44) . 

406.50 

-0.8 

387.68 

263.11 

302.91 

364.97 

-1.0 

1.52 

410.00 

334 32 

£65.65 

306.99 

267.54 

4U.26 

313.94 

374.99 

South Africa (45) . . 

....388.01 

0.0 

369.95 

251.74 

289.13 

310.61 

0.0 

3.81 

388.12 

37327 

251.47 

290.60 

310.61 

392.04 

£01.06 

333.57 

Span (381-..—. 

...164 01 

02 

157.13 

108.67 

122*1 

151 W 

-o.i 

3.95 

164.51 

15822 

10859 

123.18 

162.00 

164 81 

124 10 

13431 

Sweden (471 

.307.33 

0.4 

233.60 

199.31 

229.46 

302.35 

0.0 

199 

306 77 

£95.04 

198 77 

£29.70 

302.35 

32159 

228 09 

229.65 

Switzerland (40) 

.....232.90 

04 

222.06 

150.75 

173.55 

166.99 

0.0 

1.59 

231.92 

223 05 

15026 

173.65 

166.99 

£32.90 

162.35 

163.11 

ThaJand (46) ... 

... . 168 96 

0.0 

161.09 

100.36 

125.90 

185.05 

-0 1 

347 

169.03 

162.56 

109.52 

120.56 

185.19 

184.55 

130.15 

157 B3 

United Kingdom P06) 

22832 

o.b 

2)827 

148.17 

T7Q.59 

21827 

0.0 

4.02 

220.95 

21027 

147.04 

169.93 

216.27 

£28.92 

191.53 

193 80 

USA (640) 

.. 250 42 

0.4 

238.76 

162.09 

186.60 

£50.42 

0.4 

225 

£49 44 

239.90 

161.65 

186.77 

249.44 

353.50 

187.76 

188.14 

Amencaa (7B<1 

.220 37 

0.4 

217.74 

147.81 

170.17 

191.91 

0.4 

225 

22748 

21&7S 

147.39 

170.32 

191.17 

230.76 

173 01 

174.53 

Europe (735) . . - 

.199.47 

0.6 

180.18 

129.10 

148.63 

168.87 

0.0 

3.03 

198 36 

190.77 

128 52 

148.52 

163.94 

199.47 

167.08 

167.55 
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0.4 
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203.09 
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00 

1 91 
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260 98 

17583 

203.18 
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2S5.02 
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0.4 
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0.3 
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107.82 

123.90 

11056 

171.87 
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0.5 
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134 08 
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02 
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179.07 
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134.07 
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North America (741) 
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04 
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0.4 
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0.4 
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141.88 

-0.1 
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115 65 
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149 53 
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Pacific E*. Japan (346) .. 
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-02 
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195 54 

231.60 

-02 
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263.05 

252.99 

170.44 
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£32.10 
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World Ex US (1758) - . 

.. 180.94 

0.5 
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117.11 
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02 
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180.05 
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World Ex UK (21921 
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140.74 

184.41 
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World Ex. Japan (1915) ... 
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169.97 
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02 

2.60 

227.19 

210.50 

14720 
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183.34 

The World Index (2398) .... 
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0.4 
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130.77 
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Management Buy-In of 
Weddel Swift Ltd 


Working capital facilities 
of £6. 79m provided by 
Confidential Invoice 
Discounting Ltd. 
Structured, led and 
arranged by 


R ARNES 7 VT F.NZ.IES 

CORPORATE FINANCE 


Confidential Invoice Discounting Limited 
is a wholly owned subsidiary of International Factors 


International 

Factors 
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International Factors, 

Sovereign House, Church Street, Brighton BNI 1SS 
Tel: 0800 521371 Fax: 01273 207651 
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